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Violence fails to 
dim business cheer 
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Yugoslav Aon Corp bids 

President for Corroon 

proposes vote despite deal 
on federation with Willis 


President Borisav Jovic of 
Yugoslavia entered the politi- 
eal fray over a new federal con- 
stitution to determine the 
future structure of the country 
with a proposal that a national 
referendum be held on whether 
it should be a federation cur 
confederation. Page 4 

Aquino calls truce 

President Corazon Aquino of 
the Philippines ordered a truce 
with communist rebels in 
Manila and areas devastated 
by an earthquake on July 16, 
despite doubts by the military 
that the move will bring peace. 

Township death toll 

Forty-nine blacks and a white 
policeman were killed in some 
of the most vicious faction 
fighting since violence in the 
townships around Johannes- 
burg erupted a month ago. 

Israelis to Moscow 

A team of senior Israeli diplo- 
mats Hew to Moscow to pre- 
pare a meeting between David 
Levy, the Israeli Foreign Minis- 
ter, and Eduard Shevardnadze, 
the Soviet Foreign Minister, 
at the United Nations later 
this month. Page 2 

Kim’s secret visit 

North Korean leader K*w D- 
sung is visiting China secretly 
for talks with Communist 
leader Jiang Zemin, South 
Korea's news agency said. 

Soviets confused 

The parliamentary debate on 
Soviet economic reforms 
moved into closed session, 
leaving deputies angry and 
foreign businessmen bewil- 
dered over thq confusing turn 
of events. Page 6 

Chinese executions 

China has executed mare than 
500 people this year in its big- 
gest crackdown on crime since 
1983. Amnesty International 
said. 

New Benazir charge 

The Pakistan Government 
intensified its campaign 
against Benazir Bhutto, the 
farmer Prime Minister, with 
an accusation that she was 
involved in a widely publicised 
scandal involving alleged cor- 
ruption. Plage 3 

Dissident freed 

China freed student leader 
Yang Tao, who was prominent 
in the uprising crushed by 
tanks and troops in June last 
year, after 13 months at a max- 
imum security prison. 

Albanians kill child 

A four-year-old girl was killed 
when Albanian border guards 
opened fire on a group of 19 
people flpgTwg into Yugoslavia, 
the Yugoslav news agency 
reported. 

No Hong Kong deal 

Britain and China tailed to 
agree on the siting of Chinese 
army and navy establishments 
in Hong Kong after the colony 
returns to Peking’s sovereignty 
in 1997. Page 3 

Drug suspects to US 

Colombia extradited two sus- 
pected drug traffickers to the 
United States, the first since 
President Cesar Gaviria took 
office a month ago. 

Brazilian strikes 

Brazil faced a new wave of 
strikes as 700,000 bank and 
oil workers threatened an 
indefinite walkout ftom mid- 
night to press claims for pay 
rises ranging up to 1,069 per 
rent.. 

Mine blast kiBs 19 

An explosion at Anglo Ameri- 
can’s Vaal Reefs gold mine 
in South Africa killed 19 min- 
ers and injured 22. Page 3 

US execution row 

Illinois stirred a statewide con- 
troversy with the execution 
of a convicted murderer by 
lethal injection, the first time 
the state has used the death 
penary since 1962. Page 4 


Aon Corp of US is bidding for 
Corroon and Black Corp far 
Ml a share in cash, or a total 
of about $840m, even though 
Corroon had agreed to be 
acquired by Willis Faber. Page 
17; Lex, Page 16 

PLATINUM continued this 
week’s sharp retreat on the 
London bullion market, losing 
a further $2.75 to $456.50 a troy 
ounce in quiet trading. Com- 
modities, Page 27 

Platinum 

$ per troy ounce 
510 



BERTELSMANN AG, West 
Germany’s media and publish- 
ing group, plans to invest hun- 
dreds of minions of D-Marks 
in East Germany in the next 
three years. Page 17 

INTERNATIONAL Monetary 
Fund suggested reform of the 
international monetary system 
while its annual report says 
progress has been good in 
implementing the Brady initia- 
tive. Page 16 

AMERICAN AIRLINES chief; 
Bob Crandall, issued a stinging 
warning about prospects for 
the US airline industry for the 
12 months ahead. Page 17 

ADELAIDE Steamship Com- 
pany and David Jones, compa- 
nies at heart of corporate 
structure run by the Sydney- 
based entrepreneur John SpaL 
vins reported net earnings 
increases for the year fo June. 
Page 19 

BRITISH and French fanners 
buried the hatchet and agreed 
to present a joint demand to 
the European Commission for 
emergency aid for livestock 
farmers. Page 27 

JAGUAR cars have been 
launched in Korea. Page 8 

ECOLAB, US cleaning and 
maintenance group, is to pool 
its European interests with 
those of Henkel in a deal giv- 
ing the West German company 
a 19 per cent stake and board- 
room represen t a ti on. Page 20 

SOCIETE Frangaise des Pet- 
roles (BP France) said its con- 
solidated net profit after pay- 
ments to minority interests 
for the first half of 1990 Cell 
to FFrlSSm ($3 5m) from 
FFr725m a year earlier. 

Page 18 

FAJ Insurances, Australian 
insurance and investment 
group, has suffered a big 
underwriting loss in the year 
to June with net profits down 
70 per cent to A$lA24m (Sl5m) 
from A$60zn. Page 19 

FRENCH government spending 
next year will rise by 43 per 
cent in a budget Page 6 

RENAULT, French state-owned 
car maker. Is stepping up its 
campaign to buy a stake in 
Skoda of Czechoslovakia, In 
a battle against the Volkswa- 
gen group of West Germany. 
Page 18 

INDIA’S Reserve Bank sug- 
gests an increase in direct for- 
eign investment to reduce pres- 
sure on the balance of 
payments in its annual report. 
Pages 

AEROLENEAS Argentines, 
npHnnai airline, move towards 
a transfer to its future owners, 
Cielos del Sur has gained 
momentum. Page 20 

JAMAICAN dollar will be 
floated from Monday when 
the government will cease set- 
ting the exchange rate. 

Page 4 
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Hans-Dietrich Genschar. West German Foreign Minister (right) signs the German unification treaty in Moscow with, from left, US Secretary of State James Baker, UK 
Foreign Secretary Douglas Hurd, Soviet and French foreign ministers Eduard Shevardnadze and Roland Dumas and East German Prime Minis ter Lothar de Maizlere 


Fight against US 
troops is holy war, 
claims Khamenei 


Bush, Congress 
close to accord 
on budget deficit 

By Peter Riddell, US Editor, in Washington 


By Our Foreign Staff 

AYATOLLAH Ali Khamenei. 
Iran’s spiritual leader, yester- 
day condemned the US mili- 
tary build-up in the Gulf and 
Said fi ghting a gainst US policy 
in the region was tantamount 
to a jihad or holy war. 

His speech, broadcast on 
Tehran Radio, was the first 
open challenge to the US by a 
senior Iranian of ficia l dm the 
start of the Gulf crisis. It 
quickly revived fears in the 
west of an Iraqi-Iranian alli- 
ance and unsettled European 
finawrfai markets. 

His statement, however, 
stopped short of calling for 
immediate action against the 
US, nor are his views endorsed 
by President Waahomi Ra&an- 
jani or other more cautious 
members <tf the Iranian Gov- 
ernment. 

“Anyone who fights Amer- 
ica’s aggression, its greediness 
and its plana to encroach on 
the Persian Golf region lias 
engaged in jihad in the cause 
of Allah and anyone who is 
killed on that path is a mar- 
tyr." Ayatollah Khamenei said. 

“We will not allow the 
Americans to gain a foothold 
in an area where we are pres- 
ent and turn it into their 
sphere of influence.” 

His speech came amid signs 
that the US and its allies are 
preparing to increase the 
momentum of the military 
bufld-up to confront President 
Saddam Hussein of Iraq follow- 
ing his invasion of Kuwait last 
month. 

On Monday Mr Sadeq Khalk- 
hali. the Iranian member of 


parliament and former judge, 
called for an alliance between 
Iran and Iraq to oppose Israel 
and the US. 

President Rafsaqjani, Iran’s 
executive leader, has taken a 
more subtle view of the US 
forces, accepting the need to 
drive Iraq out of Kuwait. 'But 
he and his colleagues are con- 
cerned about US plans to pro- 
long its stay in the Guff. 

Ayatollah Khamenei’s 
speech coincided with a meet- 
ing in Tehran between Mr Ali 
Akbar Velayati, the Iranian 
Foreign Minister, and Mr Clau- 
dio Lenod, a European Com- 
munity envoy charged with 
improving Iranian-EC rela- 
tions. 

Western nations, even if they 
dtumrmt an affiance between 
Iran and Iraq in the aftermath 
of the 1980-88 Gulf war, are 
concerned about the possibility 
of sanctians-bnsting to bypass 
the United Nations embargo 
against Baghdad. 

Yesterday the Tehran Times, 
which is dose to Mr Rafsan- 
jani, said Iran was considering 
supplying food and medicine to 
Iraq and offering B agh da d an 
unspecified “outlet" in return. 

In New York, the UN Sanc- 
tions Committee failed to 
resolve d i ffer en ces on how and 
when to allow food supplies to 
enter Iraq and occupied 
Kuwait. The question was 
referred to the full Security 
Council for consideration. 

Mrs Mazjatta Rasi of Fin- 
land, tire committee chairman, 
reported the 15-nation panel's 
inability to reach a consensus 


after several days of intense 
private discussions. 

These followed a proposal by 
India to send a relief ship to 
Kuwait with food for an esti- 
mated 100,000 Indian workers 
and their families stranded 
there. 

Pakistan says it is sending 
food and drugs to Kuwait as 
diplomatic baggage for some 
30,000 Pakistanis stQl stranded 
there. 


EARLY agreement on a 
five-year pidwp to reduce 
soaring US budget deficit looks 
increasingly likely following 
signs of compromise between 
the Bush administration and 
t qngyyinmit leaders. 

Expectations rose after the 
gloom of the weekend as nego- 
tiators held a giyf-h day of 
yesterday at Andrews Air 
Force Base, south of Washing- 
ton. The White House said 
there was “a more hopeful 
environment," while Mr Tom 
Foley, Democratic Speaker of 
the House of Representatives, 


The US military build-up in l /said he was optimistic an 


Saudi Arabia is expected to be 
boosted in the next few days 
with a “significant” increase in 
allied military assistance, 
according to Mr Richard Che- 
ney, US Defence Secretary. 

Mr Cheney told Congress on 
Tuesday that thp contri bution 
would substantially increase 
the military capability of allied 
forces in the Gulf. 

The US buQd-iq» has readied 
more than 100,000 troops but 
mflitajy planners remain con- 
cerned about the lack erf heavy 
mechanised forces to protect 
US troops inside Saudi Arabia 
as well as the failure of Nato 
allies to send ground forces. 

British Cabinet ministers 
will meet tomorrow to d ec ide 
the composition of extra forces 
expected to be deployed in the 
Gulf. 

A full meeting of the Over 
seas and De f e nc e Committee is 
expected to endorse sending 
what Whitehall officials 
describe as a “substantial” con- 
tingent of ground troops, prob- 
ably running into thousands of 
soldiers. 

Crisis in the Gulf, Page 2 


UK examines anti-competitive 
practices in photocopier sales 


By Michael SJcapJnfcer In London 


BRITAIN’S Monopolies and 
Mergers Commission is to 
investigate the photocopier 
industry for the second time. 

Sir Gordon Barrie, Director 
General of Fair Trading, has 
asked for a report within 12 
mnnths from the Commission, 
which is charged with oversee- 
ing competition issues in Brit- 
ish business, including those 
arising from takeover bids. 

The Commission last investi- 
gated the photocopier market 
in 1976, when Rank Xerox, 
jointly owned by Xerox Corpo- 
ration of tbe US and Rank 
Organisation of the UK, was 
the dominant supplier to the 
UK market 

Since then. Rank Xerox has 
lost its dominant UK position 
to Canon erf Japan. Of the five 
1 parting suppliers of photocopi- 
ers last year, three are Japa- 
nese. 

The new enquiry will inves- 
tigate the possible existence of 
a “complex monopoly" in 
which manufacturers and 

importers would tie the sale of 
toner, the “ink” used in the 
copying process, to the supply 
of machines. 


Total machines placed 
in UK 

1989 


UU share 

(%> 

Canon 

40.000 

26 

Rank Xerox 

26.000 

17 

Slurp 

15,000 

10 

Minolta 

11.000 

7 

Gestefnar 

9.000 

6 

Source: OBtoquetf 



Tbe Commission will also 
examine tbe refusal by some 
manufacturers to supply spare 
parts and n?annals to third par- 
ties who maintain their 
machines. 

Following the last Commis- 
sion report. Rank Xerox gave a 
series of undertakings. It was 
released from most of these in 
1983 because of changes in the 
market, notably the growing 
presence of imported Japanese 
machines. 

Rank Xerox was told, how- 
ever, that it still bad to give all 
.customers tbe option of pur- 
chasing toner from other sup- 
pliers. 


The Office of Fair Trading, a 
government watchdog, said 
yesterday that “while Rank 
Xerox continues to he bound 
by this requirement, other 
manufacturers and suppliers 
are not. and a number of them, 
accounting for a significant 
proportion of UK supplies, 
appear to tie the supply of 
toner to the suppLy of 

mBcWnfiS . 

“This may restrict the ability 
of independent manufacturers 
and suppliers of toners to com- 
pete and raises the possibility 
that a complex monopoly may 
exist,” the OFT said. 

The OFT said it understood 
that at least one supplier was 
unwilling to allow other com- 
panies access to spare parts 
anrt manuals SO that they COUld 
maintain its ma c hi ne s. 

Mr Roger Riseley, of consul- 
tants Dataquest, estimated that 
165,000 photocopiers were sold 
or rented in the UK in 1989, 
generating revenues of £491m 
($90 Dm). There were a large 
number of third part; vendors 
malting parte and toner car- 
tridges for other makers’ 
machines. 
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agreement could be reached 
this week. 

In his artrtrawK to Congress 
late on Tnesday. President 
George Bush said he was 
pleased with recent progress. 
However, he warned that “with 
or without an agreement from 
the budget summit,* be 
wanted both houses to allow “a 
straight tqxjr-down vote on a 
complete $500hn deficit reduc- 
tion package [over five years) ' 
not later than September 28." 

The likely budget compro- 
mise will involve about Sisobn 
in higher taxes over five years, 
inducting a tax on energy con- 
sumption, a new tax on luxury 
goods and higher taxes on alco- 
hoL Defence spending will be 
reduced by between glTObn and 
$200bn below currently 
planned levels and domestic 
expenditure will be cut by up 
to $126bn, with the better-off 
elderly having to pay more 
toward Medicare health pro- 
grammes. Savings on debt 
Interest would account for the 
rest of the $500bn. 

A budget deal, if passed by 
Congress by the end of this 


month, will avoid the need for 
across-the-board spending cuts 1 
of nearly $106bn which would 
otherwise be imposed under , 
the Gramm-Rudman deficit 
reduction law. 

The main obstacles are the i 
extent of cuts in domestic 
gppwrtinp and the administra- 
tion’s renewed can for a cut in j 
capital gains fa»T, which the ! 
Democrats want offset by i 
hi gher income taxes at the top 
end of the scale. 

Nevertheless, the likely ' 
package of around $50bn in the 
coining 1991 fiscal year will 
makft only a small dent in the 
projected deficit of $230bn to 
$250bn and will involve drop- 
ping the $64bn deficit target for 
the year. 

The estimated afap of the def- 
icit has risen sharply in the 
last few months because of the 
slowdown in the US economy, 
larger than expected costs of 
the savings and loan rescue 
and, most recently, because of 
the Golf crisis. 

The General Accounting 
Office, toe investigatory arm of 
Congress, yesterday estimated 
a deficit of $237bn for fiscal 
139L It warned that it could go 
much higher if there is a reces- 
sion. The Congressional Bud- 
get Office also revised its 1991 
deficit estimate upwards by 
$30bn-$35bn, ' to J262bn-8287bn. 
as a result of the weakening of 
the economy. 

Nevertheless, President Bush 
and Congressional leaders are 
expected to present any budget 
deal as a sign of their intention 
to tackle the deficit problem 
and to urge that the Federal 
Reserve should offset any fis- 
cal contraction by an immedi- 
ate lowering of interest rates. 


~J§| Unification 
^ treaty marks 
formal end 
of a divided 
Europe 

By Quentin Peel 
in Moscow 

AN END to 45 years of a 
divided Europe was marked 
yesterday as the four former 
allies of the Second World War 
and the two halves of a dis- 
united country gave their for- 
mal blessing to German unifi- 
iker, UK cation* 

Maizlere “We have drawn a line 

under the Second World War, 

and started counting the new 
time of a new age,” said Mr 
hs Eduard Shevardnadze, the 

Soviet Foreign Minister, after 
he signed the document with 
his counterparts from the US* 
Britain. France and East and 
West Germany. 

The Treaty on the Final Set* 
• a ftement with Respect to Ger- 
•If' many was signed, after negoto 
✓J It' ations continuing into the 

final hours, in the extraordi- 
nary bat appropriate setting erf 
the Oktyabrskaya Hotel in 
need for Moscow, a marble-and-gilt- 
iing cuts lined luxury hotel once 
h would reserved for Communist dignt- 
d under tarfes, now open to wealthy 
i deficit visitors from the west. 

It was concluded after a 
are the bare seven mouths of negotia- 
lomestic tions, which have seen the 
tninistra- Soviet Union concede the right 
a cut in for a united Germany to 
rich the belong to the Nato alliance, 
feet by and West Germany agree to 
t the top pay a hefty DM12bn ($7bn) to 
meet the cost of repatriating 
> likely Soviet troops from East Ger- 
ra in the many. 

ear will At the same time the Ger- 
lt in the manys have declared that 
230bn to their present borders are . final 
ve drop- - leaving no outstanding 
arget for dafan on former German land 
in Poland - that “only peace 
f the def- will emanate from German 
7 in the soil," and that the future 
se of the nation will renounce the pos- 
sconomy, session or use of nuclear, bio- 
costs of logical and chemical weapons. 
i rescue In further concessions to 
scause of reassure Soviet anxiety at 
reunification, the Germanys 
hunting have agreed to cut their troops 
y arm of to 370,000 within three to four 
stimated years, slightly less than the 
or fiscal timetable for Soviet troop 
could go withdrawal from East Ger- 
i a reces- many, by the aid of 1994. 
ial Bud- The western allies have also 
its 1991 agreed that what was East 
ards by German territoiy will not be 
3-$2&7bn, used for the stationing or 
ening of deployment of non-German 
Nato forces, nor nudear-capa- 
mt Bush ble missile launchers, even 
ders are after the departure of Soviet 
y budget troops. 

ntention Apart from those, however, 
problem virtually all tbe "gfa conces- 
Federal sions have been on the Soviet 
any fis- side, in spite of deep popular 
unmedi- Continued on Page 16 
t rates. I Treaty details. Page 6 
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CRISIS IN THE GULF 


By Lionel Barber in Washington 


British consensus Bush hints at heavy human price 
set to survive 
military build-up 


By Ralph Afldns 


This PLANNED escalation of 
Britain's military presence in 
the Gulf is unlikely to fracture 
a broad parliamentary consen- 
sus, in spite of a recognition of 
the risks involved. 

The decision to send a sub- 
stantial contingent of ground 
troops, possibly with tanks, 
will be backed by the main UK 
political parties, it became 
clear yesterday. Increasing 
Britain's commitment would 
be a logical extension of the 
government’s policy as set out 
- and supported with few 
qualifications - in the House 
of Commons last week. 

“We have taken a view that 
if the military feel that there is 
a need for an increased com- 
mitment we will support it,” 
said Mr Martin O'Neill, 


Labour’s defence spokesman. 
“At the moment we are 


talking about a commitment to 
a part of the world where there 
are something like 40,000 Brit- 
ish people living and work- 
ing. . . We are a major player 
is this," he said. 

Reflecting the mood on the 
Conservative backbenches. Sir 
Ian Gilmour, Tory MP for 

rhfldmm and Amam ham said: 

"Once you have decided to 
send troops, the sending of 
more of a different sort doesn't 
seem to be a qualitative differ- 
ence.” 

Mr Paddy Ashdown, the Lib- 
caul Democrat leader, said the 
government was right to con- 
sider sending more troops if 
militarily or politically neces- 
sary. 

Sirs Margaret Thatcher, how- 
ever, knows there are limits to 
the mandate she won in the 
Commons last week for taking 
the steps necess ary to force 
from Kuwait, 
near-universal support 


Iraq £n 
The 


so far cannot be taken for 
granted. Labour ha« refused to 
give a blank cheque to the gov- 
ernment. And Mr O’Neill 
emphasised that decisions on 
additional forces in the Gulf 
should be taken in accordance 
with UN resolutions. 

A decision to send signifi- 
cant numbers of ground forces 
is much easier to sell to BSPs 
and the public when the 
Britain's effort still centres 
around economic sanctions. At 
this stage the main political 
parties agree that the threat to 
use military force should be 
unequivocal. 

But if the military strategy 
switched from the defence of 
Saudi Arabia to offensive 
action with the threat of casu- 
alties, the political arguments 

COUld change H ra i nat irnlly 

"Until thpn this is merely a 
further step in the same strat- 
egy which Is the intemationalr 
isation [of the Gulf forces] and 
creation of a grand coalition," 
said Mr David Howell, Conser- 
vative chairman trf the Com- 
mons* foreign affairs commit- 
tee. "We must never give 
Saddam Hussein any doubt 
that the military option will be 
used if necessary.” 

Mr Nigel Forman, Conserva- 
tive MP for Carshalton and 
Waflington, said: “We have to 
act firmly, and be seen to be 
acting firmly.” 

At Westminster, many 
believe that stepping up 
Britain's commitment would 
increase Britain’s part in deter- 
mining the next stages of the 
confrontation. Mrs Thatcher 
has already had warm support 
from President George Bush 
for her stand, the argument 
goes. Further British troops 
will increase her influence 
over US policy. 


IN HIS speech to Congress on 
Tuesday night. President 
George Bush came closer than 
ever before to conceding that 
the Gulf crisis may have to be 
resolved by military force. 

Using tough language to 
demonstrate his resolve in 
removing Iraqi forces from 
Kuwait, Mr Bush hinted 
strongly that the eventual 
price could be heavy blood- 
shed as well as American casu- 
alties. 

In words which might have 
been borr o w e d from Mrs Mar- 
garet Thatcher’s speeches in 
the run-up to the Falklands 
conflict, Mr Bush declared: *Tf 
we do not con tin ue to demon- 
strate our determination, it 
would be a signal to actual 
and potential aggressors 
around the world.” 

Moments late* in the speech. 
Hr Bush went so for as to 
quote the nrW«Ti prime Minis- 
ter herself, making dear that 
Ms future course of action 
would not - and could not - 
be determined by concern over 
the fate of western hostages tat 
Iraq. 

Throughout, Mr Bush 
appeared determined to make 
dear to Mr ftaddam Hussein, 
the Iraqi President - Just as 
he did in hi* pr esidency 

in dealing with General Man- 
uel Noriega of Panama - that 
the US would neither be intim- 
idated nor blackmailed and 
would stand up to aggression 
on behalf of the Kuwaiti royal 
family. “Let no one doubt our 
staying power," he said. 

But the President was short 
on specifics on how and when 
he would achieve his goals in 
the GuIL “I cannot predict just 
how long it w ill ta ke to con- 
vince Iraq to withdraw from 
Kuwait,” be admitted. At the 
same time, he conceded that 
sanctions would time to 
work against Baghdad, and 
that Americans should steel 
themselves for a longterm US 
military p bmbm in the Gulf. 

Mr Bush drew applause 
When he mada rfoar that the 



Saudi Arabia’s 
Shias now face 
test of loyalty 
O 


Bush is congratulated after his address by the chairman of the joint chiefs of staff, Gen Cohn Powell 


US enjoyed widespread inter- 
national support for its stan d 
against Iraq. Lawmakers 
seemed impressed, too, with 
the new-style US-Soviet 
co-operation which Mr Bush 
described as heralding a "new 
world order” of peace, justice 
and myriad other ideas which, 
presumably, Mr Bush thought 
mi ght add to “the vision 

thing". 

The more striking sections 
of the speech came when Mr 
Bush drew an explicit link 
between America's ability to 
act as a Cheat Power ov e r seas 
and her fiscal conduct at 
home. “We must get America’s 
economic house in order, we 
must address our budget defi- 


cit,” he said. This admission of 
domestic weakness - coupled 
with the call for a new drive to 
weaken US dependence on for- 
eign oil - suggests that Mr 
Bush is well aware that the 
public mood could shift, par- 
ticularly if America’s allies 
fail to share some of the bur- 
den of Operation Desert 
Shield. 

There is burning resentment 
in Congress at the moment 
about the slack response by 
West Germany and Japan on 
“burden-sharing". 

This week, US senators 
e xpressed outrage over the dis- 
closure that West Germany is 
paying more than $8bn (£4bn) 
to the Soviet Union to support 


Soviet troops remaining in 
east Germany as a mw>w> to 
solving one of the Soviet 
obstacles to German unifica- 
tion. 

Overall, the speech 
suggested that Mr Bosh - and 
ilia administration — are still 
groping their way forward on 
the Gulf crisis. The tactical 
crisis management appears 
first-rate, but the means to 
attaining the goal of removing 
Iraqi forces remains unclear. 

What must be clear, how- 
ever, is that the President 
appears, at this stage, to have 
no hesitation about the use of 
force - whatever the reserva- 
tions among some of Amer- 
ica’s closest allies. 


Americans want Britain to send tanks 


By David White, Defence Correspondent 


SENIOR US defence officials have made it 
clear they would be disappointed if addi- 
tional British deployments to the Gulf 
faflpd to include heavy ar m o ur . 

Britain already has about 3,000 service- 
men in the Gulf with a further 2,000 either 
on their way or otherwise directly 
involved. Most are RAF and navy person- 
nel, and they do not iwhiHp army combat 
troops. 

US officials have' argued that there 
would be little point in Britain sending 
light troop formations at this stage of the 
confrontation — such as 'the Spearhead ' 
Battalion Group or elements of 5 Airborne 
Division, which are designed for rapid 
intervention. . 

The US is expected soon to puB out its 
82nd Airborne Division, which headed the 
US deployment, since it is considered to 


have fulfilled its function of getting fnfri 
place quickly apri holding the ground for 
heavier forces to arrive. 

The bulk of the planned US armoured 
force, with about 1,000 tanks, is expected 


to have arrived in Saudi Arabia by mid-Oo- 
tober. But they face an estimated total of 
more than 2jl00 Iraqi tanks in Kuwait and 

the nnHiBrtiatp vi trinity . 

Sending armoured units would c hange 
both the' scale and nature of the UK’s 
commitment. It could involve several 
thousand -men, tnelndfag logistical sup- 
ifort. Deployment erf Chafienger tante ’from 
the British Army of the Rhine, using dif- 
ferent ammunition and spares from the 
Americans, would require substantial 
back-up. Experts said it was likely that a 
tailor-made force would be assembled, pos- 
sibly including US-design self-propelled 


how i t zer s which would be mmpatihln with 
US equipment. 

A major transport ope ra tion would be 
involved in getting even one tank regi- 
ment — which normally has 57 tanks - to 
Saudi Arabia. They would not arrive until 
early to mid-October at the soonest 

The forces Britain has sent up to now — 
farinrting three squadrons of fi gh te r s and 
bombers in Saudi Arabia, Oman and Bah- 
rain — were chosen for the speed' with 
which they could be sent and the gaps 
they could fni in capabiHtfes. They 

•were* also autonomous units which be 
withdrawn with relative ease once the 
immediate tension subsided. 

B riti s h defence chiefs are working on a 
package that would probably include extra 
air and naval contributions as well as any 
ground forces. 


Israel keen to mend 
fences in Moscow 


By Hugh Camegy in Jerusalem 


NEWS IN BRIEF 


Nato prepares for call-up of 
more civil aircraft and ships 


Bank of England announces 
curbs on insurance payments 

By Richard Lapper 


NATO emergency planners have asked alliance governments to 
infor m t hem of all civil aircraft and ships which could be used to 
transport military forces to, and refugees away from, the Gulf 
region, David Buchan reports from Brussels. 

Activated at Washington’s request for almost the first time in 
its decad es-lon g existence, Nato’s Senior Civil Preparedness Com- 
mittee (SCEPC) will meet today for the second time this week to 
coordinate the growing calls on civil transport. 

The US has already brought 38 wide-body Boeing 747a into its 
C3vil Reserve Air Fleet to transport its troops to Saudi Arabia, 
but more aircraft are now needed, chiefly to evacuate re fugee s 
from Jordan, Mr Paul Krueger, the US representative cm SCEPC 
anid yesterday. Furthermore, the US was particularly short of 
roll-on, roll-off ships for moving tanks, he said. 


THE Bank of England has 
announced that it is to with- 
draw permission for payments 
to be made either to Kuwaiti or 
Iraqi insurers and reinsurers 
as well as assureds resident in 
these countries as of 13 Sep- 
tember. 

Such payments can now be 
made only with the permission 
of the Secretary of State for 
Trade and Industry. 

Hitherto such payments 
could be made into frozen Iraqi 


and Kuwaiti accounts. But the 
British government has now 
decided that there should be 
greater control and scrutiny of 
payments due under such poli- 
cies. 

According to a statement 
from the Department of Trade 
and Industry, which issued 
details of the measures yester- 
day: "This is designed to 
tighten up sanctions and 
ensure that loopholes are 
blocked off.” 


A TEAM of senior Israeli 
diplomats yesterday flew to 
Moscow to prepare a meeting 
between Mr David Levy, the 
Israeli Foreign Minister, and 
Mr Eduard Shevardnadze, his 
Soviet counterpart, at the 
United Nations later this 
month. 

T his is highest level delega- 
tion invited by the Soviet gov- 
ernment since relations were 
severed by Moscow during the 
1967 Arab-Israeii war. 

Mr Levy announced the trip 
at a news conference on his 
return from talks in Washing- 
ton. 

Israel has traditionally 
regarded the Soviet Union as 
hostile but yesterday Mr Levy 
said the Soviet Union would be 
a "welcome partner" in Middle 
East peace efforts if it stopped 
supplying arms to Arab states 
and urged them to make peace 
with IsraeL 

However, be reiterated 
Israel’s rejection of any 
move tocoBvene an interna- 
tional conference on the Mid- 
dle East, the longstanding pol- 
icy of Moscow and an idea 
which has gained some cur- 
rency in the light of the crisis 
in the Gulf. 

Mr Levy’s remarks reflected 
a series of delicately balanced 
Israeli concerns arising from 


events in the Guff. It is anxious 
to squash a tt e mpt s by Saddam 
Hussein of Iraq to link any 
solution of Iraq’s occupation of 
Kuwait to the resolution of 
other Middle East conflicts 
such as the Israeli-Palestinian 
issue. This approach, which 
has strong appeal to many 
Arabs and h as found echoes in 
Moscow, inevitably points to 
some kind of multilateral con- 
ference to produce a compre- 
hensive Middle East peace. 

At the same time, Israel is 
keen to restore relations with 
Moscow (consular ties were 
resumed in 1387). As Mr Levy 
indicated, it sees the chance 
under Mr Gorbachev to woo 
the Soviet Union from its sup- 
port for hostile Arab states 
such as Syria and Iraq. The 
government also needs to have 
contact at the highest level in 
Moscow to discus the question 
of Soviet Jews wanting to go to 
IsraeL 

Another development of 
vital interest to IsraeL is the 
r ap prochement between Wash- 
ington and Syria produced by 
their common hostility to Pres- 
ident Saddam. Until the Gulf 
crisis erupted, Israel regarded 
Syria, which wants to regain 
the Golan Heig h ts captured by 
Israeli forces in 1967, as its 

chief militar y threap 


n the road to the Shia 
I Moslem towns of Qateef 
and Saihat, a Saudi 
National Guard checkpoint 
stops every car and asks 
motorists for identity papers 
and the purpose of their visit. 
They are looking for terror- 
ists.” the taxi driver says. 

With Iraq menacing Saudi 
Arabia’s northern border and 
op to 1704)00 American service- 
men transforming the desert 
into a vast bivouac, Saudi lead- 
ers must be asking themselves 
whether they rym count on the 
loyalty of half a million Shia 
Moslems concentrated in the 
oil-rich eastern province. 

Those concerns were redou- 
bled yesterday when Ayatollah 
All Khamenei, the Shia Mos- 
lem Iranian spiritual leader, 
bitterly condemned the US mil- 
itary build-up in the Gulf and 
echoed the Iraqi tine that fight- 
ing against the Americans was 
equivalent to a jihad or holy 
war. 

Saudi Shias have little sym- 
pathy with President Saddam 
Hussein of Iraq — himself a 
S unni who rules Iraq’s Shia 
majority with a rod of iron - 
but many of them maintain 
close ties with friends and rela- 
tives in Iran »nd Lebanon and 
feel discriminated against by 
the S unni rulers of Saudi 
Arabia. 

The past decade has pro- 
vided ample grounds for con- 
cern. Nine months after the 
Shah was toppled in Iran in 
1979, riots broke out in Qateef 
when Saudi authorities 
attempted to stop a Shia reli- 
gious procession. The National 
Guard, composed of fervently 
loyal Sunni tribesmen, sealed 
off the area and at least 17 peo- 
ple were killed. 

The National Guard’s highly 
visible presence in and around 
the crescent of Shia towns 
north of t he oil centre of Dhah- 
ran did not prevent the recur- 
rence of similar unr est in 1985 
and tiw aahntag p of a petro- 
chemical plant at Jubail by 
flamH String in April 

Forty eastern province Slna 
Muslims suspected of belong- 
ing to fl y* pro-Iranian Hizbol- 
lah of Hijaz were ar rested fol- 
lowing the Jubail explosion 
and four were beheaded in Sep- 
tember 1968. 

The clashes between Iranian 
pilgrims and Saudi security 
forces in Mecca in 1987 and 
bombs placed in Mecca by 
Kuwaiti Shias In July 1969. 
-increased the Saudi govern-: 
meat’s mistrust . of its 4 Shia. 
minority. Hizbollah of Hijaz 
held a press conference in 
West Beirut in September 1969; 
vowing to avenge the deaths of 
15 Kuwaiti Shias beheaded for 
the Mecca bombings. 

Less than two months later a 
retired Saudi diplomat was 
assassinated in West Beirut At 
least six other Saudis have 
been murdered in Thailand 
and Europe. 

Official repression has cowed 
the Saudi Shias in recent 
years, and in any case Western 
and Saudi officials alike are 
hoping that the new found 
common interest in opposing 
Iraq will diminish the hatred 
felt by some Shias towards the 
Saudi Royal family and the US. 

This week Sheikh Hassan al- 
Saffar, a Syrian-based Shia 
opponent of the Saudi ruling 
family , was reported to have 
ordered his supporters to rally 
behind the Saudi government 
and join the army to fight 
against Iraq. 


Lara Marlowe reports; 
from Qateef; a past 


Venezuela agonises over taking advantage 


Saudi-Iraqi verbal crossfire . _ _ . e ~ 4 ^ 

Saudi Arabia dashed with Iraq at a united Nations conference Josepn Mann reports irom Caracas on tne debate on tuture oil export policy 

— *• — * — after an Iraqi envoy accused Kuwait of conspiring to * r J 


hurt Baghdad’s economy, Reuter reports from Paris. 

"Does he think he is addressing a bunch of simpletons?” the 
Saudi Ambassador to Paris Sheikh Jamil al-Hegelan asked. "Iraq 
has trampled Kuwait ... It has squandered its wealth on war,” he 
told a UN conference on the world's Least Developed Countries 
(T.ncsV The envoy was called to order for taking the floor out of 
turn after Iraqi Ambassador Abdul Bazzaat al-Hachimi tried to 
justify his country’s annexation of Kuwait 


Russians urge breaking of ties 


The Russian parliament yesterday urged the Kremlin to suspend 
the Soviet Union’s 1973 friendship treaty with Iraq and withdraw 
immediately all military sp ecialis ts still s erving there, Tass news 
agency said, Reuter reports from Moscow. 

A parliamentary committee said in a document to the Supreme 
Soviet that it should suspend the treaty because maintaining 
such contacts after Iraq’s August 2 invasion of Kuwait was 
"unacceptable and amoral”- 


White House tape for Baghdad 


president George Bush has taped a message to the Iraqi people, 
explaining in just under 10 minutes his motives and reasons for 
th? ns Militar y build-up in the Guff an aide said, AF reports 

f pmn Washington. 

Mr Bush stood in front of his desk in the Oval Office for the 
taping, which was to be delivered to Iraqi officials for broadcast 
on Iraqi television, said Mr Sig Rogich. the President’s media 
adviser. The text of his message was not disclosed. 


Arafat meets King Hussein 


The Palestine Liberation Organisation leader, Mr Yassir Arafat, 
on a previously unannounced trip to Jordan, met King Hussein 
yesterday, Reuter reports from Amman. The official news agency 
Petra they discussed "efforts to achieve a settlement of the 
Gulf crisis within an Arab framework”. 


Jordan urges curbs on refugees 


Jordan, expecting a new influx of Gulf crisis refugees, has urged 
Iraq to limit the flow across the border to I'MXJO a day, officials 
said yesterday, Reuter reports from Amman. 

“We have asked the Iraqis to allow across a maximum of 14,000 
people a day .half of them Egyptians and half Asians,” said a 
senior Jordanian official. 


I RAQ’S annexation of 
Kuwait has underlined 
Venezuela’s position as the 
only nation outside the Gulf 
capable of a significant and 
sustained increase in crude oil 
exports over the long term 
without hicaning prohibitively 
high costs for developing new 
petroleum reserves. 

This privileged position has 
provoked considerable debate 
as to how Venezuela can best 
take advantage of the Gulf cri- 
sis. Venezuela, whose economy 
is in serious trouble, clearly 
could use additional income 
this year from ail exports to 
new commercial clients. The 
government, however, seems 
to be limiting new business 
opportunities for Petroleos de 
Venezuela SA (PDVSA), the 
national oil company, in order 
to meet commitments to Third 
World friends. 

The government in late 
August announced PDVSA 
would raise crude production 
by more than 25 per cent to 

make up for part of the deficit 
caused by the loss of petroleum 
from Iraq and Kuwait. PDVSA 
currently is producing just 
over 2m b Id, and plans to reach 
2£m b/d by December. 

This decision was only 
reached after much confusing 
soul-searching. Soon after Iraq 
invaded Kuwait, President Car- 
los Andres Perez told US 
Vice-President Dan Quayle 
that Venezuela would be will- 
ing to help ease any future oil 
shortage in the US. using 
500,000 b/d of additional pro- 
duction. President Perez later 


CRUDE OIL RESERVES* 


Country 

Borate bn 

Saudi Arabia 

255.0 

Iraq 

100.0 

Kuwait 

S4.5 

Iran 

92-9 

Abu Dhabi 

82.2 

Venezuela? 

58.5 

USSR 

58.4 

Mexico 

56.4 

'United Slates 

34.1 

China 

24 J ) 


*Y«ar and IS60. ttfaf (netwMg O <*»- 
Source: BP SraOMfeW fl# wn> of Wortd 
Jurn. ran 


US crude oil and refined 
products stocks showed an 
unexpected Increase last 
week, according to the 
American Petroleum Insti- 
tute, writes Steven Butler. 

The stock movements indi- 
cate that the cut-off of 
Kuwaiti and Iraqi exports 
has yet to make a significant 
impact on stock positions 
and reinforced criticism that 
prices are being driven 
higher by efforts of oil com- 
panies to maintain stocks. 
They rose by 2.07m barrels 
to 374m barrels, 36m barrels 
higher than a year ago. 


claimed be had made no such 
pledge, angering US officials 
and puzzling American compa- 
nies who believed Venezuela 
had tried to strengthen its 
image in the US as a reliable 
oil supplier. The US is cur- 
rently Venezuela’s most impor- 
tant market, last year absorb- 
ing 66 per cent of its 1.62m 
barrels per day crude and 
refined products exports. 

For their part, executives at 
PDVSA argued the country 
shou ld begin increasing crude 
production an d building inven- 
tories immediately after the 
invasion of Kuwait They were 
thus extremely frustrated to 
see Saudi Arabia, Iran and 
other oil-producers raise out- 
put as the Venezuelan govern- 
ment waited for an Opec deci- 
sion. President Perez and Mr 
Celestino Annas, the pro-Opec 
Minister of Energy and Mines, 
insisted on acting within the 


organisation's framework. 
Even now it is not clear what 
the Venezuelan government 
will do with its additional 
crude output. 

Several governments - 
including Spain and India - 
have asked Venezuela to sup- 
ply off While the Perez Admin- 
istration will probably target 
most of its new production to 
the US, it also has said priority 
will be given to supplying 
Third World countries, espe- 
cially in t-Ff m America and the 
Caribbean. PDVSA, therefore, 
could lose a potential market 
share in the US to some Middle 
East suppliers, as it shifts new 
petroleum production to other 
markets. 

At heart there are two unre- 
solved contradictions - 
between President Pdrez’s 
desire to play the role of cham- 
pion in Opec and the Third 
World, while simultaneously 


trying to convince the US of 
his country’s long-term sup- 
port - and between political 
and purely market decisions 
that determine PDVSA 's role. 

For instance, the Venezuelan 
president praises his nation's 
commercial ties with the US, 
and is actively seeking Ameri- 
can financial backing for mul- 
ti-billion dollar projects, such 
as increasing oil production, 
building new refineries and 
establishing a so-called strate- 
gic petroleum reserve in Vene- 
zuela that could be used by the 
US during an emergency. 

Equally, Mr PGrez has 
allowed open conflicts to occur 
between his Energy Minister, a 
mining engineer turned politi- 
cian, and the professional man- 
agers at PDVSA. The latter see 
Opec as being responsible for 
steadily reducing Venezuela’s 
share of the organisation’s 
total production over the last 
two decades. 

They also blame some Vene- 
zuelan politicians for placing a 
strait-jacket on Venezuela, 
while other Opec members reg- 
ularly and openly flaunted 
their production quotas. 


M 


anagers, in short, 
want to raise the per- 
formance of the com- 
pany which last year recorded 
a net profit of $2.1bn <£L13bn) 
on a turnover of $13.7bn. In the 
past, the impressive scope of 
Venezuela's oil industry has 
tended to be eclipsed by the 
Middle East producers. Yet 
Venezuela’s national oil com- 
pany is one of the world's larg- 


est diversified energy concerns. 
PDVSA has the largest proved 
reserves of crude oil in the 
Western Hemisphere, esti- 
mated at just over 59bn bar- 
rels, as of year-end 1989. In 
contrast, the US has proven 
reserves of 34.1bn barrels. Can- 
ada &3bn. and the UK 3-8bn. 

PDVSA has also discovered 
— and is developing — large 
deposits of light and medium 
crude oil in eastern Venezuela 
and other sectors. PDVSA has 
extensive oil and gas produc- 
- tion facilities at home, six oil 
refineries, a sea-going tanker 
fleet, petrochemical plants, and 
a coal mine. 

In the Orinoco Belt, a region 
lying north of the Orinoco 
river, Venezuela possesses the 
world’s largest deposits of 
heavy oil and bitumen. PDVSA 
estimates that the Orinoco Belt 
co n t ains LMr barrels of hydro- 
carbons, of which 271bn barrels 
can be recovered economically. 

Hie situation has prompted 
renewed calls for the govern- 
ment to quit Opec and to abol- 
ish the Ministry of Energy. The 
latter was set up decades ago 
to monitor and control foreign 
oil companies in Venezuela, 
but all foreign oil operators 
were nationalised in 1976. It is 
not likely that either of these 
suggestions will be heeded. 

President Ptfrez has 
responded to criticisms by 
asserting he was misinter- 
preted, or that no contradic- 
tions exist. In fact, Venezuela 
clearly has not reneged on any 
oil contracts and is finally rais- 
ing crude oil production. 


bastion of opposition 
to the royal family 


Hundreds erf young Shia men 
have already responded to 
King Fahd's appeal tor 
volunteers, although . Sat 
leaders may be haunted by the - 
fear that the new Shia recruits, 
could turn their weapo ns md . 
training against the govern- 
ment The Saudi government 
does not publicly acknowledge - 
any difference between Shias 
and the majority Sunnis. 

“They are citizens like us. 
We don't even think about it” 
said Prince Fahd bin Salman 
bln Abdulaziz, the vice-gover- 
nor of the Eastern province. 

QmHfHnng in the Shi" areas 
of the eastern province have 
improved since Prince 
Mohammed, the second son of 
King Fahd, was appointed gov- . 
ernor in 1985. The governm ent 
has financed roads, a hospital;: 
new schools and a new market 
in Qateef Saihat- “Prince . 
Mohammed is a former bust- : 
nessman,” a Western diplomat 
said. “He sees that trouble is 
bad for business, that there are 
ways to bring Shias to your 
side without shooting them.” 

Qateef is still visibly less 


affluent than nearby predomi- 
nantly Sunni areas, but is by 
no means poverty stricken. 

“If you compare us Shias in 
Saudi Arabia to Shias any- 
where else in the world, we are 
better off,” said Mr Abdul 
Hanid al-Mutawa, a wealthy 
Shia b usinessman who lives in 

Saihat 

“If S hias came now and told 
me they, wanted a Shia govern- 
ment, I would not agree. They 
would be angry and destruc- 
tive. That is the experience of 
all revolutions.” 

But some of Mr AtMntawaV 
Shia compatriots do not share 
life enthualaam for thp govern- 
ment, and there are continuing 
reports of the arrest of Shias. 
Amnesty International, the 
Lond on-based human rights 
group, reported tte. arrest and 
detention without "fhal of hun- 
dreds of SMaa f mm the eastern 
province throughout the 1980s. 

At least 100 arrests were 
reported in 1989 and only a 
small number have been 
released, according to the 
organisation. Prince Fahd ifis- 
missed the Amnesty report as 
“fantasy”. He said: "Oura is an 
open society. For instance the . 
people who put bombs in 
Jubail - do you expect us to 
give them flowers and crois- 
sants every morning?” 

In the long term, Saudi Shias 
will cease to pose a threat to 
the government only when 
they no longer regard them- 
selves as second-class citizens. 
The rags to riches success sto- 
ries of a handftii of Shia busi- 
nessmen owes more to hard 
work and the policy of non-dis- 
crimination practised by the 
former Arabian American Oil' 
Company between 1935 and the 
mid-1980s than the munificence 
of the Saudi government 


Thomson CSF 
denies Iraq sale 


Thomson CSF, the French 
state-owned defence electronics 
company, yesterday denied 
that it had supplied Iraq with 
any equipment capable of jam- 
ming US Awacs surveillance 
aircraft la the Guff George 
Graham writes from Paris 
In a statement issued yester- 
day, Thomson said that the 
FFr900m (£91m) contract it 
signed with Iraq in January 
was in no way related to sur- 
veillance or counter-measures 
equipment, and that in any 
case, it had not been followed 
by any deliveries. It added that 
the contract was now covered 
by the United Nations 
embargo. 
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Bhutto faces new 
charges before 
special tribunals 

By David Housego and Farhan Bokhari in Islamabad 


INTERNATIONAL NEWS 


S African violence fails to dim business cheer 

Philip Gawith looks at prospects for a reversal in the decline of investment and growth 

T HE South African busi- 
ness community is noth- 
in? if not nMei fanatic. 


3iS T S AK f 5TAN Government 
yesterday intensified its eam- 

*P inst Ms Benazir 
Bhutto, the former Prime Mln- 
It accused her of involve- 
a widely publicised 
scandal involving alleged cor- 
ruption during her 20-month 
administration. 

It said it would prosecute her 
before a special tribunal in 
^ahore on allegations that she 
helped business interests close 
to her husband, Mr Ali Asaf 
Zardari. in attempts to secure 
planning permission and land 
at below market rates for a 
proposed five-star hotel com- 
plex near Islamabad. The Lake- 
view Resort Hotel would have 
included an 18-hole golf course 
and a polo field. 

A second charge involved 
the award of contracts for the 
sale or liquefied petroleum gns- 
The fresh charges against Ms 
Bhutto come at a timo when 
die election campaign is mov- 
ing into higher gear. Yesterday 
was the final day for candi- 
dates no mina tions Ms Bhutto 
is standing for constituencies 
in Sindh and the Frontier prov- 
ince while Mr Zardari is con- 
testing a seat in Sindh, the 
family's home province. 

The conservative Islamic 
Democratic Alliance (IJI). a 
coalition of Moslem and right- 
ist parties, will be putting up a 
single candidate against Ms 
Bhutto’s Pakistan People’s 


Party In most constituencies. 
But their agreement on a com- 
mon list has come after much 
wrangling, and rivalry over the 
leadership has damaged their 
public image. 

At one point Mr Nawaz 
Sharif, the president of the alli- 
ance, sought the intervention 
of President Ghulam Ishaq 
Khan to smooth differences 
among them. The President, 
who has come under increas- 
ing personal attack from Ms 
Bhutto for overthrowing her 
government, decli n ed to inter- 
vene. 

Indicative of the divisions 
within the conservative alli- 
ance. the Jamaat-i-Islam - one 
of the more extremist mem- 
bers - has criticised the gov- 
ernment for bringmg itself into 
ridicule for failing to bring 
solid proof against Ms Bhutto. 

The PPP is entering the elec- 
tion campaign in stronger 
shape than either the govern- 
ment or the party itself had 
expected two weeks ago. 

• A special court in the Pun- 
jab provincial capital Lahore 
dismissed the case against Mr 
J ahang i r Radar . Ms Bhutto's 
former Petroleum and Natural 
Resources Minister, for lack of 
evidence. Renter adds from 
Lahore. Mr Badar’s case 
involving an alleged unlawful 
refund to a company, is the 
first dismissed by one of the II 
special courts. 


Role seen for foreign 
investment in India 


By K.K. Sharma in New Delhi 

THE Reserve Bank of India, 
the country’s central bank, 
favours an increase in direct 
foreign investment as a way of 
reducing pressure on the bal- 
ance of payments, a pressure 
which it expects to grow 
because of the Gulf crisis. 

In its qminal report pub- 
lished yesterday the bank did 
not elaborate on how it expects , 
foreign investment to grow ( 
but, in view of the restrictive 
policy of the Indian govern- 
ment, its suggestion is signifir ' 
cant 

The report paints out that 
the inflow .of foreign invest- j 
ment into India Is “very, small" . 
at $200m a year compared with . 
much hitler inflows into other * 
Asian countries.- - . 

The bank’s recommendation ! 
an foreign exchange has been . 
made in the context of the cur- 
rent heavy strains involved in 
fi nanring fixe current account 1 
defici t mainly through foreign 
aid, commercial borrowings 
and bank deposits by non-resi- 
dent Indiana. 

The bank points out that the 
outlook for concessi o nary aid 
is not bright and terms are 
hardening at a time when 
India must exercise caution in 
making commercial borrow- 
ings from the world capital 
markets. It has also pointed 
out that the cost of interest 
paid to non-resident I ndi a n s for 


their bank deposits is also 
high- 

The government's present 
policy is to allow direct foreign 
investment in selected areas 
with the emphasis on high 
technology and export-oriented 
ventures. The policy is being 
liberalised but an announce- 
ment has been delayed because 
of differences w ithin the gov- 
ernment 

The Reserve Bank has drawn 
attention to the growing cur- 
rent account and budgetary 
deficits in the last few years 
and urged that these be 
brought down to safer levels. It 
has asked the government to 
aim at reducing the budgetary 
deficit -to just-1 per cent of 
gross domestic "product from 
the L5 per cent projected for 
the current f i nancial year. 

Despite these warning sig- 
nals, the Bank is cautiously 
optimistic about the growth 
prospects of the economy. It 
says many indicators suggest 
that real GDP growth in 
1990-91 will be about 5 per cent 
after registering a growth of 4J5 
per cent in the previous year. 

The report says that the 
monsoon rains this year have 
been good and so the high 
foodgrain target of 176.5m 
tonnes is likely to be achieved. 
Industrial growth is projected 
to be high at 8 per cent 


T HE South African busi- 
ness community is noth- 
in? if not phlegmatic. 
Surrounded by horrendous lev- 
els of political violence, 
repeated labour disruptions, 
cods inner boycotts and a stag- 
nating economy, it remains 
resolutely optimistic about the 
future. 

Events since President 
F.W. de Klerk's historic speech 
on February 2 heralding a 
move towards a non-racial gov- 
ernment, and the release nine 
days later of Mr Nelson Mand- 
ela, the black nationalist 
leader, have certainly dulled 
the euphoria of those days. 

But as Dr Conrad Strauss, 
group managing director of the 
Standard Bank Group, puts it 
“The business community is 
very encouraged by the new 
direction adopted by Mr de 
Klerk because we believe it 
puts us on the road that may 
eventually lead to an equilib- 
rium in our society - provide 
the stability and security In 
wbich investment can thrive 
and growth can take place." 

Of investment and growth 
there is little evidence. Mr 
Edward Osborne, chief econo- 
mist at Nedcor, notes that 
“critical to the whole growth 
process is the decision to 
invest You can't grow without 
expanded capacity to produce.” 

Recent events, says Mr 
Osborne, have been inimical to 
investor confidence and this is 
borne out by statistics from the 
Reserve Bank, the country’s 
central bank, which show that 
real gross domestic fixed 
investment declined at an 
annual rate of 1.5 per cent in 
the five quarters to mid-1990. 

A disturbing element was 
that the private sector was 
largely responsible for this 
decline. Private sector fixed 
investment decreased over the 
period at an annualised rate of 
3 per cent, double the overall 
rate. The Reserve Bank also 
warns against the danger of 

Japan’s trade 
surplus grows 

By Robert Thomson 

in Tokyo 

JAPAN’S trade surplus for 
August increased by 3.7 per 
cent from a year earlier to 
$&.49bn (£l-8Sbn), as exports 
continued their third succes- 
sive month of growth and 
trade with European Commu- 
nity increased sharply. 

Customs-cleared -exports 
rose is per cent to $22Jbn, 
while imports rose 2^1 per cent 
to |I&9bn. The bilateral sur- 
plus with the US fell 8 per cent 
to $2J$3bn, with exports to the 
US falling 3.2 per cent and 
imports from the US down L 3 
per cent from a year earlier. 

Imports from the EC rose 
223 par cent, and exports to 
the EC rose 9-2 per cent, with 
Japan’s surplus down 1&2 per 
cent to $L13bn. 

Japan’s Ministry of Finance 

suggests that the higher sur- 
plus, the second monthly 
increase since June, is an 
exception because of a relative 
fell in aircraft imports. 

Officials said the impact of 
tiie Middle East crisis on trade 
figures would be more obvious 
in the September accounts. 
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Squatters at Phola Park shanty town near township violence, another 50 have died. Mr Fik 
Johannesburg armed against attack by Zulu Botha, the Foreign Minister, yesterday asked the 
migrant workers. Since Mr Nelson Mandela and UN to urge a meeting between Mr Mandela and 
President F.W. de Klerk met Tuesday to Chief Mangosuthu Buthelezi, the Zulu le a der. 


technological obsolescence, 
pointing out that the average 
age of equipment in private 
manufacturing has increased 
by nearly 30 per cent since 
1984. 

The economic slowdown 
started at least a year before 
any of this year’s upheavals. 
Mr Osborne and others agree 
that a slowing economy and 
high interest rates have been a 
greater disincentive to invest- 
ment than political disruption. 
But high levels of Industrial 
action, consumer boycotts and 
political violence have 
undoubtedly exacerbated mat- 
ters. At the beginning of the 
year economists were looking 
for about 1 per cent real 
growth in gross domestic prod- 
uct. Now negative growth 
seems a likelihood. 

According to industrial rela- 
tions consultant Andrew Levy 
and Associates, approximately 
L2m days were lost through 
work stoppages and strikes in 
the first half of the year (and a 
further 700,000 days in Jnly), 
nearly three times as many as 


in the first half of 1989. 
Employer, union and govern- 
ment officials agree that the 
increase is due to a combina- 
tion of heightened worker 
expectations, following politi- 
cal reform moves, and the trou- 
bled state of the economy. 

Mr Serge Martinengo, man- 
aging director of Checkers, one 
of the country's three largest 
supermarket chains, estimates 
that his store lost R200m 
(E42m) from consumer boycotts 
in a four to five-month period 
this year. Group annual turn- 
over is some R3bn. 

In spite of these trends, 
many businessmen are taking 
the longer view and find cause 
for optimism in hopes for polit- 
ical stability. This in turn 
implies an end to South 
Africa’s pariah status interna- 
tionally, while at home greater 
economic stability would offer 
prospects for growth. 

Local businessmen are 
largely inured to the vicissi- 
tudes Of the political Hrmate. 
Says Dr Strauss: "The business 
community expects the socio- . 


political process to have its 
abrasive moments." 

Mr Warren Clewlow, chief 
executive of Barlow Rand, the 
country’s largest industrial 
company, adds: “The problems 
we are experiencing at the 
moment are those of people 
who are learning to exercise 
increasing freedom, not those 
of people who want to destroy 
the country.' 

Some would consider that an 
unduly sanguine gloss on the 
township devastation, but Bar- 
low is putting its money where 
its mouth is. Mr Clewlow says 
social unrest and labour turbu- 
lence has not affected Bartow's 
investment plans and that sig- 
nificant investment is taking 
place in every area of the 
group. Capital projects in 
excess of R2bn are being 
undertaken in the 1990-91 year. 

Although there is consider- 
able anecdotal evidence of 
increased foreign investment 
interest, some of it from quar- 
ters conspicuously absent in 
recent years, this has yet to 
translate into much money 


An explosion at Anglo 
American's Vaal Reefs gold 
mine yesterday killed 19 
miners and injured 22, Our 
Foreign Staff writes. The 
cause of the blast, about 
2,000 metres underground 
at Vaal Reefs’ east mine, 
was not immediately 
known. “Preliminary 
Investigations are taking 
place at present,” an Anglo 
statement said. The 
incident was one of tbe 
worst in the country’s 
fining industry this year. 
Vaal Reefs produced 75.5 
tonnes of gold in 1989, 
about 12 per cent of South - 
Africa’s output Anglo gave 
no estimate of tbe Impact 
on production- 

□owing into the economy. 
There are definite signs of a 
“wait and see” attitude, a func- 
tion of instability, but also rel- 
evant is the sluggishness of the 
economy which hardly prom- 
ises a good return on invest- 
ment. 

There are, however, definite 
signs of the sanctions climate 
thawing. South Africa recently 
cemented trade relations with 
Hungary and Mr Kent Durr, 
Minister of Trade and Industry, 
led a high-level trade delega- 
tion to Moscow last month 
which is expected to lead to 
the establishment of trade 
links. Analysts believe that 
export -oriented companies are, 
if anything, speeding np invest- 
ment plans on the assumption 
that a sanctions- free environ- 
ment is imminent. 

Mr Louis Kriel, managing 
director of Unifruco, the coun- 
try’s international deciduous 
fruit marketing arm, reports a 
dramatically improved atmo- 
sphere in Europe since Febm- 
ary. 


China and 
UK bicker 

over bases 

By John Elliott 

in Hong Kong 

BRITAIN and China have 
failed to agree on the siting of 
Chinese army and navy estab- 
lishments in Hong Kong after 
the colony returns to Peking’s 
sovereignty in 1997. 

But there were some signs 
during two days of t alks in 
Hong Kong that relations, 
strained since last year’s Tian- 
anmen Square massacre, are 
beg inning to improve and that 
China is willing to resume 
detailed discussions on the 
1997 handover. 

Last week senior Chinese 
leaders conducted a Hong 
Kong policy review in Peking. 
This is believed to have author- 
ised a more co-operative 
approach, which British diplo- 
mats hope will emerge in Lon- 
don early next month at a 
meeting of the Sino-British 
joint liaison group preparing 
for 1997. 

The location of defence 
establishments is specially sen- 
sitive because of local opposi- 
tion to the stationing of Chi- 
na's army in Britain’s existing 
barracks in the central area of 
Hong Kong island. 

The UK last year annoyed 
China by announcing a plan, 
now being implemented, to 
move Hong Kong’s naval base 
to Stonecutters island in the 
harbour. This will make way 
for a big waterfront redevelop- 
ment project The naval basin 
involved forms part of the 
Tamar garrison headquarters 
which the UK would also like 
to redevelop. The whole site 
could be worth anything from 
HK$15bn (£1.04bn) to HK$30bn, 
when put up for auction. 

• More than 500 have been 
executed in China so far this 
year in the country’s biggest 
crackdown on crime since 1983, 
according to the human rights 
group Amnesty International. 
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An ADR listing? 

You’ll be in good company on 

NASDAQ. 


More and more of the world’s major companies are 
gaining valuable access to US investors by listing their 
shares in the form of American Depositary Receipts. 

And when it comes to choosing an exchange to list 
on, most have chosen NASDAQ- the third-Iargest stock 
market in the world today. 

Already nearly 100 major international corpora- 
tions are quoted on NASDAQscreens. Including Akzo, 
Reuters, NEC and Nissan. 

But why NASDAQ? 

First, because NASDAQ offers them very 


substantially reduced listing costs. 

Second, because it offers them the proven effi- 
ciency, liquidity and regulatory standards of a screen- 
based electronic market. 

And third, because it is directly compatible with 
the London SEAQ system. 

To find out what NASDAQ could offer your 
company, contact Lynton Jones, Managing Director; 
NASDAQ International, 43 London Wall, 
London EC2M 5TB; telephone: London 374 6969 
or 374 4499. 


NASDfllS 

V~N TERNATION AI 
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US bank insurance fund 
‘may run out of money’ 


By Peter Riddell, US Editor, In Washington 

THE US Federal tend which 
insures bank deposits is "very 
vulnerable” and could easily 
run out of money if a weaker 
economy produces continued 
substantial losses or if one 
very large bank falls, the Con- 
gressional Budget Office (CBO) 
warned yesterday. 

The CBO’s gloomy assess- 
ment follows similar warnings 
on Tuesday from the General 
Accounting Office, the investi- 
gative aim of Congress. Both 
reports were immediately 
taken up yesterday by Senator 
Don Riegle, the Democratic 
chairman of the Senate Bank- 
ing Committee, in support of 
legislation to give the Federal 
Deposit Insurance Corporation 4 

(FDIC) whatever authority it luegie: 
needs to raise insurance premi- “The uncer 
urns from member banks. outlook, exi 
The senator said that Con- declines in re: 
grass’s first priority must be to and sharp in 
protect the hank insurance prices, raises 
fund - guaranteeing deposits spending from 
up to $ 100,000 - and action be greater duri 
should be t a k en au tumn years than esti 
The CBO yesterday esti- ert Reischauer, 
mated that bank failures could tor. said, 
amount to between 600 and 700 The FDIC h 
over the 1990-33 period, which posed lncreasi 
could represent calls on the ment from the 
hank insurance ft»nd of $2lbn. per $100 to 19.5 




Riegle: seized on report 

“The uncertain economic 
outlook, exacerbated by 
declines in real estate values 
and sharp increases in oil 
prices, raises concerns that 
spending from the fund could 
be greater during the next few 
years than estimated." Mr Rob- 
ert Reischauer, the CBO direc- 
tor, said. 

The FDIC has already pro- 
posed Increasing the assess- 
ment from the currant 12 cents 
per $100 to 19.5 cents next year 


in view of the continuing high 
level of lasses, estimated at 
$2bn this year. Such a loss 
would reduce the fund balance 
of $13.Zbn well below the cur- 
rent level of around 70 cents 
per $100 of deposits, compared 
with the official target of $L25 
per $100. 

Congressional leaders sup- 
port a further increase in 

inumniwi pre miums above the 

level already proposed since 
maintaining the solvency of 
the fund would avoid the same 
kind of fruge call on taxpayers 
seen in the savings and loan 
rescue. But bankers have 
warned that a further rise in 
premiums would be damaging. 

In parallel testimony to the 
Senate Banking Committee. Mr 
Michael Destefano, vice presi- 
dent of Standard and Poor's 
Corporation, said that in the 
last six months the agency has 
lowered ratings on 36 US bank 
holding companies, some more 
than once, and upgraded only 
four. 

He said most of the down- 
grades were driven by deterior- 
ating asset Quality in real 
estate portfolios and concern 
over loans to high leveraged 
t ransactions 


Political novice scores surprise 
win in Washington mayoral race 


By Lionel Barber in Washington 


MRS Sharon Pratt Dixon, a 
political novice with a touch of 
Margaret Thatcher to her cam- 
paign style, scored a surprise 
victory in the race for the Dem- 
ocratic party's mayoral nomina- 
tion in Washington DC. 

Mrs Dixon's win means that 
Washington DC could elect a 
woman as mayor in the Novem- 
ber mid-term elections, a notar 
ble first and a stunning rebuke 
to the city’s entrenched politi- 
cal establishment, dominated 
for the past decade by Mayor 
Marion Barry. 

Since 90 per cent of regis- 
tered voters are Democrats in 
Washington DC, Mrs Dixon 
ranks as the favourite against 
Mr Maurice Turner, the amia- 
ble former DC police chief 
recruited by the Republican 
party to campaign on a law and 


order ticket Mrs Dixon, how- 
ever, expressed concern yester- 
day that gender could be an 
issue in the general election. 

Voters in the primary 
appeared dillusioned with the 
"politics as usual" offered by 
Mrs Dixon’s opponents, partic- 
ularly Mr John Ray, whose 
fund-raising skill q milHp him 
the fhvourite. With one excep- 
tion, all candidates, including 
Mrs Dixon, are black. 

With a budget deficit of 
$100m (£54m) looming and a 
weakening local economy, Mrs 
Dixon, a lawyer and former 
middip manag er with the local 
electric company, came across 
as a candidate willing to cut the 
city’s bloated payroll and 
restore its finances. 

The Dixon campaign was 
balped by ringing endorsements 


from the Washington Post 
which touted her as tire candi- 
date to clean up city haH The 
intervention echoed the 1978 
namnafgn in favour of Mr Barry 
in his first run for mayor. 

Mr Barry’s subsequent fall 
from grace and drugs and per- 
jury trial this summer was the 
unspoken theme of the cam- 
paign. Mr Ray suffered from his 
failure to criticise Mr Barry; 
Mrs Dixon scored by coming 
out early against the mayor 
who is now awaiting sentence 
on a drug possession count 

In a separate DC race, the 
Rev Jesse Jackson, who is to 
host a TV talk show this 
autumn, was easily nominated 
far one af two newly created 
"shadow” seats to the US Sen- 
ate, aimed at lobbying for DC 
statehood. 


Mexico 
permitted to 
join Pacific 
economic 
conference 

By Alan Robinson 

In Mexico City 

MEXICO joined the Pacific 
Conference on Economic 
Co-operation (PCEC) this 
week, after the IS member 
nations approved its request 
for membership of the group, 
the Foreign Relations Ministry 
announced in Mexico (Sty. 

"Mexico will now participate 
in the most Important multi- 
lateral organisation of the 
Pacific Sim,” a ministry spo- 
kesmen said. 

The PCEC, which meets 
annnaRy bat does not have a 
permanent directorate, was set 
up in 1980 to co-ordinate 
efforts to improve trade 
among members. 

Mexico has been an observer 
at PCEC meetings since 1983 
and is now represented on 
niiw subcommittees. 

The move, which comes only 
a few days after Mexico’s for- 
mal request for an opening to 
negotiations on a US-Mexlco 
free trade pact, reflects 
Mexico's campaign to sell 
itself to foreign investors as an 
ideal export platform. 

Mr Claudio X. Gonzalez, 
President Carlos Salinas de 
Gortari’s special adviser on 
foreign investment, said: "We 
are right next to the US and 
Canada, the world’s largest 
market; we have a long Pacific 
coastline, we have coasts fac- 
ing Europe, and Mexico is the 
gateway to Latin America.” 

Close to 70 per cent of 
Mexico's total foreign trade is 
with tiie US, while the Asian 
Pacific Rim nations account 
for roughly 7 per cent. 

Although Japan accounts for 
the majority of this, its invest- 
ment in Mexico is only about 6 
per cent of the total foreign 
investment figure of $24bn. 

Mexico’s ardent wooing of 
Japanese investment over the 
last few years has not had 
spectacular results. 

Only 40 of the approxi- 
mately 1,400 in-bond process- 
ing (maquiladora) plants are 
Japanese-owned, in spite of 
the fact that these plants gen- 
erally have 100 per cent for- 
eign capital, and Japan has 
been remarkably , cautious 
about direct foreign invest- 
ment. 


Brazil moves to protect exports 


By Christina Lamb In Rio do Janeiro 


MR IBRAHIM ERIS, head of 
the Brazilian central hank , has 
admitted that the dramatic fall 
of the dollar exchange rate 
caused by the Government's 
latest liquidity squeeze has 
forced it to buy $ 800 m in dol- 
lars in the last 10 days to pre- 
vent Brazilian exports being 
priced out of the market. 

Mr Eris told a maniiar hi 
Sao Paulo: "We are faefrng a 
dilemma between our mone- 
tary policy and the exchange 
rate ... We have created a situ- 
ation of panic in the market 
through our m intake of predict- 
ing a monetary adjustment in 
September." 

The prospect of a $14bn 
squeeze this month a 

run on the cruzeiro. Banks 
have been using foreign 
exchange to bay cruzeiros to 
pay rising interest rates, which 
have reached an 670 per 

ce nt and meet increased com- 
pulsory reserve levels. Export- 
ers too have been selling dol- 


lars in almost double their 
usual amounts. 

To prevent the dollar rate 
fallin g so low as to make 
exports uncompetitive Mr Eris 
said the bank had bought 
5800m since September 3, far 
above the usaal 5300m per 
month and going against the 
Government’s tight monetary 
policy, "it was an abnormality, 
going against our principles. 
Since March we have been nei- 
ther raising nor decreasing the 
rate," he said. 

However, he said the addi- 
tional cruzeiros issued into the 
economy - 7 per cent of 
money in circulation - would 
not affect monetary targets. 
"Although we’ve been buying 
dollars since August 20 the 
mechanisms we are imposing 
are sufficient to compensate by 
the end of the month the value 
of cruzeiros injected into econ- 
omy.” 

• Bank workers all over Bra- 
zil began an indefinite strike 


yesterday demanding pay 
increases of up to 297 per 
Oil workers, demanding a 1M 
per cent rise, were also threat- 
ening to strike, and were 
awaiting the outcome of a 
meeting between Petrobras, 
the state-owned oil industry, 
and the labour courts in Brasi- 
lia to see if the stoppage would 
be allowed. 

Four of the 19 regional Fetre 
bras unions have already voted 
to accept the company’s offer 
of 98 per cent 

• An Amazon tribal chief 
and his son were shot dead and 
two other Indians seriously 
wounded in two separate 
attacks by wildcat gold miners, 
B razilian officials said la te on 
Tuesday, Reuter reports from 
Rio de Janeiro. 

At least three miners also 
were killed in the nigged jun- 
gle territory of Roraima during 
one of the shootouts, officials 
of the National Indian Founda- 
tion, Funai, said. 


NDP doubles its representation 


By Bernard Simon in Toronto 

CANADA’S left-leaning New 
Democratic Party has made a 
strong showing in elections in 
the prairie province of Mani- 
toba, less than a week after 
gaining control of the provin- 
cial g over nment in Ontario. 

Although Manitoba voters 
returned the province’s Pro- 
gressive Conservative govern- 
ment with 30 of the 57 seats in 
the legislature, the NDP almost 
doubled its representation 
from 12 to 20. The NDP thus 
becomes the province's official 
opposition, ousting th<> Liber- 
als, who lost two-thirds of their ! 
seats. The NDP’s win In 
Ontario last week was also at 
the expense of the . Liberals. 

Although Canadian voters 1 
often switch allegiances in pro- 1 
vincial and federal elections, 
the results in Ontario and 
Manitnha bring little comfort 
to either of the main federal 1 
parties, the ruling Progressive 1 
Conservatives or the opposi- 1 
tion Liberals. 

Manitoba’s Conservative Pre- 
mier Mr Gary Fihnon has dis- 
tanced hmyreff from Mr Brian > 
Molroney. Canada’s Prime 
Minister, especially through 
his opposition to the failed < 
Meech Lake constitutional 1 
accord. The Liberals' poor 
showing in the two provinces 
will deprive the federal party ' 
of badly needed resources, and 
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Manitoba Premier Gary FUnum retains power 


reduces the influence of some 
of its most ftharigmatiff provin- 
cial politicians. 

However, the NDP’s strong 
performance at this stage 
appears to reflect more a pro- 
test vote than an endorsement 
Of its intenrffnHftnin t policies. 
The party is still not seen as a 
serious threat to the Tories or 
Liberals. 

• Greenpeace said on Tues- 
day its flagship. The Rainbow 
Warrior, was blocking ship- 
ments from Canada’s largest 
chlorine producer as part of a 
protest against the manufac- 
ture of the "deadly” uhpmiral. 
Reuter reports from Vancou- 
ver. 

A spokesman for the global 


environment organisation said 
50 demonstrators for the global 
environmental group were pre- 
venting liquid chlorine from 
leaving or entering the North 
Vancouver plan t Of Canadian 
Occidental Petroleum Ltd. 

"We’ve shut down all ship- 
ments in and out of the plant," 
said Mr Brian ICTleen. 

A Canadian Occidental 
spokesman said the company 
was attempting to remove the 
"trespassers” but 'declined to 
elaborate. 

Greenpeace accused the Brit- 
ish Columbia government of 
foiling to control the discharge 
of cancer-causing chlorinated 
compounds by the pulp and 
paper industry. 


Jamaica 
decides to 
float its 
currency 

By Canute James In 
Kingston 

THE Tottigrtran dollar is to be 
floated toom Mond ay, as part off 

the government's attempt* to 

deregulate the economy. 

Bankers expect the move to 
lead to an effective devaluation 
of between 1 2 per cent and 15 
per cart. The current fixed rate 
is JS7 to the US dollar. 

’j’lie government is discuss- 
ing a new credit package from 
the International Mon etary 
Fund following the economy’s 
failure to meet performance 
criteria agreed earlier this 
year. Bankers say floating the 
currency is intended to meet 
the Fund’s request for a deval- 
uati on as one condition for the 
credits. 

Mr P J Patterson, the 
island’s acting prime minister, 
said Jamaica was expecting 
SDR82m from the DIF by 
March 199L Payments arrears 
which stood at 5268m at the 
end of last month would be 
cleared by next M a r c h . 

Newsprint dispute 

ATr itfh i- Price, the newsprint 
group controlled by the Reich- . 
mann family of Toronto, has 
broken off negotiations with 
the Canadian PaperWorkers 
Union. l fMing to fears of a 
long a strike at nine AhHihf 
mills in eastern Canada, writes 
Robert Gib bens in MontreaL 

The CPU was also expected 
to strike at several Canadian 
Pacific Forest Product mills 
last night 

Both companies have news- 
print mills in western Canada 
and in the US to keep the flow 
off product going. Negotiations 
In both cases have broken 
down on such Issues as money, 
productivity, pensions and. 
contracting out 

Air tickets ruling 

Airlines can be sued for. 
damages for selling -tickets 
flw* are subject to ‘‘bumping*’ 
when flights are overbooked, a 
US federal court has ruled, AP 
reports from San-Frandsca 

An appeals court ruled that 
a federal ban on direct state 
regulation of atriSnes does not 
prevent a passenger from 
suing under ordinary state 
law. 


Singapore. 

Where the world 

comes together. 


Singapore has developed a unique reputation as the leading exhibition centre in Asia. A wide range of prime facilities, 
flexible meeting arrangements, efficient transportation and modem telecommunications have made it the ideal choice 
for afl exhibitions. Asian Aerospace, Food & Hotel Asia and Singapore Informatics are fust some of the large successful 
events that have been held here. And afterwards, there’s all die excitement that Asia’s most multi -cultural 
city has to offer. Get together with the rest of the world at Asia's leading exhibition venue, Singapore. wwaKcanunMnw 


Send me the free Singapore Convenlion/Exhibirion Calendar. 

Name <Sr Title: — — — 

Company: 

Aricine- 

m , mm 

Mail to: The Singapore Convention Bureau, 1st Floor, Carrington House, 126-130 Regent 
Street, London WIR5FE, United Kingdom or fax to usat (071)7342191. 


EXHIBITION CENTRE 

Singapore 

Where the world comes together. 


THUMB THROUGH 
90,000 PAGES OF 
THE FINANCIAL TIMES 
IN 3.1 SECONDS 



FT PROFILE enables you, in just a few seconds, to search through over 4 years' back 
numbers of the Financial Times including the special reports and industry surveys. You can 
pick out every mention af any person, product, company or industry - or any other subject 
you choose, and read what the Financial Times has said about it. 

And you can do the same with a wide range of other UK newspapers. 

With FT PROFILE you can make business decisions secure in the knowledge that you are 
aware of all the relevant facts, figures and comment. 

To find out more about FT PROFILE a part of the Financial Times Group, 
complete the form below and send it to: 

FT PROFILE, PO Box 12, Stmbury-on-Thames, Middlesex TWT6 7UD, UK 
or telephone 0932 761444 

FT PROFILE a part of ibe F m a nrU l Tima Groan 


My Orgomsahon’s 

Business is 


Company. 


No. of employee*; CH under 50 tH 50-100 Ql00+ 

I atready use online CU Ybs ] 


Telephone. 



... ^ worn*, PO Box 12, 
^“Htewy-oo-Thcini*!, Middlesex TWT6 7UD 
0932 751444 










FINANCIAL TIMES THURSDAY SEPTEMBER 13 1990 

Now you could buy into 

what you plug into. 


►I As the bright sparks amongst us will already know, it’s planned that 
shares in the 12 Regional Electricity Companies of England and Wales 
will be offered for sale to the public this November, ■ ( ► j) - If you 



are interested in finding out more, you should register now with the 
Electricity Share Information Office. (S) - They’ll send an information 
pack telling you about each of the companies and the share offers. 
And later, a mini prospectus and a special application form. (h) 
To register either fill in and send off the coupon or simply phone 


0272 272 272. You will then be able to apply 


Title (Mr/Ms/Mri/MIss etc.) 

BLOCK CAPITALS PL£ASfl 

Full Forenames 


Surname 


A ddress 

for shares in your Regional Electricity Company, 


one or more of the others, or even all of them. 


Please complete 
and send to the 
Electricity Share 
Information Office, 
P.O. Box 1 , 
Bristol BS99 1ES. 


• NOW YOU COULD BUY INTO, 'WHAT YOU PLUG INTO • 0272 272 272 • 


Postcode 

KT 


The Regional 
Electricity 
Companies 
Share Off ers 
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"European union more urgent 9 


By Lucy Kellaway in Strasbourg 


THE need for a closer 
economic and political union 
in Europe has been made all 
the more argent by the Golf 
crisis, Mr Jacques Delors, pres- 
ident of the European Commis- 
sion, said yesterday. 

Daring a debate in Stras- 
bourg on the Gulf, Mr Delors 
said Europe must become an 
“actor on the world stage, 
which is prepared to assume 
its full responsibilities.'’ Fail- 
ure to do so would mean jeop- 
ardising all the work done 
towards building a new 
Europe, he said. 

His views were echoed by 
MEPs from most parties, who 
argued that events in the Gulf 
proved that the European Com- 
munity l a ck ed *>i«? mechanisms 
to allow it to act quickly and 
decisively enough to protect its 
security interests. 

The point was pat more 
directly earlier in the week by 
Sir Leon Brittan, the EC com- 
petition commissioner, who 
argued that the gristing mech- 
anism of political cooperation 
between member states was no 
longer «nnngh_ He put forward 
the notion of a European Secu- 
rity Community which would 
provide a forum for a common 
European defence strategy. 

Sir Geoffrey Howe, the Brit- 
ish deputy Prime Minister, 
expressed scepticism about 
whether member states were 
ready to go beyond the current 
security institutions of Nato 
and the Western European 
Union or WEU. But he did 
agree with the general feeling 
in Strasbourg that the EC’s 
response to the Gulf crisis bad 
not been enough. 

“There is a hankering for 




Mr Delors: the Gulf erfsfa has mada European monetary union ‘all the more n ecc e s s a r y* 
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ways that would make more 
impressive the community’s 
response,” he said, adding that 
the crisis “underlined the need 
to give Europe a stronger for- 
eign policy identity.” 

Mr Delors attempted to put a 
brave face on last weekend's 
meeting of finance ministers in 
Rome, during which member 
states expressed their doubts 
about a rapid move towards 
monetary union. 


In an unusually direct attack 
on member states - Spain in 
particular — and the gloomy 
impression they had given to 
reporters, he said: “Some peo- 
ple prefer to impress the jour- 
nalists by acts all of their own 
making." 

He said that while the pessi- 
mists talked of the strains 
imposed by high oil prices 

malcing winrotar y imfmi mnn > 

difficult, in fact the opposite 


was the case. The crisis had 
made monetary union “all the 
more necessary as there is a 
risk the economies will take 
separate paths otherwise," he 
said. 

However, Mr Delors 
expressed anxiety about the 
effects of high and unstable oil 
prices. “We are considering 
how we can curb excessive 
speculation and find a price 
guarantee for oiL" 


Spain’s view on EMU is ‘unchanged’ 


By Tom Bums in Madrid 


STUNG by accusations that 
Spain has shifted its position 
and is attempting to delay 
moves towards European mon- 
etary union, senior officials 
in Madrid yesterday claimed 
that com p romise proposals on 
the process tabled by Mr Car- 
los Solchaga, the economy min- 
ister, at a meeting of EC 
finance ministers in Rome last 
weekend had been misrepre- 
sented. 

“We have not changed our 
position,” said Mr Pedro Perez, 
the junior economy minis ter. 
“We are proposing dates and 
concrete ideas that will make 
EMU, which is a revolutionary 
process, possible for all mem- 
bers of the community." 

The Solchaga plan was a sur- 
prise move at the Rome meet- 
ing and was welcomed by Mr 


John Major, the UK Chancellor 
of the Exchequer, every bit as 
much as it angered Mr Jacques 
Delors, the European Commis- 
sion president. 

The plan suggested delaying 
the start of the second phase of 
ihe three-part Delors plan for 
EMU by a year until January 1 
1994. 

It also called for the creation 
of a European Monetary Fund 
issuing a "hard Ecu” on the 
lines proposed by Mr Major, 
during a second stage that 
would last for between five and 
six years - a period longer 
than that envisaged by Mr 
Delors. 

European Commission offi- 
cials later implied that they 
expected Mr Felipe Gonzales, 
Spain’s Prime Minister and a 
known enthusiast of the Delors 


pl«m J tO QveiT U le his fiinnwfl 

minister. Such suggestions 
have intensely irritated Madrid 
officials, who insist that Mr 

ftikhap ha« tiw P rimp Minis- 
ter's total support 
One substantive ingredient 
of the Solchaga pi«n is the cre- 
ation of a monetary fagtffaiHm i, 
much like Mr Major’s Euro 
Fund, which would be indepen- 
dent of Tiatimial governments 
ami which, at the end of 
second stage, would transform 
itself into the European Sys- 
tem of Central ftiniw- 
A second element is the 
manner in which this institu- 
tion would issue a “hard Ecu.” 
This would would not be deval- 
ued against any watinnai cur- 
rency in any potential align- 
ment and after a period of 
irreversibly locked bilateral 


exchange rates, would become 
the single currency of Europe. 

The fundamental concern 
expressed by Madrid officials is 
that present thinking in the 
commission, with the specific 
hacking of France, on the tim- 
ing of EMU leads inexorably 
towards a two-track monetary 
union in which Spain and 
Britain would be losers in the 
slower lane. 

They said the spirit of the 
Delors plan, calling for all EC 
members to move towards a 
single European currency, a 
central European bank and a 
common monetary policy at 
the end of the thir d stage, is 
Incompatible with the timing 
that Mr Delors and the com- 
mission now appear to be sug- 
gesting. 

Economic Viewpoint, Page 23 


UK opposes Yugoslavian president proposes poll 

HI ^tcr ni ty By Laura Silber in Belgrade 


leave changes 


By Lucy Kellaway 

in Strasbourg 


BRITAIN yesterday opposed a 
European Commission pro- 
posal that would entitle 
women to 14 weeks of paid 


THE president of Yugoslavia 
has entered the political fray 
over a new federal constitution 
to determine the future struc- 
ture of Yugoslavia. 

Mr Borisav Jovic, the presi- 
dent of the eight-member state 
presidency, proposed a 
national referendum on 


maternity leave on the grounds I whether Yugoslavia should be 


that it would discourage 
employers from luring thorn _ 

The directive, if approved, 
would force most EC member 
states to improve the benefits 
given to pregnant women; 
Britain would have to make 
sweeping changes to what is 
one of thp Community’s least 
generous systems. 

All pregnant women would 
have the right to 14 weeks’ 
maternity leave on 80-100 per 
cent of their usual pay. They 
would be entitled to this bene- 
fit as long as they had worked 
for their employer since the 
start of their pregnancy. 

Id addition, they would have 
to take two weeks’ compulsory 
leave before the birth; they 
would have full job protection 
during their pregnancy; and 
would not be obliged to do 
night work. 

The rules would also allow 
prenatal care without loss of 
pay, and would prohibit preg- 
nant women from being 
exposed to dangerous sub- 
stances or conditions at work. 

Mr Michael Howard, the UK 
Employment Secretary, said 
yesterday the proposal would 
“impose new burdens on 
employers and raise the cost of 
employing women. The result 
would be to make employers 
more reluctant to recruit 
women employees." 

In Britain women are enfci- 


a federation or confederation. 

Serbia, Yugoslavia’s biggest 
republic, favours preserving 
the country’s federal structure. 
The western republics of Croa- 
tia and Slovenia advocate a 
’confederation,' which would 
entail a flexible grouping of 
Yugoslavia’s six republics 
based on mutual agreements. 

'Everyone agrees that a new 
state constitution is necessary, 
but no one agrees which kind 
it should be,” said Mr Jovic. 
’Same opt for a contemporary 
modern federation; others, pri- 


marily Croatia and Slovenia, 
see Yugosla via only as a con- 
federate u nion erf independent 
state-republics." 

Mr Jovic’s call for a referen- 
dum comes amid the spread of 
ethnic unrest in the republic of 
Bosnla-Hercegovina which 
comprises Serbocroat-speaking 
Moslems (39 per cent). Serbs 
(32 per cent) and Croats (18 per 
centX 

In Foca, tensions between 
Serbs and Moslems surfaced at 
the weekend after a strike at 
Focatrans, a local transport 
company. 

When Moslems returned to 
work, Serbs and Montenegrin 
Slavs called a general strike 
which spilled over into vio- 
lence. On Wednesday, 132 
Serbs in Foca declared a hun- 
ger-strike after police used tear 
gas and batons to disperse a 
demonstration. 


• More titan 30,000 people 
rallied in Belgrade against 
communism on Wednesday, 
Reuter adds from Belgrade. 
The demonstration was held in 
anticipation of the first free 
elections in Yugoslavia’s larg- 
est republic, Serbia, expected 
in the first half of December. 

A coalition of six major Ser- 
bian opposition parties, which 
called the rally, threatened to 
boycott the elections unless it 
was given at least three 
months to mount a campaign 
and a nightly quota of two 
hours an Belgrade television. 

It also demanded a meeting 
with Serbia's communist lead- 
ers to work out election proce- 
dure. “If you do not accept our 
offer, you will run alone in 
your elections," the six parties 
said in an open letter to Ser- 
bian President Slobodan Milos- 
evic, Serbia’s President. 


Paris Club 
reschedules 
Morocco’s 
debt 


Morocco has wan a major debt 
rescheduling agreement from 
the Paris Club of creditor 
nations, George Graham 
writes from Paris. 

Hie agreement breaks new 
ground in encouraging Paris 
Club countries for the first 
time to convert part of t heir 
Moroccan debt into local cur- 
rency projects, including envi- 
ronmental protection, aid and 
equity investments. 

The U creditor countries, 
estimated to be owed around 
$7.5bn out of Morocco’s total 
debt of $2ibn, agreed to accept 
a rescheduling of re payme nt s 
on development aid loans over 
20 years, and of other 
loans over 15 years. 

The rescheduling period is 
longer than most past Paris 
Club agreements for lower 
middle income countries lflrp 
Morocco, which last resched- 
uled $L05bn of debt payments 
in October 1968 over 10 years. 

One of the most heavily 
indebted middle income coun- 
tries, Morocco’s total debt ser- 
vice in 1989-90 has been esti- 
mated _ at $5.6bn. Its 
outstanding debt amounts to 
106 per cent of GDP. 


Albanian wage rises 

Communist Albania has 
announced wage rises of up to 
20 per cent to help boost pro- 
duction and its stagnating 
economy, Europe’s poorest, 
Reuter reports from Vienna. 

The state news agency ATA 
said that measures approved 
by the Council of Ministers 
would raise average monthly 
pay to about 570 leks ($57) from 
523 leks and ensure a mini- 
mum monthly income of 450 
leks. The rises, of up to 20 per 
cent for those on the lowest 
incomes, apply to 642,000 work- 
ers in industry, agriculture and 
other sectors of the economy 
and take effect on October L 


High risks for the western 
alliance in a Gulf conflict 

T HE CRISIS in the Gulf unlikely to be a onerided 

seems to be unfolding debate. No western European pj^tent Francois I 

towards a major trafi- government wants the ““VSHSnSStS* t 


EC delays Saab probe 

The European Commission 
said yesterday it had delayed 
an investigation into French 
plans to grant Sweden’s Saab- 
Scania a FFrSOOm ($56.6m) sub- 
sidy for a track-making plant 
in France, Reuter reports from 
Paris. 

A commission spokesman 
said the European Communi- 
ty's executive would meet 
French government officials 
within two weeks to discuss 
fresh. Information they had 
supplied on the state aid. The 
co mmissio n would then decide 
whether to open a formal 
enquiry, he added. 

France sought clearance In 
June for its part in a FFrL7bn 
Saab-S cania investment in a 
plant at Angers in western 
France'. EC competition rules 
introduced In 1989 require 
advance commissian a pprov a l 
of all motor industry subsidies 
over Ecul2m ($15Rm). 


Romanian forex sales 

Romanian companies will be 
able to auction their surplus 
hard currency from next 
month as a step towards creat- 
ing a new foreign exchange 
market, a senior bank official 
said yesterday, Reuter reports 
from Bucharest 

Mr Dan Pascariu, the 
vice-president of the Romanian 
Bank for Foreign Trade, said 
that, under a new financial law 
passed on Tuesday, Romanian 
companies could retain 30 per 
cent of the hard currency they 
earned from the exports for 
their own use. 

At the present official rate, 
Romanian banks give 20 lei to 
the dollar, while the black mar- 
ket rate is at least 100 to the 
dollar. 


T HE CRISIS in the Gulf 
seems to be unfolding 
towards a major trag- 
edy. The chance of war is high; 
if so. the costs in terms of 
human life will be fearful; the 
prospects of victory are more 
than uncertain; and yet the 
ratchet of events to be 

driving inexorably towards 
that end. 

War is not America’s 
declared policy, of course. But 
among US strategic analysts 
there seems to be an almost 
universal assumption that war 
is coming because it cannot be 
avoided. The forces are being 
built up; they cannot be with- 
drawn while Saddam Hussein 
remains in control of Kuwait; 
they cannot sit there for long; 
so tbey must be used soon 
after deployment allows, say 
from mid-October. 

It is the prospect of war 
which is releasing a flood of old 
US complaints that the allies 
are failing to pull their weight; 
but the prospect of war is also, 
no doubt, the reason why the 

aUipg are hang in g >wV 

By a remarkable achieve- 
ment Of hrtemnHnnail solidar- 
ity, the United Nations has 
managed to agree on a static 
policy of denial, in the 
embargo. But a war would be a 
moving process, conducted by 
the Americans, at a time and 
in circumstances which are 
uncertain, and with military 
and political objectives which 
may not be defined in advance. 

By hassle and persuasion, 
the US has got the allies to 
step up their military contribu- 
tions to the enforcement of the 
embargo. But if war breaks 
out, all bets wiQ be off, and the 
almost universal consensus 
behind the UN Security Coun- 
cil resolutions wQl fly apart. 
Indeed there Is also a serious 
potential threat to the general 
cohesion of the western alli- 
ance. 

In the past, Americans have 
tended to argue that the Euro- 
pean allies owed them a debt of 
solidarity, at the very leash in 
return for the' US commitment 
to the defence of Europe, the 
Europeans should ba ck up the 
US when it was defending 
western interests outside the 
Nato area. The unstated threat, 
and it is not always unstated, 
is that jf the Europeans are 
unco-operative, the Yankees 
mig ht go home. 

In the new era erf peace and 
disarmament, h ow ev er, flria fa 


unlikely to be a one-sided 

No western European 

government wants the 
Americans to get out of 
Europe. On the other hand, tt 
fa now widely admitted that, 
for the foreseeable future, 
there is no meaningful Soviet 
militar y threat to western 
Europe, because the Warsaw 
Pact has effectively ceased to 

prin t. 

This week, the US and the 
Soviet Union scrapped their 
February agreement to limit 
their forces in Europe to 
195,000 men each (plus a bonus 
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of 30.000 for the Americans), 
because it had simply been 
overtaken by events. The new 
nnnffiriai target figure for US 
forces fa now around 70.000- 
100,000, but no figures are sac- 
rosanct any more. 

Indeed, doubts remain 
whether Nato itself can survive 
the disappearance of the Soviet 
threat, or in what form. At the 
London summit earlier this 
year, Nato leaders made a 
declaratory stab at the rethink- 
ing of western military doc- 
trine, and that process fa still 
under way. It seems probable 
that a steep cut in American 
forces in Europe would reduce 
America’s military role in the 
alliance. But the political 
debate over the fixture of the 
aTlianrg, the doctrine of Nato, 
and the role of the US, would 
inevitably become much more 
heated if it were being con- 
ducted against the backdrop of 
a war in the Gulf. 

The debate would no doubt 
be particularly acute In Ger- 
many. President uilihnfi Gorb- 
achev made an important sym- 
bolic concession earlier this 
year, when he agreed that the 
unified Germany should 
a— In a full member of Nato. 
But the really, new fact after 
unification on October 3. fa 
that Germany will become a 
fully sovereign member of 
Nato, with a potentially 
greater influence over the evo- 
lution of til** HlUnncp. 

An early test of German atti- 
tudes, win be the stationing of 
foreign troops in Germany. 
The conclusion yesterday of 
the "2 plus 4” process means 
that the rights of the ftwwH 
World War victors will fall 


away, and a new basis for for- 
eign troops will have to be - 
found. President Francois M&- - 
terrand has assumed that the - 
new Germany would not want 
French troops to stay, and has 
set about pulling them home - 
over the next four years. . 

In reality, the German atti- 
tude fa balder and more asser- 
tive that Next Monday, 
at the bilateral FrancoGennan 
summit in Munich, Cha nc ell or . 
Helmut Kohl is likely to ask . 
president Mitterrand to keep 
French troops in Germany, bat , 
only on condition that they are 
integrated with allied (proba- 
bly German) forces. One idea 
would be the formation of~a 
Franco-German corps. 

The first implication i s that 
the Bonn Government fa draw- . 
ing the natural conclusion 
from the likely reduction in US . 
forces, and believes that Nato - 
will become more of a Euro-/ 
pean affair. But a reduced Nato 
can only have a plausible - 
defence posture if all members . 
contribute on an equal footing.. ' 
Therefore, the time has come ■“! 
for France to abandon its 
antique pretensions to an .. 
autonomous defence policy,-' 
separate from the rest of the-? 
alliance. In other words, the 
German Government fa turn- • 
ing on France the integration-. , 
1 st logic in the defence field , 
which France has turned so 
long and so intensely on Bonn, . 
In the fields of economic and 
monetary union and political. ; 
union. 

The logic of European fate- -i. 
gration is likely to remain pow- 
erfnl, whatever happens; there 
is no plausible case to imagine ~ 
that the new Germany win 
lurch off into dreams of 
national expansionism. On the. 
other hand, a war in the Gulf . . 
would almost inevitably pro- 
voke a debate over the tfansab- ' 
lAntlc facet of European secu- 
rity, especially in Germany, . 
but also in other European 
countries. 

The question here fa not one . 
of right and wrong, but erf poli- 
tics. Perhaps, if all else fails, 
the principles at stake fa the 
Gulf will require resort to war, 
despite the tragic conse- 
quences. Perhaps, one day, the 
logic of integration would 
make It a famrfHg op ti on for 
Europe as welL But for the 
moment we only know that a 
war in the Gulf would be 
deeply Hamagfog for the Atlan- 
tic aluanoe. 


Soviet tussle over reform plan 
brings anger and bewilderment 


By Anthony Robinson in Moscow 


THE debate in the Soviet 
parliament on economic reform 
moved into closed session yes- 
terday, leaving deputies angry 
and foreign businessmen bewil- 
dered over the confusing turn 
of events. 

The deputies were annoyed 
at the Government’s delay in 
providing full texts of the rival 
economic programmes of 
Prime Minister Nikolai Ryzh- 
kov and Professor Stanislav 
Shatalin. The debate moved to 
special committees and the 
next plenary session is expec- 
ted on Monday. 

Meanwhile, worried foreign 
businessmen, especially those 
used to the old system of for- 
eign trade monopolies and a 
foreign trade bank which 
always paid promptly, were 
chasing payments. 

“Up till three months ago 
delays were apologised for. 
Now they are simply being told 
that there is no money in the 
bank,” said a trader with long 


experience in Moscow. “When 
pressed. Soviet banks now sug- 
gest that foreign businessmen 
should follow the German 
example and ask their govern- 
ments to grant big trade cred- 
its if they want to be paid.” 

In June a DM5bn (£1.7bn) 
loan, guaranteed by the West 
German government, was 
immediately used to wipe out 
accumulated trade debts. 
Moscow will receive a farther 
DM12bn from West Germany to 
help finance the repatriation of 
its forces from East Germany 
by 1994 and is also benefiting 
from higher oil prices and the 
sale of minerals anti other sur- 
plus stocks. 

But with the republics and 
individual enterprises now 
demanding control over their 
own foreign trade and hard cur- 
rency earnings, debt financing 
and hard currency transactions 
are entering uncharted waters. 

Indeed, the debate over the 
speed and extent of moves 


towards a market sy s tem has 
become inseparable from the 
wider debate over the coun- 
try’s fixture political shape. 

Mr Ryzhkov has warned that 
adoption of different economic 
programmes by the centre and 
individual republics would lead 
to the disintegration of the 
Soviet Union. 

In fact, (he delay in working 
out an agreed joint economic 
programme has already accel- 
erated this process, with the 
Russian parliament on Monday 
adopting the Shatalin plan, 
irrespective of any subsequent 
decision by the all- union par- 
liament, the Supreme Soviet 


• Dun & Bradstreet, the US 
information group, said yester- 
day that it had signed a deal 
with Goskomstat, the Soviet 
Union’s state committee on sta- 
tistics, to disseminate the lat- 
ter’s data on Soviet businesses 
to the west writes Nikki Talt 
in New York. 


Final settlement for Germany at ‘2 plus 4’ negotiations 


FOLLOWING are excerpts from the 
* Treaty on the final settlement with 
respect to Germany" agreed yesterday 
in Moscow: 


tied to six weeks maternity 
leave at 90 per cent of their full 


leave at 90 par cent of their fall 
pay and a further 12 weeks at a 
low fired rate. They need to 
have worked with the same 
employer for about two years 
to qualify for any benefit 

The British Government has 

systematically opposed each of 

the social measures put for- 
ward under the Commissions 
social action programme so far. 
It fa angry that this latest 
directive, like many of the oth- 
ers, has been presented on a 
l eg al basis that requires only 
majority support of member 
states. 

The Commission has justi- 
fied this on the grounds that 
the measure concerns health 
and safety. The UK argues that 
as most of the measure is actu- 
ally focused on employment 
and pay, the correct legal basis 
requires majority backing. 


THE Federal Republic of Germany, 
the German Democratic Republic, 
the French Republic, the Union of 
Soviet Socialist Republics, the 
United Kingdom of Great Britain 
and Northern Ireland and the United 
States of America . . . 

Convinced that the unification of 
Germany as a state with definitive 
borders fa a significant contribution 
to peace and stability in Europe . . . 

Recognising that thereby, and 
with the unification of Germany as a 
democratic and peaceful state, the 
rights and responsibilities of the 
Four Powers relating to Berlin and 
to Germany as a whole lose then* 
function 

Have agreed as follows: 


3. The united Germany has no ter- 
ritorial claims whatsoever against 
other states and shall not assert any 
in the future. 

4. Hie governments of the Federal 
R e p ubli c of Germany and the Ger- 
man Democratic Republic shall 
ensure that the constitution of the 
united Germany does not contain 
any provision incompatible with 
these principles . . . 

5. The governments of the French 


war, are unconstitutional and a pun- 
ishable offence . . . 


“The united Germany h«g 
no territorial claims 
whatsoever against other 
states and shall not assert 
any in the future* 


ARTICLE 1 

L The united Germany shall com- 
prise the territory of the Federal 
Republic of Germany, the German 
Democratic Republic and the whole 
of Berlin. Its external borders shall 
be the borders of the Federal Repub- 
lic of Germany and the German 
Democratic Republic and shall be 
definitive from the date on which 
the present treaty comes into force. 
The confirmation of the definitive 
nature of the borders of the united 
Germany is an essential element of 
the peaceful order in Europe. 

2. The united Germany and the 
Republic of Poland shall confirm the 
existing border between them in a 
treaty that fa binding under inter- 
national law . 


Republic, the Union of Soviet Social- 
ist Republics, the United Km g ri m ri of 
Great Britain and Northern Ireland 
and the United States of Ame rica 
take formal note of the correspond- 
ing commitments and declarations 
by -the governments of the Federal 
Republic of Germany and the Ger- 
many Democratic Republic and 
declar e that their implementation 
will confirm the definitive nature of 
the united Germany’s borders. 


ARTICLE 2 

The governments of the Federal 
Republic erf Germany and the Ger- 
man Democratic Republic reaffirm 
their declaration that only peace win 
emanate from German soil Accord- 
ing to the constitution of the united 
Germany, acts tending to and under- 
taken with the intent to disturb the 
peaceful relations between nations, 
especially to prepare for aggressive 


ARTICLE 3 

1 . The governments of the Federal 
Republic of Germany and the Ger- 
man Democratic Republic reaffirm 
their renunciation of the manufac- 
ture and possession of and control 
over nuclear, biological and chemi- 
cal weapons. They declare that the 
united Germany, too, will abide by 
these commitments. In particular, 
rights and oblig a tions arising from 
the treaty on the non-proliferation of 
nuclear weapons of 1 July 1968 will 
continue to apply to the united Ger- 
many. 

2. The Government of the Federal 
Republic of Germany, acting in full 
agreement with the Government of 
the German Democratic Republic, 
made the following statement on 30 
August 1990 fa Vienna at the negoti- 
ations on conventional armed forces 
in Europe: 

The Government of the Federal 
Republic of Germany undertakes to 
reduce the personnel strength of the 
aimed forces of the united Germany 
to 370,000 (ground, air and naval 
forces) within three to four years. 
This reduction will commence on 
the entry Into force of the first CFE 
agreement Within the scope of this 
overall ceiling no more than 345,000 
will belong to the ground and air 
forces which, pursuant to the agreed 
man date, alone are the subject of the 
negotiations on conventional armed 
forces fa Europe. 

The Federal Government regards 
its commitment to reduce ground 
and air farces as a significant Ger- 
man contribution to this reduction of 


conventional armed forces in 
Europe. It assumes that In follow-on 
negotiations the other participants 
in the negotiations, too, will render 
their contribution to enhancing 
security and stability in Europe, 
including measures to limit person- 
nel strengths. 

The Government of the German 
Democratic Republic has expressly 
associated Itself with this state- 
ment,. 


article, armed forces of other states 
will not be stationed in that te rr i tory 
or cany out any other military activ- 
ity there. 

2. For the duration erf the presence 
of Soviet armed forces in the terri- 
tory of the present German Demo- 
cratic Republic and of Berlin, armed 
forces of the French Republic, the 
United Kingdom of Great Britain 
and Northern Ireland and the United 
States of America will, upon German 


win not be stationed in that part of 
Germany or deployed there. 


ARTICLE 6 

The right of the united Germany 
to belong to alliances, with all the 
rights and responsibilities arising 
therefrom, shall not be af fec t ed by 
the present treaty. 


ARTICLE 4 

L The governments of the Federal 
Republic of Germany, the German 
Democratic Republic and the Union 
of Soviet Socialist Republics state 
that the united Germany and the 
Union of Soviet Socialist Republics 
will settle by treaty tbs conditions 
for and the duration of the presence 
of Soviet armed forces on the ter- 
ritory of the present German Demo- 
cratic Republic and of Berlin, as wen 
as the conduct of the withdrawal of 
these armed forces which will be 
completed by the end of 1994... 


*The governments of the 
Federal and Democratic 
Republics reaffirm that 
only peace shall e mana te 
from German soil’ 


ARTICLE 5 

L Until the completion of the with* 
drawal of the Soviet armed forces 
from the territory of the present Ger- 
man Democratic Republic and of 
Berlin in accordance with Article 4 
of the present treaty, only German 
territorial defence units which are 
not integrated into the alliance 
structures to which German armed 
forces in the rest of German terri- 
tory are assigned will be stationed in 
that territory as armed forces of the 
united Germany. 

During that period and subject to 
the provisions of paragraph 2 of this 


request, remain stationed In Berlin 
by agreement to this effect between 
the Government of the united Ger- 
many and the governments of the 
states concerned . . . 

3. Following the completion of the 
withdrawal of the Soviet armed 
forces from the ter ritory of the pres- 
ent German Democratic Republic 
and of Berlin, units of German 
armed forces assigned to military 
all i an ce structures in the same way 
as those in the rest of German terri- 
tory may also be stationed in that 
part of Germany, but without 
nuclear weapon carriers. This does 
not apply to conventional weapon 
systems which may have other capa- 
bilities fa addition to conventional 
ones but which in that part of Ger- 
many are equipped for a conven- 
tional role and designated only for 
such. Foreign armed forces and 
nuclear weapons or their carriers 


ARTICLE 7 

1. The French Republic, the Union 
of Soviet Socialist Republics, the 
United Kingdom of Great Britain 
and Northern Ireland and the United 
States of America hereby terminate 
their rights and responsibilities 
r el a ting to Berlin and to Germany as 
a whole. As a result, the correspond- 
ing, related quadripartite agree- 
ments, d e cis io ns and practices are 
terminated and all related Four 
Power institutions are dissolved. 

2- The united Germany shall have 
accordingly full sovereignty over its 
internal and external affairs. 


ARTICLE 8 

The present treaty fa subject to 
ratification or acceptance as soon as 
Possible. On the German side it will 
he ratified by the united Germany. 
The treaty will therefore apply to 
the united Germany . . , 


ARTICLE 9 

The present treaty shall enter into 
farce for the united Germany, the 
French Republic, the Union of Soviet 
Socialist Republics , the United 
Kingdom of Great Britain and North- 
«n Ireland and the United States of 
America on the date of deposit erf the 
last instrument of ratification or 
acceptance by these states . . . 
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What does it take to build a car sophisticated suspension systems fitted 

that is both relaxing to drive, yet can ISfJ to a production car. It adjusts itself to 

make the world fly by? A car that iMW-1 road conditions, switching each shock 

combines the comfort of a luxury car absorber from firm to soft in just 150 

with the handling of a sports car? milliseconds. This suspension can ab- 

A lot more than just fitting it with sorb a bump so quickly that the driver 

leather, walnut and air conditioning. hardly senses it, yet it still keeps him in 

In fact, it’s taken four years and over perfect control of the car. 


six hundred million pounds to create And finally, we’ve even revol- 

the new Peugeot 605 range. utionized the way your 605 is cared for. 



THE NEW PEUGEOT 605. RELAX AS THE WORLD FLIES BY. 



First, we built a factory, with a paint 
shop so clean no particle of dust more 
than 5 thousandths of a millimetre thick 
can get inside. And where every body 
panel is precisely positioned according 
to a computer model consisting of 12,000 
reference points. 

We created a 
revolutionary 24 
valve, 3 litre V6 engine with a variable 
length inlet manifold, enabling the 
engine to breathe deeper as it goes 
faster. This extends its optimum torque 
curve, making it smooth and refined in 
town, yet a free revving performance 
engine on the open road. 

Then we designed one of the most 




RELAX 

AS 

THE 

WORLD 

FLIES 

BY 


by creating Lioncare Gold. As well as 
giving you all the benefits of AA Relay, 
it makes servicing your car a more relax- 
ing experience. For instance, we’ll pick 
up and return your car, or even lend you 
another Peugeot whilst yours is being 
serviced. 

All 605s are fitted with a three-way 
catalytic converter, anti-lock braking 
system and an ultrasonic alarm as 
standard. If you’d like more information 
on the seven car 605 range, call 0800 
678 800 for a free information pack. 

Or even better, visit your Peugeot 
dealer and take a test drive in the new 
Peugeot 605. Then you can relax as the 
world flies by. 



THE LION GOES FROM STRENGTH TO STRENGTH 
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WORLD TRADE NEWS 


Jaguar tries to 
leap the Korean 
tariffs wall 


Airbus antagonists head for a showdown 

Unless the aircraft subsidies row is settled soon, a new trade war may break out, writes Paul Betts 


By John Ridding in Seoul 


THE LAWN of the British embassy 
in Seoul yesterday provided the 
un usual venue for the launch of 
jaguar cars in Korea. 

A crane operator carefully 
winched a s hining XJ6 over the gar- 
den wall, where it was pored over 
by hundreds of dignitaries. 

Entering the Korean motor mar- 
ket is unlikely to be much easier. 
Tariffs and taxes double the cost of 
imported vehicles between port and 
showroom and foreign cars have 
captured less than 1 per cent of 
local car sales. 

But the Korean market also rep- 
resents a unique obstacle to import- 
ers of high-quality products such as 
Jaguars. Public campaigns against 
excessive consumption, particularly 
luxury imports, have soured the 
prospect for those hoping to exploit 
Korea's rising disposable incomes. 

The resulting problems for 
exporters have provoked concern 
from trading partners. “One of our 
objectives in letting Jaguar use the 
embassy for their launch is to give 
a message to the Korean govern- 
ment that the type of campaign 
against so-called luxury imports 
which we saw earlier this year is 
not acceptable or sustainable,” says 
Mr David Wright, UK ambassador. 

Responsibility for the campaign is 
hard to pinpoint Korean officials 
deny involvement and argue that 
the series of articles carried in the 
local press and actions by agents 
»nd importers to restrict high qual- 
ity imports reflect a broader con- 
cern about tension between the 
haves and have-nots in Korea’s 
fiercely egalitarian society and wor- 
ries about the country’s slower eco- 
nomic growth and deteriorating bal- 
ance of payments. 

Whatever the motivation, the 
effects have been clear. Outlets for 


foreign fashion companies such as 
Gucci and Burberry have been 
forced to close while several trading 
companies have stopped importing 
products ranging from refrigerators 
to golf clubs and chocolates. 

Kia Motors, which imports the 
Mercury Stable, manufactured by 
Ford of the US, says sales have 
fai)m sharply since the anti-import 
cam pai gn from 250 to 100 a month. 

According to one importer of for- 
eign cars the biggest disincentive 
for prospective purchasers has been 
the n ea r certainty of a tax audit. 

That the market is difficult is 
readily accepted by Mr Sam Kim, 
managing director of Jaguars 
Korea. But he argues that Jaguar’s 
entry into toe Korean market is a 
long-term strategy and that atti- 
tudes to foreign cars will improve. 

“The situation is similar to that 
of foreign cigarettes," he says. 
“When foreign brands started enter- 
ing the market a few years ago no 
one wanted to be seen smoking 
them. But now it doesn’t matter at 
all.” Trading partners agree. 

For the moment, however, Jaguar 
sales targets are modest Mr Kim 
hopes to sell 20 cars in Korea by toe 
end of toe year and 40 in 199L More 
important, he argues, is to create 
toe right Image for the product for 
long-term success. 

“Jaguar has a very limited, very 
exclusive niche. We have to estab- 
lish a strong brand name and target 
our customers through selective 
advertising," says Mr Kim. 

There is certainly room for 
growth. Only 2,000 imported cars 
were sold in Korea in 1989 and the 
sharp increase in disposable 
incomes over recent years means 
that there are enough people who 
can afford won 60m (£45JXX)) for the 
cheapest Jaguar range 


T HE three year controversy 
between Europe and toe US 
over government subsidies 

for the European Airbus consortium 

is about to reach make-or-break 
paint If the latest round of negotia- 
tions between Washington and Brus- 
sels fails to secure a compromise. 
Airbus could be the subject of a new 
trade war like those over cars, soya 
and paste a few years ago. 

Dining the last six months there 
were signs of substantial progress 
in the negotiations to revise toe 
Agreement an Trade in Civil Air- 
craft under the General Agreement 
on Tariffs and Trade (Gatt). Mr 
Jean Pierson, the Airbus chair man , 
suggested last April in Toulouse 
that the two parties were getting 
closer. This summer, the US agreed 
to allow the deadline for the talk* to 
slip from the end of July to toe end 
of this month. 

But as the deadline approaches, 
the dispute has suddenly flared up 
with some of the partners in the 
Airbus programme accusing Wash- 
ington of seeking “the complete 
capitulation of Europe”, while the 
US has revived the threat of filing a 
complaint to Gatt 
The US hag long ftftTnplairraH that 
European governments have dis- 


torted trade in civil aircraft by pro- 
viding huge subsidies for Airbus. 


The Europeans have retorted that 
US commercial aircraft makers 
have benefited from as much if not 
more indirect government support 
through military R&D funding as 
well as direct support from civil 
government budgets like Nasa. 

The current talks centre on the 
redrafting of two key articles in the 
Gatt civil aircraft agreement The 
first, on which there now appears to 
be consensus. Is a ban cm govern- 
ment inducements to foreign coun- 
tries to help sell aircraft This has 
involved, for example, offering air 
traffic rights to a foreign national 
airline or the supply of other goods 
and services in exchange for a big 
aircraft order. 

The second and more contentious 
article concerns subsidies. On this, 
the Europeans claim they have 
gone a long way in meeting US 
demands by agreeing to reduce gov- 
ernment support for new aircraft 
programmes from 70 per cent to 
around 40-45 per cent But the US 
insists ou a cap of 25 per cent, 
which the Airbus partners have 
found unacceptable. 

Moreover, the Europeans want 
more explicit language written into 


the new Gatt civil aircraft code on 
indirect government support for 
commercial aircraft programmes. 
The French and the West Germans 
are also pressing for some form of 
language in the revised code on 
exchange rates to enable the Airbus 
partners to hedge themselves 
against the US currency falling too 
Car. 

At the Famborough Air Show 
last week. Mr Pierson claimed the 
Europeans had gone as for as they 
could. "We would rather have no 
agreement at all than one which is 
unbalanced. Enough is enough." Mr 
Henri Martre, chairman of the 
French Aerospatiale group with a 
37.9 per cent stake in Airbus, said 
the low level of the dollar was dis- 
torting trade. And Mr Erich Riedl, 
the West German state secretary in 
charge of aerospace called on Air- 
bus partners to examine all aspects 
of the dollar exchange problems fac- 
ing the European aircraft pro- 
gramme. 

The Europeans have since leaked 
an Airbus document claiming that 
the US government has provided 
about $23bn in identifiable direct 
and indirect support to Boeing and 
McDonnell Douglas through various 
governmental and quasi-govem- 


mental agencies over the last ten 
years. The Airbus study also ends 
with a sting by referring to testi- 
mony at Congressional hearings on 
the future of aviation in 1976 by Dr 
Aaron Gellman. , ^ „ 

The president of Gellman 
Research Associates said then: 
“Because the overall benefits to 
society are so great from the reten- 
tion of a favourable balance of pay- 
ments, it is quite proper for the 
public sector to sponsor substantial 
R&D to support an implicit rational 
objective to lead in the field of avia- 
tion-” 

The Europeans argue that if Air- 
bus hurt not been formed, the US 
would have enjoyed a monopoly in 
the large civil airliner market Air- 
bus insists that breaking into 
the airliner mar ket “in face of a 
totally dominant, firmly entrenched 
competitor takes determination, 
investment and a long term view. 
The costs, risks and timescale 
involved constitute such a barrier 
to new entrants that government 
support is mandatory”. 

At this stage, the biggest sticking 
point in the negotiations are the US 
objections to West German govern- 
ment support for Deutsche Airbus 
when the dollar drops below a cer- 


tain level against the D-Mark. The 
US sees this as setting a potentially 
dangerous principle, and Washing- 
ton is worried about an attempt by 
some Airbus partners to in trodu ce 
for airxn-aft sales a currency support 
system similar to toe EC's contro- 
versial system of monetary compen- 
satory amounts for farm products. 

The Germans retort that this 
state support is the only way of 
complying with an earlier American 
demand to transfer aircraft produo 
tion to toe private sector. Indeed; 
the Germans are in the front line of 
the debate because of all the Airbus 
partners they had to invest the. 
most when they joined the pro- 
gramme. Unlike France and the UK, . 
Germany had to rebuild virtually 
from zero its aerospace industry 
after the war. 

Failure to secure an agreement on 
the Gatt civil aircraft code could 
jeopardise the ch nTW ** of a success- 
ful resolution of the Uruguay Round 
of international trade t alks at the 
end of this year. This, coupled with 
the fact that the US probably stands 
to lose from an aircraft trade war 
since it sells more to the Europeans 
than it buys from the m, w ould 
appear to argue for a compromise in 
the Airbus dispute. 


US officials scoff at European claims 


VIABILITY OF AIRBUS PROGRAMMES 


By Nancy Dunne in Washington 


UK wins Indonesia rail contract 


DAVY British Rail International 
(DBRQ has won a £3L5m track reha- 
bilitation contract from the Indone- 
sian State Railway, the largest single 
UK order to be flnanrgri under the 
bOatoal co ncessional loan agreement 
signed by the two countries in 1988, 
writes Peter Montagnon, World 
Trade Editor. 

Under the ««nim efc, flmrieri entirely 
from a £10Qm soft loan, DBR1 will 
provide engineering services and 
eq uipment to upgrade 150km of track 


between Cigading and Serpong in 
Java. This wifi facilitate transport of 
imported coal to Indonesia’s large 
cement works at Cibinong. 

DBRI said yesterday that it would 
not have won the order without the 
concessional loan. Despite the avaflr 
ability Of conce ssional finance , w hich 
carries interest at &5 per cent and a 
maturity of 25 years, the flow of 
orders from Indonesia has tradition- 
ally been slow. This is one of only 
three UK deals won under toe loan. 


MR MICHAEL FARREN, the US 
Commerce Under-Secretary for 
International Trade, last week 
acknowledged he was risking prog- 
ress in the contentions US-EC talk* 
over Airbus subsidies when he 
made public a consultants’ report 
on the European consortium. 

Hie report - by Genman Research 
Associates - a umbmp to US 

nfflrlnlg and imtnOr y wUcb Mr Far- 

red believed necessary: that an exam- 
ination of even the sparse evidence 
publicly available, using toe most 
conservative modelling possible, 
revealed such a Mg threat to US air- 
craft producers by Airbus that it 
could no longer be ignored. 

Mr Farren said West Germany, 
the UK, France, and Spain had to 
be convinced to exercise “some 
degree of discipline” over aid to the 
Airbus companies, even if it meant 
bringing another quarrel to Gatt. 
In its key finding*, the report 

said; 

• Although each new Airbus proj- 
ect had done better than its prede- 
cessor - none was likely to achieve 
commercial profitability in the 

nor* tWO dorado*. 

• The success of toe most recent 
Airbus projects - A320/A321 and 
A330/A340 - was largely due to 


the recent strong market for trans- 
port aircraft. However, with Airbus 
cash flows turning positive towards 
the mid-1990s, there was no reason 
to continue government support 

• Airbus would remain a force in 
the aircraft market because of the 
high political and social costs 
involved in reducing its activities 
and the small absolute costs to the 
governments - np to $ltra per year 
- of continuing support 

• The US industry, competing 
against aircraft sold below cost 
would lose market share and prof- 
its, which would discourage the 
introdnction of new advanced 
American aircraft. The US compa- 
nies might be forced to seek foreign 
partners and to agree to significant 
technology transfers overseas. 

The US government has been 
reluctant to threaten sanctions. 
According to Mr Farren, the nega- 
tive impact of subsidies is often not 
dearly understood until too late for 
policymakers to reverse them. 

The outcome of a Gatt case 
against the subsidies Is by no 
wmhk certain. While export subsi- 
dies are a r- fe^ r violation of interna- 
tional trade rules, domestic subsi- 
dies are not It is not dear at what 
point a domestic subsidy becomes 


an export subsidy. 

However, if no agreement is 
reached by September 30, the US 
will ask a Gatt panel to condemn 
toe currency guarantees given by 
West Germany to Deutsche Airbus 
on toe grounds that they violate 
the industrial country agreement 
that exchange rates float freely. 
The contention is that Germany, 
with its large trade surplus, is not 
playing by the rules of the game if 
it subsidises a competitor of the 
country with the largest deficit 

The US has been reluctant to 
take the matter to Gatt as long as 
there has been hope of an overall 
solution. The EC argued that nego- 
tiations would be inada more diffi- 
cult by the case. 

US industry, unions and govern- 
ment could follow an alternative 
course of filing a countervailing 
duty case with the Commerce 
Department and International 
Trade Commission. This would 
have an impact only on Airbus 
sales to the US, but that Is 50 per 
cent of toe world market. 

American officials scoff at EC 
contentions that tin* US subsidises 
its own industry and insist that 
there Is nothing comparable to the 
launch aid and prodnctkm support 


Programme 

Launch 

Units 

Average 

NPV* of 

Date 

Delivered 

Price 

Cash Flew 

ASOOt 

1968 

246 

50-0 

(7.854) 

remo 

1977 

319 

60.0 

} 15,888) 

A310 ♦ 

1977 

334 

54.9 

A320 

1983 

886 

32-0 

} 0.528) 

A321 

1989 

409 

41.0 

A330 

1987 

831 

78.8 

} (3,701) 

A340 

1987 

427 

81.6 


115A26)* 

(12,899)* 


* Net Present Value t Production ended 1986 * Losses shown here result in part From 
expressing losses Incurred In 18708 and 1900s at 1980 price levels ♦ Production aanumedto 
end In 2002 Source: Gellman Research Aaaociataa 


The net present value of the cash (low Is the best single measure at a project's overall 
profitability. It shows the value. In 1990. of a project's stream Ot expenditures and receipts 
over time, after allowing tor the opportunity cost of capital. According to this procedure, a 
receipt (or expendtnvs) In an earlier year to worth more (or costs more) In 1990 then mow 
an equivalent sum In a subsequent year. The figures In column lour thus represent QeUiMit • 
estimates of the losses on Airbus production which the European partners have had to cover 
by subsidies. 


provided to Airbus. 

Although US companies profit 
from Pentagon contracts, these are 
conducted on an arms-length trans- 
action ami arhwlly bring a 

lower rate of return than dvfl con- 
tracts. Besides. Airbus gets an even 
larger pay-off from EC government 
Contracts, "ffirinlc gay. 

Similar ly, they dimriga the argu- 
ment that the US companies h^imrfit 
unfairly from space agency 
research and development. US com- 


panies join with government agen- 
cies on research projects, but Euro- 
pean government laboratories work 
with Airbus too, officials say. 

Research funded solely by the 
Nasa is available throughout the 
world and was in fact made use at 
by Airbus in the development at 
the 4320’s s up ercritical wing, they 
contend. Nasa wrote to Airbus 
requesting payment for. Its cantri- 
button and reportedly received a 
disparaging rejection. 
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THE OPPORTUNITIES IN 
TODAY'S EUROPE WILL GO TO 
THOSE WHO GIN GET THERE FIRST. 


Arriving in new markets more 
quickly and comfortably than 


and comfort that is remarkably 
affordable. 


your competition is the whole 
reason behind owning a Cessna 


reason benina owning a i^essna 
Citation. 

And particularly suited to 
meeting the challenges of the 
fast-changing European business 
world are the Citation HI, the 
Citation VI, and the Citation VD. 
Together, they make up the wid- 
est product range in this category 
of aircraft. 

Each offers a stand-up cabin, 
without sacrificing efficiency. 
Mission versatility without losing 
speed. Outstanding performance 


Citation. A name synony- 


Citation business! 
than simply get you £ 


do more 
□hereto 


tnan simply get you uom nere to 
there. They allow you and your 
business associates to travel in 
comfort, stretch out and work in 
flight, and arrive at your destina- 
tion fresh and ready to do business. 

The Citation III, VI, and VD all 
feature passenger cabins a foil 70 
inches nigh-tall enough to stand 
up and walkaroundin. 


There's also a private, folly 
equipped toilet 

A refreshment center lets you 
enjoy hot or cold beverages, even 
hot food from a warming oven. 

But whilst they are filled with 
size and comfort these business 
jets are also built for speed. 

They cruise at 543 mph, and 
are certified to fly at altitudesof 
51,000 feet, allowing them to fly 
above turbulent weather without 
detoursordelays. 

Even more importantly in con- 
gested European airspace, the 
outstandingspeed, climb capabili- 
ties, and him altitude cruise of 


these Citations often gains them 
traffic clearance and airport slots 
not available to other aircraft. 


The Citation HI— As the first 


Whichever you choose, 
the choice Is deariy Citation. 


aerodynamics, systems, struc- 
ture, and propulsion, the in 
quickly became the world's best 
seller in itstlass, and remains 
so today. 


,struc- 


While all of these Citations 
share outstanding interior space 
and performance characteristics, 
each offers distinct qualities. 


Your Gtation representative will 
be pleased to provide you with any 
additional information you mav 


The Citation VII- With even 


The Citation VI -As the lowest 
priced aircraft in its category, the 
VI makes the outstanding perform- 
ance of Gtation business jets 
affordable to more businesses 
than ever before. 


more powerful engines than the 
HI ana VI, the Gtation VD offers 


Mwaids, by calling 0344-873222, 
cr by writing Cessna Aircraft 
Comi^GaworthPa^House; 
Ccwr&PariqAsx.t.Bafahire 


even greater cabin comfort and 
mission flexibility. 

Find out more about which 
Gtation model best matches the 
needs of yourbusiness. 


civiirioiis 


a General Dynamics 
conpaty 
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insurance issues. 

NOT TO WORRY. The Zurich Group can now solve these 
issues through a new pan-European service concept. 

THROUGH ZURICH INTERNATIONAL in the UK, 
Belgium, France, Germany, Italy and the Netherlands, a multi- 
local concept ensures on-site risk analysis wherever your 
operations are located. This internationally coordinated service 
enables you to control, reduce and insure your risks ... all 
in English and you won’t even have to leave your office ! 

THIS CONCEPT, TOGETHER WITH A FULL RANGE 
OF PRODUCTS AND SERVICES, underlines our objective to 
be a professional market leader. 

THE ZURICH EUROPOLICY PROVIDES coordinated 
coverage for all your risks in Europe. It complies with EC and 
domestic regulations and specifically addresses EC market needs. 

SHOULD YOUR REQUIREMENTS EXTEND 
BEYOND EC BORDERS, you can still stay with us. The Zurich 
is one of the world’s leading insurers. We serve all major indus- 
tries in some 80 countries. Zurinet, our computerised worldwide 
data network, gives us instant access to crucial information. 

EVEN IF YOUR INTERESTS are still primarily national, 
we are the ideal partner. The Zurich Group is backed by 
capital investments worth nearly £21 billion - just one of the 
reasons why all major financial analysts regularly give us an 
AAA rating. Another is the commitment to personal service 
given by all our 33,000 employees. 

UK. EUROPE. World- wide. Wherever you are 

it more secure through 
YOU CAN REACH US 



planning your future, make 
Zurich International. 
in London. Brussels. |NTE fJ*£o N AL Paris Frankfurt Milan 

qj. Leidschendam/ global security The riague. 
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UK businesses 
face 10% rise 
in local taxation 

By Philip Stephens, Political Editor 


UK’s third party launches new image for centre ground 


S,i b S^ ses * rise in 
taxation, or rates, of at 
toast 10 per cent in April fbl- 
“Wing a decision by the Gov- 
ernment to reject demands 
ttat it should hold the increase 


uuuuno Business ran* 
(tfBR) to below the rate of 
inflation. 

Mr Chris Patten, the Envi- 
ronment Secretary, is also set 
to resist calls from local 
authorities tor a radical ovbt- 
of the system under 
which the Government distrib* 
ntes grants to councils. 

The share-out of the grants 
has a significant impact on the 
level of per capita local t axes, 
or poll tax, in individual 
authorities and has been 
sharply criticised by Tory-con- 
trolled councils outside Lon- 
don. 

Mr Patten’s stance Is hartal 
strongly by the Treasury but 
will risk a renewed political 
row over both the XJBH and tiw» 
poll tax when parliament reas- 
sembles next month. 

The legislation which 
replaced the old rating system 
with a combination of the poll 
tax and. the UBR allows the 
Government to raise business 
rates each April by no more 


than the inflation rate during 
the previous September. 

Next year's increase will be 
based on the nnnnai change in 
the RP1 this month - expected 
to be well over 10 per cent 


Business lobbies. How ever , 
have been urging the Govern- 
ment to exercise its discretion 
to announce a much lower fig- 
ure. 

Their case, s u pported by a 

number of Conservative MPa, 
is that businesses, and particu- 
larly smaller enterprises, have 
already been badly hit by a re- 
lating of their premises. 

The Confederation of British 
Industry repeated its view yes- 
terday that the contribution 
being made by business to 
local authority budgets is 
already far In excess of the 
value of services they receive. 
Small business lobbies argue 
that their members are simul- 
taneously facing a drastic 
squeeze on profits because of 
high Interest rates. 

The Treasury, however, 
wants the revenue from the 
full increase permitted under 
the legislation to offset the cost 
of a £3bn increase in its sup- 
port for local authorities next 
year. 


By Philip Stephana, Political Editor 

MR PADDY Ashdown, the 
Liberal Democrat leader, yes- 
terday launched a campaign to 
rebuild his party's Identity 
with the electorate in the run 
up to the general election with 
the promise of a “radical, 
reforming alternative to That- 
cherism”. 

Launching the party’s new 
logo - a futuristic "Bird of Lib- 
erty" — ah ea d of tha Liberal 
Democrats annual conference 
in Blackpool next week, Mr 
Ashdown called on supporters 
to focus their energies on 
recapturing support in the cen- 
tre ground of British politics. 

Mr Ashdown voiced confi- 
dence that the final demise 
this year of Dr David Owen's A the 
SDF and settlement of a num- 
ber of internal policy disputes they 1 
within his own party had pro- better 
vlded the opportunity for a rig- electic 
nificant revival in its fortunes. In a 

The Liberal Democrats have at W< 
been trailing badly in the opln- week, 
km polls, with their support at edged 
around 10 per cent, though with 1 
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A thoughtful Faddy Ashdown at the launch of his party's new campaign in London 


they have done significantly 
better in local government 
elections. 

In a briefing for journalists 
at Westminster earlier this 
week, Mr Ashdown acknowl- 
edged that the party’s image 
with the electorate had been 


severely tarnished by the dis- 
putes within now-defunct Alli- 
ance. Hie accepted also that the 
determined move by the 
Labour Party towards the cen- 
tre had eroded support for the 
Liberal Democrats. 

He insisted, however, that 


the collapse of the SDP and an 
apparent slump in support for 
the Greens, had left his party 
as “the clear, undisputed arid 
powerful choice of the two old 
parties.” 

“Three-party politics is back 
because the people of Britain 


have insisted on a better 
choice”, he added yesterday. 

Much of next week’s confer- 
ence - which party organisers 
believe should be free of the 
bitter rows which have charac- 
terised previous gatherings - 
will be devoted to spelling out 
the liberal Democrats new pol- 
icies. 

Mr Ashdown will emphasise 
that the party should (haw on 
the policies erf the old SDP for 
its economic strategy - opting 
for rigorous control of Inflation 
alongside encouragement for 
enterprise, for markets and for 
small businesses. 

His hopes of establishing the 
Liberal Democrats as a distinc- 
tive alternative to Labour ami 
the Conservatives, however, 
are likely to rest more on pol- 
icy statements covering the 
environment, education, con- 
stitutional reform and Europe. 

The party leadership has 
adopted an aggre ssiv ely “feder- 
alist” approach to European 
integration, while it «wi claim 


that it is alone among the 
mainstream parties in c alling 
for electoral reform, specifi- 
cally the introduction <rf pro- 
portional representation. 

The conference will see 
much wn pharia on the party’s 

environment policy, which Mir 

Ashdown says will be both 
tougher and more realistic 
than the blueprints which the 
Government and Labour plan 
to publish later this week. 

More broadly, however, 
many of his parliamentary col- 
leagues privately doubt 
whether an undoubted 
improvement in m or ale within 
the party over the past few 
months can be translated into 
a surge in popular support. . 

Some believe that the best 
the party can hope for is to 
increase their share of support 
to around 15 per cent and, by 
careful targetting of their 
efforts during the next election 
campaign, to hold on to their 
existing parliamentary 
strength of 19 seats. 


Co mm u nis t Party redefines future role and votes to drop ‘communist’ from title 


THE Communist Party of Great 
Britain has voted to drop the word 
“Communist” from its mbib, writes 
John Anthers. 

Ms Nina Temple, the party secre- 
tary, said: “This decision, reflects the 
changes that have been fcaMng place 
in Communist parties in Europe and 
the decline In our own support in 
Britain." 


The party was founded in 1920, 
shortly after the Russian revol u tion. 
Membership has much declined in 
recent years and is now put at about 
7,000. 

Ms Temple said it was a meeting of 
congress, the party’s governing body, 
next December to recommend a new 
name. Her own preference was “Radi- 
cal Party.” That would be submitted 


to a constitutional conference next 
spring. 

Ms Temple did not expect that the 
transformed party would fight any 
seats at the next general election. 
"The next election will be about the 
need to remove the Thatcher Govern- 
ment We want to help in that pur- 
pose in any way possible. 

“We see no certainties in our 


future. But we feel we have values 
and traditions that are worth trying 
to save.” 

The new party will be a loose feder- 
ation. abandoning the Bolshevik 
structure of the past Another party 
member said that ideologically the 
party had split from Marxism-Lenin- 
ism. 

The new body would be “creative 


Marxist” including strands of femi- 
nism, green politics and humanism. It 
seeks to “empower people,” and 
opposes the centralisation of power. 

The party follows pluralist theories 
along the Hues advocated by the mag- 
azine Mamgm Today, ft Intends to 
work alongside Labour, the Greens 
(ecol ogical group) and the Liberal 
Democrats. 


There s only one 
LaserJet 





The Hewlett-Packard 
guide to quality output 

HP LaserJet Range. 

Think of the most famous names in 
printing. You’d probably come up 
with Caxton. Maybe even Gutenberg. 
But what about LaserJet? 

Well, why not? 

Since Hewlett-Packard developed 
their rcvolutionaiy laser printer, the 
LaserJet has crossed the 3 million 
sales mark and became the standard 
by which all others are judged. 

Whatever the applications: big or 
small, text or graphics, letter or 
annual report, there’s a model that 
will produce stunning results. Time 
after time. 

Thke for instance the HP LaserJet 
HR The first printer to put laser 
quality output within everyone’s 
reach. With a footprint no bigger 
than an in-tray and a price tag to 
match, it is a true personal laser 
printer. 

And for the really advanced there’s 
the really advanced HP LaserJet IDE. 

It uses Hewlett-Packard’s own 
Resolution Enhancement Technology 
to produce the sharpest lines, 
smoothest curves and blackest 
blacks ever seen. In short as close to 
typeset quality as a printer can be. 

And now HP ha ve ad ded to the range 
the HP LaserJet If H i - for larger 
volume printing and more advanced 
paper handling. With the same near 
typeset quality as the LaserJet IH it 
can print a book without reloading 
and on both sides of the paper. And 
of course, all printers come with 
our one year on-site warranty. 

So remember, if you’re looking 
for a laser printer there’s only 
one LaserJet 

For full details call (0344) 369369. 

HEWLETT 
PACKARD 
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Universities 
‘may drive’ 
contracts 
out of UK 


Law proposed 
to regulate 
worker training 
for teenagers 

By John Mason 



By Norma Cohen, 
Education Correspondent 

UNIVERSITIES efforts to force 
industry to pay to the flail cost 
of research overheads could 
drive private research con- 
tracts overseas, the Associa- 
tion of the British Pharmaceu- 
tical Industry warned 
yesterday. 

Dr John Griffin, director of 
the Association, compared 
some UK universities .to 
“Robin Hood”, who sought to 
steal from wealthy private cor- 
porations in onto to bail out 
the ir u nprofitable academic 
departments that cannot gener- 
ate research funds on their 
own. “If companies find them- 
selves mistaken too often as 
the Sheriff of No ttingham and 
being robed by Robin Hood 
administrators, they are very 
likely to look abroad to where 
fairer principles may be 
applied,” Dr Griffin said. 

Dr Griffin’s remarks eome 
amid rising tension between 
universities and p riva te indus- 
try over how much nhnnifl be 
c harge d for research and how 
profits from intellectual prop- 
erties should be shared. While 
government funding for uni- 
versities was plentiful, institu- 
tions admit that they virtually 
gave away their research ser- 
vices, charging only for ancil- 
lary costs such as additional 
staff But current government 
regu l ations now require uni- 
versities to charge for ancillary 
staff building maintenance, 
telephones and sundries. 

Dr Griffin complained that 
now, some companies are 
being asked to pay as much as 
140 per cent of direct overhead 
costs. 

However, Dr David Thomas, 
chairman designate of the Uni- 
versity Directors of Indsutrial 
Liaison and Pro Rector In 
charge of research contracts at 
Imperial College, dismissed Dr 
G riffin ’s charges as nonsense. 
“Treasury rules when we work 
with industry are quite (dear — 
we are not part of the welfare 
state. We have to charge indus- 
try w hat it c osts." He said that 
his instill ulion regularly asks 
industry to pay for 120 per cent i 
of overhead costs “and we’re ] 
still losing money.” , 

“If they want to go abroad, i 
let them,” he said, adding that i 
in some countries, such as the i 
US, university research costs < 
are likely to be even higher. 1 
Dr Thomas said that imiver- t 
sity-based research is still t 
cheaper than industry-based ■ t 
research, with industry over- i 
heads generally at 250 to 400 c 
per cent of costs. British com- i 
panies are more reluctant tha^ t 
foreign ones to agree to par 
the full costs of research, c 
partly because they had been ti 
receiving services for so long a 
tor virtually no charge at alL e 


COMPANIES should be 
compelled by law to provide aQ 
16-18 year old employees with 
training leading to a recog- 

* nised qualification, a cross- 
it party House of Lords Commit- 
d tee said yesterday. 

l- ft also called to increased 
i- spending an training, despite 
i- Government opposition to 
d European Community mea- 
sures which add to employ- 
rf meut costs. 

d In a report on vocational 

0 training the Lords Select Com- 
a mittee on the European Com- 

inanities said a long history at 
t failure marked the voluntary 
r approach to training in the UK. 
Fresh legislation should start 

• by increasing training ' op p ortu- 
nmes to young people. 

t The committee welcomed the 
L training credits system being 
L piloted by Training and Enter- 
r prise Councils and said it could 

1 be ex te nded to provide the uni- 
s versality needed. However, it 

still allowed employers and 
employees to agree not to pro- 
i vide the expected training. 
Fresh legislation should there- 
fore be introduced to oblige 
employers to provide appropri- 
ate training. 

Such a measure would guar- 
antee training or education to 
all 16-18 year olds and give 
them a grounding along the 
lines operating In West Ger- 
many and France. 

The committee also called 
for a substantial increase in 
the quality and quantity of 
training in the (JK to bridge 
the skills gap between Britain 
and its competitor countries. ' 
The experience of Britain’s 
main industrial competitors 
demonstrated that effectively 
managed vocational training 
should be viewed as an invest- 
ment rather than a cost. 

Unless the commitment to 
training was increased there 
was a severe risk of a steady 
and accelerating relative 
decline in the British econ omy , 
the report said. The committee 
called for this to be based on a 
national strategic framework 
for training, agreed by both 
sides erf industry. 

This would analyse future 
training requirements, set tar- 
gets for improving training 
perfo rmance, establish a single 
system of vocational qualifica- 
tions, propose new means of 
monitoring training quality 
and improve access to training, 
especially to women re-ento- 
mg the labour market. 

• John MacGregor, the Educa- 
pon Secretary, called on poly- 
technics to expand their enrol- 
ment still further, rejecting 
c laims that government spend- 
ing cuts have harmed the qual- 
ity of education. 

He said that polytechnics 
could be even more efficient 
“ten they already were with- 
out harming quality if they use 
existing resources creatively. 
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O ld Bailey trial h e ars charges of corporate manslaughter 

Zeebrugge disaster jury 
told of ‘gross negligence 5 


UK NEWS 


BRITAIN IN 

BRIEF 


Financial Times Reporter 

P&o European Ferries and 
seven of its former employees 

gufifrcf “sr°sa negli- 
"*“ch caused the &e- 
Drugge disaster, in which 192 
People died, the Old Bailey was 
told yesterday. 

The company, three officials 
and four crew members all 
a specimen manslau ghter 
charge arising from the trag- 
edy on March 6, 1987. when the 
ferry Herald of Free Enterprise 
capsized less than a mile from 
Zee brug ge harbour on its way 
to Dover with 454 passengers 
and 80 crew on board. 

Charges contained in a 12 - 
page indictment centre on the 
obvious and serious risk" 
posed by sailing with the bow 
doors open and the alleged rea- 
sons why they were not closed. 

Opening the prosecution 
case, Mr David Jeffreys. QC. 
told the jury of 10 men and two 
women: “It hardly needs to be 
said that once she sailed with 
those doors open, the almost 
inevitable consequence was at 
least personal injury and, of 
course in reality, death. The 
Crown’s case is that the cap- 
size was avoidable. We contend 
that this Is a case of man- 
slaughter - the unintentional 
killing of another person by 
gross negligence. 

“The Crown’s case is that 
each of the defendants who 
you are trying is responsible in 
law for the deathB that 
occurred.” 

The Herald was owned by 


Townsend Car Ferries which, 
m January 1887 was taken over 
by P&O. After the disaster, 
Townsend’s name was 
to P&O European Ferries. 

Mr Jeffreys said that in law. 
a company may be guilty of a 
criminal offence but only 
through the conduct of people 
acting on its behalf. These peo- 
ple, who must hold responsible 
positions, were described in 
law as “the directing mind and 
will of the company”. 

They could not be mere 
employees but had to have a 
degree of independence and 
autonomy to act on their own 
without having to seek supe- 
rior instructions or approval. 

it wa6 alleged that Mr Wal- 
lace Ayers, the company’s 
technical director. Mr Jeffrey 
Develin, the chief marine 
superintendent, Mr John Aldn- 
dor, his deputy. Mr John 
Kirby, the senior master, and, 
in certain respects Mr David 
Lewry - in particular in his 
ability to issue orders and 
instructions on his ship - foil 
into this category. 

Mr Jeffreys told the jury: 
"The guilt of the company can 
only be established through its 
directing minds or one of its 
controlling officers. Hence, If 
you find that some one of those 
mentioned must have commit- 
ted an offence of manslaughter 
in the capacity of a person 
directing or managing thp com- 
pany, then the company like- 
wise should be found guilty of 



Investors concerned 
over lack of power 
sell-off information 

By David Thomas, Resources Editor 


MANY institutional investors 
are Increasingly concerned 
about the lack of independent 
information about the electric- 
ity companies which are to be 
sold in die biggest and most 
complex privatisation yet. 

Their concern about the 
tight control on Information 
emerged yesterday as the Gov- 
ernment launched the market- 
ing campaign for the 12 
regional electricity companies, 
which are due to be sold in late 
November.- ; . 

Government advisers’ said 
that the Gulf crisis would not 
interrupt the privatisation 
piana Electricity privatisation 
has proved to- be particularly 
fraught, but has been rescued 
this year by Mr John Wake- 
ham. Energy Secretary. 

However, Government advis- 
ers also accept that the Gulf 
crisis could block 10 per cent 
off previous estimates of the 
flotation price, reducing the 
equity proceeds from the 12 
companies to about £4_5bn. Mr 
Frank Dobson. Labour’s energy 
spokesman, accused the Gov- 
ernment of preparing to sell 
the industry for a third of its 
true value. 

Concern among institutional 
investors about controls on 
information Is likely to be 
exacerbated by the disclosure 
of confidential guidelines on 
how to communicate with City 
of London analysts and the 
media. The guidelines were 
sent to the electricity compa- 
nies by Dewe Rogerson, the 
City public relations firm in 
charge erf marketing ffie sale. 

The guidelines advise elec- 
tricity companies to “head off 
questions that are too detailed 
for difficult!)*; to be “positive 
in your attitide towards the 
new contractual and regula- 
tory regime, and the regulator. 
Do not focus on areas of partis 
ular concern”; and not to get 
caught up with commenting on 
the wider political implications 
and policy issues of prlvatlsa- 

tlttHLi* 

A majority of leading invest 
meat institutions contacted 
yesterday by the FT com- 
plained of insufficient, nnsu- 


parvised conta ct with the elec- 
tricity companies. “They have 
tended to be gagged. They have 
told os that they can only meet 
us with the Government bro- 
ker,” one institution said. 

The institutions are also con- 
cerned about the scarcity of 
Independent analysts covering 
the industry. 

Some Institutions questioned 
the suggestion that the con- 
trols are required by- the Finan- 
cial. Services Act "I think it’s 
an excuse. They hope that all 
the companies will be equally 
attractive and equally sub- 
scribed and that we will find 
out their differences only after 
privatisation,” one fund man- 
ager said. 

Dewe Rogerson said last 
night that its guidelines either 
reflected the Financial Services 
Act or were common sense. 

Mr David Clementi, director of 
Klelnwort Benson, financial 
advisers io the Govememnt, 
said that “a healthy debate has 
already started on the merits 
of the companies as invest- 
ment opportunities.” 

He was speaking on the 
announcement of the first 
broad details about the sate of 
the 12 regional electridy com- 
panies. 

The 12 companies will be 
floated with a common price In 
November. Publication of the 
pathfinder prospectus is likely 
to be on November 2, impact 
day on November Zl, closure of 
the offer on December 5 and 
first dealing on December 11. 

Individual shareholders will 
be offered incentives if they 
register with the electricity 
share information office and 
buy shares in their local com- 
pany. Incentives are likely to 
take the form of discounts on 
electricity bills worth about 8 
per cent of the minimum 
Investment 

Overseas investors are likely 
to be offered up to a quarter of 
the shares in the companies, 
although the exact amount will 


probably be set in late October 
after initial indications of UK 
interest. 
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Fast food outlets found 
to be prone to accidents 


By Diane Summers* Labour Staff 

YOUNG workers in test foot ted 
outlets are partimlarlyvuliier^ daj 
able to accidents, a study of c 
the catering Industry con- 21.1 
ducted by the Health and ties 
Safety CflBMbdaa bas found, tor 

The high staff turnover of OV i 

voung ywplb in hantburguj Act 
bars, fish and chip s&op® Cat 1 
gjftwflflr &St food outlets means ^ 
special attention need* to DC iai 
paid to the training and super- 
vfeSm of young oaB 

the moment they start work, wfc) 

the HSC warns. ser 

Almost BO per cent of 855 ^ 

reported kitchen accidente ^ 


SSKfes tfoodesmbU£ - 

catering. todusfry 

pveraH employs about 776,000 acc 

analysis, which ^ shows 
young workers are over SO pet A 

ISTmore likely. w ^eawj- g* 

dents than their older .col- Ser 
leagues, forms part of a wider Hen 
study of accidents in service Me 


Industries published yester- 
day. 

Overall, there was a total of 
21,800 accidents and 34 fatali- 
ties reported in the service sec- 
tor - an 8 per cent increase 
over the previous year. 
According to the HSC all the 
fatalities were preventable and 
were mainly caused by failures 
in safe systems of work. 

Retail was the most hazard- 
ous environment, followed by 
wholesale, consmner/personal 
service, hotel and catering, 
and, finally, office. However, 
looking at trends, the greatest 
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over the last three years has 
been in catering, with major 
acci dents up by over 50 per 
rent 

Accidents in the Service Indus- 
tries, five from USE Statistical 
Services. Room S. Magdalen 
House. Stanley Precinct. Bootle. 
Merseyside L20 3QZ. 


manslaughter." P&O European 
Ferries is only the second com- 
pany to face a charge of corpo- 
rate manslaughter. 

Mr Jeffreys said Mr Ayers 
had foiled to order the installa- 
tion on vessels in the fleet of 
bridge indicator lights showing 
whether the bow doors were 
open or closed, “and in partial"- 
lar failed to respond to two 
requests for indicator lights on 
the bridges of ships.” 

Of Mr Develin, the chief 
marine superintendent, he 
said: “The orders in force 
■which were supposed to be fol- 
lowed on board ship were 
unclear and inadequate. Com- 
munications between ship and 
shore were inadequate." 

He said Mr Alcindor had 
done nothing to implement the 
suggestions that warning 
lights be Installed on the 
bridge to show whether the 
bow doors were open or dosed. 

Mr Jeffreys said Mr Kirby, 
although not on board, was 
responsible “for orders, 
Instructions and the safe oper- 
ation of the ship which went to 
flea with her bow doors open”. 

Of the other people men- 
tioned in the indictment, he 
said Mr Mark Stanley, the 
assistant bosun, had not car- 
ried out his job of closing the 
Herald’s bow doors “because 
he was asleep in his cabin." 
and it bad been the duty of Mr 
Leslie Sable, the chief officer, 
to supervise the dosing of the 
bow doors. The case continues. 


Economic 
growth rate 
halved 

The growth rate of the 
economy has halved since 1988 
while its inflation outlook has 
deteriorated, according to the 
Central Statistical Office. 

In the Blue Book, its 
detailed annual portrait of the 
British economy, the CSO con- 
firmed that gross domestic 
product in 1989 - the volume 
of goods and services produced 
in the UK - grew by 2 per 
cent, against a growth rate of 
4.5 per cent in 1988. 

• Surplus on invisible trade 
between April and June all but 
vanished, according to govern- 
ment figures. They indicate 
that the OK’s current-account 
deficit is significantly worse 
than previously thought 

Plans for public 
sector land 

Mr Michael Spicer, planning 
minister, set out proposals to 
encourage development of dis- 
used public sector land. The 
plans would force public 
groups in England and Wales 
to improve their registration of 


vacant land in an effort to 
make it more readily Identifi- 
able to potential developers. 

“Our proposals are based on 
our view that extra pressure 
needs to be put on holders of 
public sector vacant land 
which will release more land 
for building and house build- 
ing in particular,” said Mr Spi- 
cer. 

The proposals would bolster 
legislation passed in 1980 
which set up a register of 
unused and underused Land 
belonging to public sector bod- 
ies. such as local authorities or 
nationalised industries. Since 
then 80.000 acres of land has 
been sold, leaving 83,000 acres 
of land remaining on the regis- 
ter. 


Investment to 
be spread 

Water companies are likely to 
be allowed to spread the cost 
of big capital projects in 
stages under proposals dis- 
closed by Ofwat, the industry’s 
economic regulator. 

The aim of the plan, 
announced by Mr Ian Byatt, 
Director General of Water Ser- 
vices, is to reduce uncertainty 
and facilitate the orderly plan- 
ning and management of capi- 
tal investment, which will 
amount to more than £26bn 
over the next decade. 

Accountants’ 
green audit 

Cooper & Lybrand Deloitte, the 
UK accounting group, 
launched a programme to 
Include an environmental 
audit and a review of how well 
potential risks are managed as 
part of its annual report on 
company accounts. 

A Gallup survey commis- 


sioned by Coopers Deloitte this 
month showed that 56 per cent 
of UK companies do not have 
formal environment policies 
and only slightly more than 
half have given detailed board 
consideration to environmental 
issues. 


Prudential 
profits ahead 

Prudential Corporation, the 
UK’s biggest life insurer, 
recorded profits of £l26.7m, 
for the half year ending 30 
Jane, somewhat above ana- 
lysts expectations. Losses in 
Prudential’s general insurance 
business, which accounts for 
less than 20% of the group’s 
total premium income, were 
largely responsible. 

Although the poor perfor- 


mance of general insurance 
operations is the most eye- 
catching feature of the interim 
results, a possible slowing 
down in the rise of life insur- 
ance profits after over a 
decade of steady, seemingly 
relentless growth is more sig- 
nificant 

The depressed state of 
equity markets has adversely 
affected the investment out- 
bade. 

BBC to cut 
1,400 jobs 

The BBC announced that it 
will cut 1,400 jobs in the first 
phase of plans to save £75m a 
year by 1993. 

It te the first time that Mr 
Michael Checkland. the BBC 
director general has put a pre- 


cise number of the jobs being 
lost as a result of cost cutting. 

The jobs which will be lost 
are mostly in support services 
such as cleaning, security and 
catering. These are areas to be 
privatised. 


Sophia Loren 
launches cruise 
new liner 

Europe’s newest and largest 
cruise ship, the P&O liner 
Crown Princess, arrived at 
Southampton enroute for New 
York to be officially christened 
by actress Sophia Loren. 

The 70,000-ton, 800-foot liner 
was built in Italy to a revolu- 
tionary design by Reuzo 
Piano, who helped create the 
Pompidou Centre in Paris. 



RAF pilot killed as jet crashes off Scottish coast 

An BAF pilot was feared dead after his Jaguar jet crashed into the sea off south-west Scotland. The 
aircraft was from BAF Cbitishall in Norfolk and happened Just before 11am. An BAF spokesman 
«a»rf the circumstances of the crush were not known, but the aircraft was not armed. The Solway 
Firth area between Scotland and Cumbria is used extensively for low-flying exercises. Four RAF 
jets have been tori in accidents in the last month. A MoD spokesman confirmed later that the body 
of the pilot, who was based at BAF Coltishall, had been recovered. 



The Prince of Sales. 


Michael Brett Wrinstein has been crowned 
Metropolitan Life’s top fersonal Insurance salesperson 
for 1989 And for that, he has been awarded the coveted 
President’s Trophy Metlife’s highest sales honour. 

As an American residing in London, Michael has 
a special insight into the insurance needs of Americans 


and other third-party nationals living and working 
here. It’s an insight that he puts to excellent use for 
his clients. 

If you would like to talk to Michael yourself, 
just call him on 071 937-2634: He’ll be sure to give you 
the royal treatment. 


GET MET. IT PAYS! 
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MANAGEMENT: Marketing and Advertising 


P repare yourself lor a new fig- 
ure in the stock of characters 
regularly used by cartoon- 
ists, leader writers, politi- 
cians and sundry other commenta- 
tors. Frank is about to join Sid in the 
co mmon parlance of late twentieth 
century capitalism. 

That, at least, is the hope of the 
small army of people paid to sell the 
electricity industry, the biggest and 
most complex of the Government's 
privatisations to date. Frank made his 
debut on television screens yesterday. 
He is set to become a prominent fea- 
ture of prime-time viewing as the late 
November target date for selling the 
12 regional electricity companies in 
En gland and Wales approaches. 

Friends of the Earth, a vociferous 
opponent of electricity privatisation, 
had fun yesterday dragging up quotes 
from Mary Shelley, creator of the 
Frankenstein story. 

Unsurprisingly, the Frank who will 
sell electricity Is only distantly 
related to Shelley’s creation. More 
Munster than Hammer horror, Frank, 
the archetypal electricity user, is 
Intended by his creators to be big, 
bolted and lovable. 

Frank will spearhead a marketing 
campaign that will have two dimen- 
sions. It will be partly locaL The tele- 
vision adverts will tell viewers the 
names and details of their local elec- 
tricity company; where ITV regions 
straddle electricity company borders, 
up to three local companies will be 
featured in each ad. 

Next week, electricity company 
chairmen will write to all their cus- 
tomers giving details of how to regis- 
ter with the share information office. 

Incentives - almost certainly in 
the form of discounts on electricity 
bills - will encourage Individuals to 
buy shares in their local companies. 
The flotation prospectus will high- 
light an individual’s local company, 
although everyone will also be sent 
brief details on the other U concerns 
heading for the stock market. This 
approach will build on the high 
awareness levels which people have of 
their local electricity company. 

At the same time, the marketing 
exercise will be heavily cent ralised. A 
common set of adverts, featuring 




’i i S v 







%j tfJXS V‘- : 

****'{$ ‘ 




V J.. ft 




,-cr . .. 




A monster campaign 
to sell electricity 


David Thomas reports on Frank's efforts to outdo Sid 


Frank, will be used throughout the 
country. It is thought that any other 
approach — involving, for example, 
separate campaigns for each company 
- would result in utter conftision. 

If all this sounds familiar , then it 
should. It has been masterminded by 
De we Rogerson, the marketing and 
communications group which has 
made its name out of privatisation. 
British Telecom, the water companies. 
Briti sh G as, BP. British Steel, Britoll 
and TSB are among the Government 
sales to have passed through its 
hands. Dewe Rogerson feels suffi- 
ciently confident of its track record to 
take total control of the marketing of 
electricity, even to the point of stipu- 
lating that none of the advertising 
agencies involved in the campaign 
must speak to outsiders. 


Last year’s flotation of the 10 water 
companies is the model for electricity 
privatisation. Not only was it the first 
simultaneous privatisation of a group 
of regionally based concerns, it was 
also a complex sale which had to 
overcome a high degree of initial scep- 
ticism among the general public. 
“Water was in a sense the pathfinder 
for electricity,” says Tony Carlisle, 
Dewe Rogerson’s chief exec utive . 

Carlisle says that the water model 
needs only to be fine-timed. Indeed, he 
argues that electricity starts with 
some advantages over w a ter, the pub- 
lic already regards electricity as an 
industry and a business, rather than a 
public service, and as a relatively 
modern and rffirfant business to boot. 

If Dewe Rogerson is wrong on this 
score, then it is too late to do much 


about it A drive to improve electric- 
ity’s corporate image has been part of 
the run-up to privatisation. But that 
phase is broadly over, Frank will take 
the marketing of electricity onto a 
different plane. 

Frank has to convey three main 
messages. The 12 regional electricity 
companies are to be sold on a date to 
be announced. Everyone can buy 
shares in them. And these are the 
actions which people must take to 
acquire the shares , The hifnrmaHnn 
may appear simple, bat Frank has to 
ensure that it is understood by almost 
the entire adult population in 
Rn gland an d Wales. 

Response rates were high in previ- 
ous privatisations; approximately 
AJjm people applied for British Gas 
shares, 2.7m for water and 2^m for 


British Telecom. Dewe Rogerson will 
not disclose its hopes about where 
electricity will fall in this spectrum. 
But it plans to foster awareness 
among more t han 90 per cent of the 
population - an extraordinarily high 
target for most advertising cam- 
paigns. “We will be judged by 
whether Acacia Avenue, as well as 
Park Lane, knows to ring the share 
information office or respond to the 
(regional electricity company's) let- 
ter.” Carlisle says. 

The Frank campaign, devised by 
the WCRS advertising agency, is 
designed to communicate these mes- 
sages in two ways. First, It aims to 
establish widespread popular identifi- 
cation with Fr ank and his compan- 
ions - Frank’s vampy wife, his dog 
with bolt-on head and his trusty ser- 
vant, Igor. It then intends to use these 
characters to convey the information 
people will need to boy the shares. 

There is a fine line between using 
Frank to convey the message ana 
Frank becoming the message. In ret- 
rospect, there is some dissatisfaction 
on this score with Sid, the character 
who spearheaded the British Gas sale. 
Polls towards the end of the Sid cam- 
paign suggest that more people knew 
about Sid than had grasped the infor- 
mation he was supposed to impart 

Partly to avoid this problem, WGRS 
has devised a large number of short 
sharp ads, each designed to dissemi- 
nate a single piece of information. 

Conscious of the attacks which will 
be launched on the effort by privatisa- 
tion opponents, Tony Carlisle says 
that this approach also has the virtue 
of economy. He estimates the total 
spend on advertising space for the 12 
regional companies to be £17-£l8m, 
compared with £19 .5m for water. 

Dewe Rogerson acknowledges, how- 
ever, that Frank can convey only one 
part of the message - the details of 
the sale. The other aspect is whether 
the issue is worth buying; here the 
common perception that the Govern- 
ment will have to under-price the 
stock issue will come into play. 
Whether first day premiums for elec- 
tricity will average 45 per cent, as 
they did with water, is another mat- 
ter; for that, watch the markets — 
and .Saddam Hussefo- 


T he writer Tom Wolfe 
once said that, rather 
than bomb Vietnam, 
the US should have seduced Its 
way to victory by showering 
the country with all-American 
goodies, such as Coca-Cola. 

That was nearly 20 years 
ago. But the potency of Coca- 
Cola Is just as strong today. 
Coke has just emerged as the 
world’s most powerful brand 
in the latest Imagepower study 
by Landor Associates, the 
design and product develop- 
ment consultancy. 

While Coca-Cola was the 
clear leader, Sony, the Japa- 
nese electronics group, came a 
dose second. The Imagepower 


The world loves Coke — official 


survey analyses the power of 
particular products by assess- 
ing which are the best known 
and most admired brands in 
different countries. 

Coca-Cola and Sony were the 
only brands to appear In the 
top 100 in every country sur- 
veyed and to be ranked among 
the top 50 in the three main 
markets of the US, Europe and 
Japan. Coca-Cola emerged as 
the best known. It achieved 
co mp ar a tively high ranking in 
every country, whereas Sony, 
despite emerging as the most 


admired brand, was weaker in 
some markets. 

Sony is only one of a num- 
ber of Japanese brands to have 
performed well in the study. 
Traditionally the most promi- 
nent international brands 
have almost all been Ameri- 
can. This is still largely the 
case, bat Japanese brands - 
which were virtually unknown 
in the West until the 1960s - 
are now becoming serious 
competitors. 

Two Japanese names - 
Sony and Toyota - appear 


among the ten most powerful 
brands worldwide. Honda, 
Panasonic and Canon also 
fared well overall. Moreover, 
the high quality of Japanese 
electronic products and the 
panache of Its new sports cars 

and luxury gainful mwm that 
Japanese brands are both well 
recognised and highly 
esteemed by consumers. 

The only European brands 
to appear in the worldwide top 
ten were Mercedes Benz of 
West Germany and Nestl£ at 
Switzerland. AH the other top 


ten worldwide brands - Coca- 
Cola, Kodak, Disney, McDon- 
alds, IBM and Pepsi-Cola — 
were American. Other power- 
ful US brand names included 
Levi, together with Nike and 
Beebok sports shoes. 

Perhaps predictably each 
country or region tended to 
recognise and rate its own. 
Every one of the 20 most pow- 
erful brands In the US were 
American. Similarly, all but 
two of the ten leading brands 
in J«r«" were Japanese. 

The exceptions, Mercedes 


Alice Rawsthom 


TECHNOLOGY 


Computers go 
tube spotting 


A review of the fixture 
of controlled thermo- 
nuclear fusion - the 
harnessing of H-bomb 
reactions - prepared for the 
EC Commission will cause con- 
siderable disquiet within the 
British Gavernmenl. 

Thls independent critique, 
by senior scientists not 
involved with the research, has 
proved remarkably supportive 
of a particularly expensive 
research activity, at a time 
when the Government hoped it 
might cut back on very 
long-term investment The sci- 
entists want the EC to keep 
fusion at high priority In its 
research strategy. 

The European Communities 
are spending about Ecu 450m 
(£3COm) a year on the science 
of fusion. The goal is to demon- 
strate that nuclear reacti on s in 
which light atoms such as 
helium and hydrogen are fhsed 
can be controlled, so that they 
release energy steadily instead 
of explosively, in order to gen- 
erate electricity. 

The science Is known as 
plasma physics - understand- 
ing the behaviour of gases so 
hot they have cracked into 
nebulous cocktails of electri- 
fied atomic fragments called 
plasmas. Such conditions are 
responsible for the heat and 
light of the sun. On earth, 
whenever such a plasma 
touches its surroundings, it 
dumps all its energy and disap- 
pears, leaving only the Mnd of 
scars left by lightning. 

For nearly half a century 
plasma physics has he ld prom- 
ise erf a new source of energy, 
of almost inexhaustible supply 
because the fuels needed are so 
abundant The problem was — 
and still is - how to keep a 
fusion reaction running safely, 
so that it yields a steady flow 
of heat 

Apparatus intended to create 
and sustain the right condi- 
tions grew bigger and more 
complex as the scientists wres- 
tled with these plasmas. The 
Joint European Torus (JET), 
focus of the European Fusion 
Programme, at Culham near 
Oxford, Is a mariiini* weighing 
tonnes, which generates 
plasma in a doughnut-shaped 

torus six metres across. The 
overriding aim of the scientists 
is to stop plasma ever touching 
this vessel’s walL 
The European fusion pro- 
gramme is one of four world- 
wide, the others betog in the 
US, the Soviet Union gnrf 
Japan. The financial commit- 
ment last year totalled about 
£lbn, and occupied 6,400 scien- 
tists and engineers. 

Europe started up JET in 
1983, with the intention of cora- 


By Della Bradshaw 


SQUASHING into one of 
London Underground’s tube 
trains during the rush hour 
may make commuters feel that 
the proverbial sardine had an 
easy life. But as the crowds of 
people using the underground 
system continue to grow, so 
too do worries about safety - 
a worry compounded by the 
King’s Cross fire in 1987. 

To help prevent the recur- 
rence of such a tragedy, Lon- 
don Underground is turning to 
computer-based monitoring 
systems, which could be 
installed in all of its stations 
over the next few years. 

A trial system is now in 
operation in Green Park, 
which was selected for the 
trial because it is one of the 
Underground’s 10 most com- 
plex stations, says Doug Wil- 
son, Engineering Information 
Manager for London Under- 
ground. 

He station has three inter- 
changes and more under- 
ground tunnels than any 
other. About 40,000 people use 
Green Park every day, and 
there are two to three daily 
inciden ts — a passenger being 
taken 111, say, or robbed. 

The s y s tem in G reen Park 
centres around twin computer 
screens, installed by Inter- 
graph, the digital mapping 

specialists. On the screens can 

be displayed historical data 
and live video pictures. 

On the right-hand screen is 
a schematic map of the sta- 
tion, showing the underground 
walkways, escalators and plat- 
forms. Specific areas can be 
hi g hli g hted, and zoomed in on, 
using a mouse. The diagram 
can show such firings as which 
escalators are moving - and 
in which direction - and 
whether the electronic gates 
are fatting people into the star 
tlon or out. Information is 
sent to the screen by sensors 
built into the equipment 

A column on the screen is 
linked electronically to the dot 
matrix indicator boards on the 
station platforms. As the pas- 
sengers on the platform are 
updated on the arrival time of 
the next train, so is the con- 
troller In the office. 

The left-hand screen dis- 
plays ordnance survey maps 
with the location of the station 
overprinted In relation to the 


main utilities, so that in an 
emergency the Underground 
staff, fire brigade and police 
could easily launch an evacua- 
tion or rescue bid. 

In addition, the screen can 
switch to moving video pic- 
tures of any of the station plat- 
forms. if a passenger presses 
the emergency button on tile 
platform the video cameras cm 
the station record the scene 
automatically. 

A terminal which can dis- 
play the same informatioa is 
also installed in the offic e of 
the line controller in charge of 
the station and in London 
Underground's central control 
centre. London's fire brigade 
is also being linked via a data 
line, so that In the case of a 
fire they can call up the live 
video pictures plus the digi- 
tised maps without leaving 
their headquarters. 

With the full-scale system 
the police wtQ also have a ter- 
minal installed, bnt the 
£600,000 budget for the trial 
system meant this was not fea- 
sible, says Wilton. The first 
operational system will proba- 
cy? 6 in Bank station in 1991. 

The packa ge also gives the 
station staff more information 
about what is happening In 
the station, says Munir Sadi- 
hot, duty station manager. The 
combination oS the video film 

and th e information on the 
arrival boards enables rtmm to 
judge how many people sfmnM 
be allowed into the station 
while matnh»hriw g safety lev- 
ris. ff a platform is crowded 
end the next train is not 
expected for several minutes, 
die staff might Unfit the num- 
ber of barriers allowing travel- 
lers into the station. Re-direct- 
ing the escalators to carry 
people away from the platform 
helps to avoid the crush when 
a fuQ train arrives. 

The system’s potential win 
take time to exploit fully, says 
Wilton. One future application 
Involves transmitting Informa- 
tion from the newer tube 
trains which use afr bag sus- 
pension systems. This suspen- 
sion can gauge how many peo- 
pie are on the train, and the 
information sent to stations 
along the line. The station con- 
trailer would then be able to I 
tell when the next train is due 
and how crowded it is. 


David Fishlock on why scientists 
believe the EC must continue 
research in thermonuclear fusion 


Looking 
for a safe 


reaction 


Worldwide spend&ng on fusion R&D 


MB o n Eda 
700 
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piefipgtts research programme 
by 1990. R has been reprieved 
until 3992, and is seeking a far- 
ther extension to 1996, after 
which it would he abandoned. 
Whether to grant this, and 
what to do next, were among 
the questions addressed in the 
report by Umberto Colombo, 

chairman of ENEA, the It alian 

energy research commission, 
and fits team of scientists. 

They endorse the pro- 
gramme’s objective - “nuclear 
fusion has a great potential for 
tiie future of mankind" - but 
reckon that as an energy 
source it is 50 years away. 
They advocate moving towards 
this goal in three giant strides 
- 15-year steps, each focused 
on another big apparatus like 
JET. These are Next Step (an 
experimental fusion reactor), 
Demo (a demonstration reac- 


tor), and the prototype com- 
mercial fusion reactor. The 
cost of the first two steps 
alone, with the first fusion 
electricity from Demo around 
2025, is put at EcuSObn, rising 
to Ecu 50tm by 2050. 

They conclude that, through 
JET, Europe is closer to the 
goal than any of the other 
countries’ programmes; and 
that a great part of the success 
is attributable to the EC’s R&D 
organisation of 12 national 
associations uniting under 
Euratom. As for JET itself, 
they believe the project can 
yield more data for designing 
Next Step, so they want its life 
extended to 1996. ' 

This last point could be cru- 
cial in wnintng political discus- 
sions. Tritium injection will 
make JET radioactive for the 
first time. The present British 


Government has argued lately 
that because fusion power is so 
far away the scientists should 
abandon plans to use tritium. 

The Next Step machine, says 
Colombo’s team, must be 
designed to reach ignition and 
sustain long burn times. It 
mast solve all outstanding 
problems of plasma physics 
and plasma technology - and 
these are severe enough to 
make the experts themselves 
say only that they are "90 per 
cent certain’' of salving them. 

Colombo’s team looked at 
Europe’s two options for Next 
Step: either the Next European 
Torus (Net) or the Interna- 
tional Thermonuclear Experi- 
mental Reactor (Inter), a con- 
cept produced by all four 
fission programmes. Both plans 
envisage a torus twice the 
diameter of JET’S, containing 
seven times as much plasma. 

They prefer Inter because it 
will spread the considerable 
costs more widely, and also for 
what it could achieve in terms 
of wider international collabo- 
ration. But they stress that 
Europe must be folly commit- 
ted not just to Inter but to all 
three steps leading to a com- 
mercial reactor. 

Environmental and safety 
aspects of a commercial fusion 
reactor should take high prior- 
ity in the future progr am me. 
The team also insists that 
European industry be brought 
into a programme which so far 
has been managed exclusively 
by fusion physicists. All the 
technologies crucial to fusion 
must be made available in 
Europe so it is essential for 
companies to get experience in 
malting and testing the novel 
parts. They also advocate a 
more industry -oriented project 
management. 

They see no need yet for 
Europe to be spending more 
than at present, and recom- 
mend that the current level of 
450m Ecu annually be main- 
tained for the next five years. 
But they far a farther eval- 
uation no fatar than 1995 to 
weigh progress and justify any 
case for a big increase to pay 
for Next Step. The European 
Net project is envisaged as 
weeding 700m Ecu annually 
from the end of the century. 

Fusion physicists are now 
hniding their breath while the 
review is scrutinised by 
Europe’s Council erf Ministers. 
Its advice for the politicians is 
clear and unequivocal about 
last year's claims of "cold i 
fusion”. It no evidence 
thaft cold fusion win lead to a 
new source of energy and < 
states that it should not be i 
funded from Europe’s fusion ; 
programme. 1 


‘The youth market 
is not dying’ 


David ChnrchiU reports on the various 
opportunities within the sector 


Benz of West Germany and 
Rolls-Royce of the UK, reflect 
the Japanese enthusiasm for 
European luxury goods. 

The Europeans also opted 
for their own brand names, 
although Coke and Sony were 
the top two brands across 
Europe. The West Germans 
patriotically chose Mercedes 
as their stogie most powerful 
brand. The Swedes voted for 
Volvo, while the British 
played safe with Marks and 
Spencer. 

*The survey is available from 
Landor Europe at 3 Bill Street, 
London W1X7FA. 


F ashionable marketing 
wisdom at the start of 
the 1990s seems increas- 
ingly directed towards the 
more mature consumer with 
higher disposable income and 
away from the Influence of the 
young who, because of demo- 
graphic changes, will be mark- 
edly fewer in number during 
the decade ahead. 

Yet some marketing expats 
believe that in the general 
enthusiasm to target “grey” 
consumers, companies may for- 
get that the 16 to 24 age group 
will still account for some 14 
per cent - or 6.4m - of the 
adult population by the turn of 
the century. 

“The youth market is not 
dying as current wisdom would 
have it," asserts the Henley 
Centre for Forecasting, the 
mar ket research group, to its 
latest look at the future of lei- 
sure markets. “In fact we t hink 
it will be to good health to the 
1990s 99 

While admitting that there 
will be some 3 per cent fewer 
16 to 24 year olds by the end of 
the decade than at its begin- 
ning; Henley points out that 
the young consumers of the 
1980s will be far more attrac- 
tive as far as marketers are 
concerned than their counter- 
parts of the past decade. 

"As opposed to the late 1970s 
and 1980s when the unemploy- 
ment rate was highest among 
16 to 24 year olds, to the 1990s 
it is likely that unemployment 
levels wifi be low for this age 
group; employers will have to 
offer higher wages to order to 
keep their staff,” it says. 

The youth market, more- 
over, is less vulnerable to fluc- 
tuating interest rates. Its mem- 
bers are less likely to have 
mortgages than the 25 to 54 age 
group hard-hit by current high 
mortgage rates; they also have 
less savings in comparison 
with the 55-plus age group and 
therefore disposable income is 
relatively unaffected by 
decreases in interest rates. 

“Thus most of the members 
of the 16 to 24 age group will 
have money, security of 
employment or fixture employ - 
ment if in further education 
and Hip freedom to spend their 
money as they wish,” con- 
cludes Henley. 

The market researchers 
believe that one Important 


Data encryption 
a new munition 


By Alan Cane and Louise Kehoe 


ROWS are developing on both 
sides of the Atlantic over tech- 
nologies used to encode infor- 
mation to computer and data 
communications systems to 
render it safe from eavesdrop- 
pers and wrongdoers. 

The disputes concern: 

• The freedom with which the 
coding - or encryption - 
techniques can be exported 
from one country to another. 

• The effect which the adop- 
tion of common encryption 
standards by one group of 
countries will have on imports 
of computers manufactured 
outside the group. 

International Business 
Machines last week launched a 
new design of mainframe com- 
puter, the System/390. Among 
the diirf wplitog points of the 
new range was built-in encryp- 
tion. IBM now admits that UK 
and US Government restric- 
tions on the export of sensitive 
technologies including encryp- 
tion me thods means that the 
encryption option will only be 
available to the UK to special 
classes of user - financial 
institutions, some subsidiaries 
of US companies and govern- 
ment departments. 

The IBM technology 
involved uses special software 
- the Data Encryption Stan- 
dard or DBS algorithm - 
which can be embedded In a 
silicon chip to provide built-in 
data encryption. IBM’s problem 
to exporting the technique 
with its new range is the latest 
exam p le of the difficulty Euro- 
pean companies have had in 
obtaining licences to ship 
use DES chips from the US. 

US security experts complain 
that the interests of computer 
manufacturers are being sacri- 
ficed to those of the intelli- 
gence community. “Crypto- 
graphic systems are inchwfafl 
on the munitions list,” 
explains James BIdzos, presi- 
dent of RSA Data Security, 
which has developed a widely 
used encryption method. “We 
are treated like arms dealers.” 

US export licence applica- 
tions for data encryption 
systems do not go through the 
usual US Government chan- 
nels (Commerce or to sensitive 
cases Defence Department). 
Instead, they are individually 
scrutinised by the US State 
Department’s Office of Muni- 


tions Control and the National 
Security Agency, an intelli- 
gence agency, which has final 
veto power. The process can 
take months or even years, and 
there is no right of appeal. 

The UK Government Is also 
unwilling to see the DES algo- 
rithm used widely. In at least 
one case, according to IBM offi- 
cials, the UK Government has 
blocked the sale of one of its 
new mainframes to a UK cus- 
tomer despite prior approval 
from the US authorities. 

Europe is, in any case, begin- 
ning to develop its own stan- 
dards of computer security. 
The most widely accepted set 
of criteria for computer secu- 
rity is the US-developed 
Orange Book, which defines 
levels of security in terms of 
grades - A, Bl, B2 ami so on. 

European computer manu- 
facturers, however, believe 
that the Orange Book is too 
closely identified with military 
Interests and offers the busi- 
ness user an inflexible pattern. 
As a consequence, over the 
past two years France, Hol- 
land, West Germany and the 
UK have been developing their 
own set o f sec urity criteria, 
known as ITSEC (Information 
Technology Security Evalua- 
tion Criteria). 

UK involvement has been 
chiefly through the Depart- 
ment of Trade and Industry 
and the government communi- 
cations centre at Cheltenham 
with the help of comp anies 
including ICL and the software 
security specialists Admiral. 
The European Commission has 
now taken a leading role to 
driving the programme for- 
ward. On Se ptember 25 a draft 

of the ITSEC proposals will be 
put forward for inspection and 
comment. 

Already a number of US 
computer suppliers are warn- 
mgthat the provisions of the 
JTSEC proposals could m«ir» it 
harder for them to sell comput- 
ers in Europe. 

The fact remains that secu- 
nty of computer-based infor- 
raaram is now as great a con- 
cern for commercial users as it 
is for those In the intelligence 
undoes and the aimed forces, 
inability to supply properly 
secure systems is likely to 
Wove a powerful deterrent to 
the expansion of computer 1 use. 




fit/? 


aspect of the 16 to 24 age group 
often overlooked is how modi 
leisure time these consumers 
have - and what they do with 
it Based on a survey of how 
consumers spend their time, 
Henley not surprisingly found 
that the 16 to 24 year obis were 
not one homogeneous group 
but broadly split into two cate- 
gories at the age of 20. 

“These are classically years 
of great change," it points out 
“Years of movement from 
dependence to independence, 
irresponsibility to responsibil- 
ity pnd economic inactivity to 
activity." , . 

The main conclusion 
reached by Henley’s analysis 
was that the over-20s bad less 
Him for leisure than the 16 to 
20s. This was apparently 
because the older group spent 
more time on household 
chores, since many will have 
left home by this time. The 16 
to 19 year olds, as a result, had 
an average 14.4 hours more lei- 
sure time a week. 

But the over-20s, Henley 
points out, have more dispos- 
able income arising from being 
in work and earning more than 
their younger counterparts. 

The result in marketing 
terms is that the 29 to 24 year 
olds spend less time on the 
cheaper, time-intensive activi- 
ties such as watching televi- 
sion ami listening to records 
than do the under-ZDs. But the 
over-206 spend more time on 
SUCh areas as car maintenance 
and home improvements, 
reflecting their greater afflu- 
ence in actually owning a car 
or a home. 

Henley’s research also found 
that while going to a pub was 
generally more popular with 
the over-20s. the 16 to 20 group 
actually visited pubs more fre- 
quently than their older coun- 
terparts, despite the fact that it 
is illegal for the IB - 18 year 
olds to consume alcohoL 

The younger end of this mar- 
ket also were more likely to go 
to Bm Cinema or a di«cn than 
the over-20s. But as this group 
grew older, the greater was the 
propensity to participate to 
more sociable and expensive 
leisure pursuits, such, as pwtfog 
out 

Leisure Futures, Henley Cen- 
tre for Forecasting, 2 Tudor 
Street, London, EC4Y0AA. £925 
per year- 
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CINEMA 


Dudley’s commercial breakdown 


TT^T ^^ich brand of 

ffl/g/ wer does a film 

V V SSf.® dri «k? 

. ~ f Which airline 
£? es Ay? It is common 
knowledge that manufacturers 
pay to have their products 
shown m films, but such placed 
ment xs generally used in a 
fairly positive way. So a film 
about advertising which fea- 
tures real brand names and 
aspires to tell the truth about 
them, suggests some interest- 
ing diplomatic problems for the 
producers. 

** ° r ^ y Pe °P le ' Emory 
(Dudley Moore) is an advertis- 
ing copywriter who is sick of 
the fantasy language he is 
expected to write. If there are 
men who want a car that helps 
them impress women, why 
waste words pretending their 
choice has anything to do with 
its engine? If people go on 
exotic holidays to get laid, why 
bother to promote the scenery? 

His attempts to get through 
to what people really want to 
know when they read adver- 
tisements shock his employers, 
who commit him to a sanato- 
rium. But when the advertise- 
ments are accidentally pub- 
lished and result in huge Rales 
- stocks of a laxative with a 
slogan suggesting that consti- 
pation could lead to cancer sell 
out completely - the agency 
want him back. Emory, mean- 
while, is completely happy in 
hospital and can only be per- 
suaded to return to work when 
the inmates - whose simplic- 
ity is ideal for the new-style 
campaign - are all hired to 
write slogans too. 

After the final credits there 
is a stem little notice pointing 
out that the characters in the 
film are not suffering from 
mental illness, which is a very 
serious condition. This hit of 
insurance against accusations 
of discrimination or poor taste 
is so much an afterthought 
that it is ironic that the paral- 
lel between the insanity of the 
world we live in. and the san- 
ity and truth we can find in 
“crazy people” if we treat them 
with respect, are actually 
unnecessary. 

The message would have 
worked just as well if the out- 
siders had been portrayed 
instead as factory workers, 
shop assistants, librarians or 
absolutely anyone not bur- 
dened with the preconceptions 
of the advertising world. It was 
not necessary to set the film in 
a sanatorium at all, especially 
one in which no-one seems to 
have anything wrong except 


CRAZY PEOPLE (15) 
Tony BQ1 


PAPER MASK (15) 
Christopher Moraham 


THE WOMEN ON THE 
ROOF (15) 
Carl-Gustaf Nykvist 

THE EMPEROR’S 
NAKED ARMY 
MARCHES ON 
Kazoo Hara 


chronic cuteness and treatable 
emotional problems - wntbing 
clinical or disturbing, Heaven 
forbid. 

But there are benefits. The 
plot is too silly to be insensi- 
tive, and Dudley Moore plays 
his part straight for once. He 
and Darryl Hannah, as the 
multiphobic heroine, are Him 
the only grown-ups in a kinder- 
garten. The snag is that this is 
the sort of comedy that needs 
to be handled seriously by 
everyone. There is some enter- 
tainment to be found in the 
irreverent advertisements, but 
the idea (which never really 
challenges the morality of 
advertising) is hopelessly clut- 
tered with cartoon villains and 
tiresomely lovable patients. 

This could have been the 
movie that companies paid to 
keep their names out of (and it 
would be interesting to know if 
those featured did pay for the 
privilege) but by showing 
Emory’s prosaic approach to be 
successful, reinforced by the 
use of real names like Sony, 
Jaguar and Volvo, the film 
rather incestuously proves his 
theory correct 

The idea that when we 
invest people with the qualities 
we think they have they then 
respond to our expectations 
also appears in Paper Mask. 
Though it is not bared cm one 
particular true story, writer 
John CoDee was inspired tv a 
number of news r e port s about 
people posing as doctors, mid 
by his own observations daring 
his earlier career as a doctor. 

Matthew (Paul McGann) is 
an ambitious young hospital 
pester, always hanging around 
the medical staff, picking up 
knowledge and jargon. When 
be gets the opportunity to 
awaim«i the identity of a young 
doctor killed in an accident he 
seizes it, and starts a career of 
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Top; Pad McGann as the bogus doctor b Paper Mask. Below, Dudley Moore and Daryl Hannah in 
Crazy People. R&rt, Amanda Ooms in The Women On The Roof 


bluffing his way through 
nights on the casualty ward, 
tricking people into helping 
him and relying on the solidar- 
ity of NHS colleagues to keep 
hhn out of trouble when, inevi- 
tably, he kills a patient. 

At first there is even some 
humour in the way Matthew 
muddles through, but the hor- 
ror of what he is doing rapidly 
takes over. Paul McGann is 
excellent as the young misfit 
sucked into his own fantasy of 
htmgflif, and Amanda Donoboe 
as the nurse who unwittingly 


helps his deception has a 
remarkable grasp cm the physi- 
cal mannerisms — the sensibly 
shod stride - of the confident 
nurse. 

People in hospital are more 
vulnerable than usual: in an 
alien setting, defensive, more 
ready to succumb to authority. 
When a man wearing a white 
coat and a stethoscope says he 
is a doctor, they believe him. If 
Paper Mask were just a thriller 
it would be entertaining 
enough. What lifts it above 
that is the realisation that it 


could really happen. 

* * • 

Cinema fiction suggests that 
there were so many women 
going around Europe in the 
first years of this century, 
asserting themselves artisti- 
cally and generally breaking 
the rules, that the ones who 
stayed quietly at home were 
actually in the minority. The 
Women on the Roof, set in 
Stockholm, is the story erf Lfn- 
nea and Anna, a reserved girl 
and a flamboyantly liberated 
lesbian photographer (Amanda 


Ooms and H el en e Bergstrom). 
Their friendship and artistic 
partnership is dealt with in a 
slightly uncomfortable but lei- 
surely way. drifting rather 
than unfolding, and has the 
beautiful look of a painting 
that ha« become unnaturally 
dark and needs cleaning. 
(Director Carl-Gustaf Nykvist 
is the son of cinematographer 
Sven Nykvist). An old lover’s 
reappearance and accidental 
death stimulate events more 
than the start of World War 
(tee, and when Anna describes 
her childhood, appropriately 
accompanied by picture slides, 
her pain briefly electrifies the 
screen. But in spite of a belated 
flurry of activity the film does 
not have much to say for itsell 

There are many men 
haunted by a wartime experi- 
ence, but that of Kenzo Oku- 
in the days following the 
rad of World War Two have a 
special horror. Convinced that 
men had been deliberately shot 
and cannibalised to keep offi- 
cers alive, he first took his 
grievances right to the top, 
uncompromisingly holding 
Emperor Hirohito - as 
Supreme Commander of the 
Japanese Army - responsible 
for all atrocities. Released from 
prison after an unsuccessful 
attack on the emperor in 1969 
he persuaded documentary 
film maker Kazuo Hara to help 
tell his story. The resulting 
subtitled film, shot on 16 mm, 
may be more television docu- 
mentary than rini»ma | but it is 
a compelling work. 

The old man visits a succes- 
sion of war veterans, followed 
e verywh ere by a camera team 
that never intrudes on what is 
happening. What is f««Hnatinp 
about this series of dialogues is 
the way in which the formality 
we normally associate with the 
Japanese becomes more and 
more perfunctory. Okuzaki. 
desperate to have the truth of 
his story confirmed and to 
establish some peace for him- 
self and the souls of the dead 
men, becomes increasingly 
confrontational, even physi- 
cally nttnrfrmg a couple of the 
men who resist persistent 
questions. His obsession leads 
to a death, and today he is 
back in prison for the murder 
of the son of a former com- 
manding officer - a sort of 
retribution by proxy. But there 
is still something so sane and 
sure about tfii« ftat the 
Story rzrrmttf help but a 

fascinated sympathy. 

Ann Totterdefl 


Blitz! 


M. L. GROUP PLAYHOUSE 

On the face of it, it seems a bit 
odd to set the National Youth 
Theatre loose on Lionel Bart’s 
Blitz!, a show first and last 
seen in London nearly 30 years 
ago when memories were 

fresher. 

On the other hand, there is a 
lot to be said for it Blitz! could 
run to a cast of thousands, 
certainly hundreds - this 
production stops not Car short 
of triple figures. There are 
parts for real children as well 
as the national youth playing 
adults. And there is also 
masses of zest and energy. 

Not least, a professional 
production of Blitz! is unlikely 
to be seen on the London stage 
again. The reason for that is 
that it is not all that good. It is 
nothing like as good as Bart’s 
Pings Ain't Wot They Used To 
Re, and it is not a patch on Oh, 
What a Lovely War, which 
admittedly is about a different 
war, but with which Blitz! 
most inevitably be compared. 


Still, it has its moments and 
its nostalgia. H you shove a lot 
of people down a London 
Underground during an air 
raid and have them listen to 
the Nine O’clock News, it is 
bound to. The News in 
question has a broadcast from 
Winston ChurchilL It is 
followed by Vera Lynn s ing i ng 
“The Day After Tomorrow," 
the best single song in the play 
and probably the highlight of 
this performance as gradually 
everyone on stage joins in, one 
girl sin g in g beautifully as she 
continues to do her knitting. It 
is hard to beat the voices of 
Churchill and Lynn in tan d e m. 

The Underground station in 
question, incidentally, is Bank. 
It seems to have been then 
much as it is today. Cteiy the 
advertisement for Oxo and the 
names in the ads for some of 
the did movies remind us that 
this is 1940, not Bank 1990. 
Perhaps it is being preserved 
in its gloomy state as a 


monument to the war. 

The small children come into 
their own when they go off to 
be evacuated singing “We’re 
going to the Country” and 
again in the song “Mums and 
Dads.” The other memorable 
sang is “Down the Lane” led 
by Elsie, played by Liz King 
who is one of the cast to 
watch. Yet the whole Petticoat 
Lane bit does not stand up to 
Me and My Girl. 

Mrs Blitztein. the only really 
sustained part in the show, is 
played by Jessica Stevenson. 
Perhaps some of the others 
would be just as good if they 
had the chance, but only she 
has and she takes it. She does 
the solo “So Tell Me” as if she 
is perfectly at home in a large 
theatre. 

BUtz! is directed by Edward 
Wilson and runs until 
September 22. 

Malcolm Rutherford 


Racing Demon 


OUVIER THEATRE 

David Hare’s play about the 
clergy. Rating Demon, which 
opened at the Cottesioe Thea- 
tre on February 8. has now 
transferred to the mare capa- 
cious Olivier Theatre. The cast 
of Bichard Eyre’s production 
remains the same save that 
the part of the black girl - 
one of Lionel Espy*s parishio- 
ners who goes to him for help 
- is now played by Valerie 
Hankins. Otherwise all is as it 
was and it is hardly necessary 
to repeat how good they are. 

The outstanding perfor- 
mance is that of Oliver Ford 
Davies as the sad honest-to- 
God vicar Lionel who some- 
how, through his weary, scru- 
pulous but unworldly faith, 
lets everything slip from his 
grasp. Accompanying his 
downfall are Barbara Leigh- 
11 ant as his long-suffering 
wife, Adam Kotz as his “com- 
bustible curate,” Bichard 
Pasco as his smoothly ruthless 
bishop, Michael Bryant and 
David Bomber as his col- 



O fiver Ford Davies as Che 
Reverend Lionel 

leagues in the clerical team 
they have formed. This by no 
means exhausts the list of a 
sizeable cast whose brilliant 
work all round makes this 
such a memorable evening. It 
presents that rare combination 
in the theatre of challenging 


ideas, witty lines and genu i ne 
emotion. 

The only question remaining 
is what effect, if any, the 
transfer to the larger main 
house auditorium has had on 
tile play. Well, the play rises 
to Its translation to a higher 
sphere with an inmate confi- 
dence that must be the envy of 
its characters. The cruriform 
shape of the acting area has 
been retained with some mem- 
bers of the audience seated at 
what is usually the area 
behind the stage. This serves 
to turn tiie spectators into a 
congregation; perhaps this 
effect is not quite as convinc- 
ing as it was in the Cottesioe. 
However, the soliloquies 
addressed to God by each 
membra of the cast in turn, 
which punctuate the story, 
come across as movingly as 
ever. And on the night I was 
there, the capacity audience 
was deeply, happily involved. 

Anthony Curtis 
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17th century Hotel Sale, provides 
a fitting home for the world’s 
largest coUectkm of Picasso's 
work. It is completed by Picas- 
so's own collection of pai n tin g s 
by his friends, such as Braque 
and Matisse, or by artists be 
admired. Renoir. C6zanne and 
Douanler Rousseau. <42712421). 
Mns£e de ctuny- Medieval Art 
in Paris. The Abbots of Cluny 
built tbeir magnificent late 
Gothic town house in the heart 
of the Latin Quarter on the ruins 
of Roman baths. Now a museum, 
it bouses medieval works of art. 
Place Paul-Painleve, (43256200). 
Closed Tue and lunchtimes. 
Bfnsee Rodin- Delightful 18th 
century town house - Hotel 
Biron - contains the Hfe work 
of Auguste Rodin, who opened 
the way for modern sculpture. 
Closed Tue. 

Martigny 

Fandation Pierre Gianadda. 

Modi gliani. Some 50 ofls, as 
man y drawings and som e scul p- 
tures form an important retro- 
spective of the Italian-born artist 
living at the beginning or the 
century In the feverish atmo- 
sphere of Montparnasse and 
Ifontmartre. (26 223978). 

Brussels 

Musee Royal D’Afriqne Centrals. 
Idei Lanchelevici - drawings of 
Africa. 

Fimdatian pour L’ Architecture. 
Bruxelles VUle d’ Architecture 
1890-1958. 

Barcelona 

Fnndarion Miro. Alberto Mag- 
nelli retrospective. Works on 


show by this Florentine-born 
artist painted between 1910-1969. 


Galleria Nazhraale d'Arte Mod- 
erns. Fabrmo Clerici retrospec- 
tive. 

Palazzo Dalle Espogizinnl. This 
splendid neo-classical building 
reopens after four years of resto- 
ration work. On the ground floor 
is a fascinating archaeological 
exhibition, which attempts to 
give a dear picture of Rome in 
the 6th century BC. Particularly 
fine are the decorative additions 
to tbe Etruscan temples, deli- 
cately worked jewellery and the 
ceramics (imported from Greece). 


Twin 

Gastello dl KlvidL A retrospec- 
tive of minimalist artist Mario 
Merz. 

Florence 

Palazzo Vecchfo. The age of Mas- 
accio: tying in with die reopen- 
ing of the Brancacri chapel in 
the Church of the Carmine after 
a six-year restoration cm the 
cycle of frescoes by Masaccio 
and Masolino, are 109 works by 
painters and sculpture who 
worked in Florence in tbe golden 
years between 1401 (tbe date of 
Masaccio’s birth) and 1440. 

Venice 

Palazzo Dncale. Titian. This 
exhibition organised jointly by 
the Venice local council, the Arts 
Minis try and the National Gal- 
lery in Washington, marking 
the 5th centenary of the painter's 
birth, is tbe largest for over 50 


years. More than 70 paintings 
are on show, lent by American, 
Russian and European museums. 

Essen 

Museum PoDcwang: Vincent Van 
Gogh and Modern Ait. On the 
TOOth anniversary of Van Gogh’s 
death, this exhibition ai ms to 
display his influence on Euro- 
pean modern art- With 50 of his 
own paintings and 120 by other 
artists it shows his impact on 
art in the period 1890-1914. 
Among the other artists are 
Matisse, Derain, de Valminch. 
Picasso, Rlrchner, all influenced 
by Van Gogh. Goethestrasse 
414300, Essen L 
Villa Hnegel 15. St Pe te rs bu r g 
around 1800. With 855 pieces on 
loan from Leningrad's state Bra 
tnltage Museum, the exhibition 
details the developments erf Rus- 
sia from a great empire to a 

European power. 

Berfln 

Marti n-Gmptas- Ban. Strese- 
mannstrasse 110. Bismarck's 
Prussia, Germany and Europe, 
This exhibition in Berlin will 
be tbe first organised by the Ger- 
man History Museum, with 
around LOOT pieces on loan from 
250 different museums from all 
over Europe and the US. Otto 
von Bismarck, boro 175 years 
ago in Schoenhauswn. was tbe 
German Imperial Chancellor and 
Prussia's premier before he was 
sacked by the young Kaiser Wil- 
helm n 100 years ago. Tbe era 
rent political changes In Europe, 
particularly in East Germany, 
underline tbe importance of this 
exhibition, which also attempts 
to explain what happened after 
the revolution of 1848. Bismarck 


was at the centre of several con- 
flicts in relation to Industrialisa- 
tion. social questions and the 
Impetus towards forming nation- 
states in Europe. An accompany- 
ing programme includes litera- 
ture. music performances, films 
and video. Until November 25. 
Leipzig 

Museum der bUdesden Kftnste. 
Max Beckmann (1884-1950), pic- 
tures from 1305-1950. Born in 
Leipzig; the painter taught In 
Frankfurt's Stddel school from 1 
1917-1330- In this exhibition are 
works from all over the world, 
including the renowned Syna- 
goge and his final painting 
Behind the Stage. 

New York 

New York Public library. More 
thaw 125 documents of the Aboli- 
tionist Movement, including pho- 
tographs, letters and rare books. 

Chicago 

Chicago Historical Society. A 
House Divided. America In the 
Age of Linco ln. Documents. 
memen tos and personal effects 
of tbe Great Emancipate'. 

Art Institute. The Russian Taste 
for French Painting Is a tribute 
to tbe cultural Impact of 
Improved Soviet-American rela- 
tions with its French master- 
pieces borrowed from the Her- 
mitage and Pushkin Museums. 
Works from Poussin to M at isse 
include Manet, Renoir, Cezanne 
and Gauguin. 

Tokyo 

National Museum, Treasures 
from the Mii-dera. This Buddhist 
temple near Kyoto was founded 
In the 7tb century and is famous 
for its sutras, pa in ti n gs on silk 


and statuary. Closed Mondays. 
MRsukosM Gallery (Mitsuhoshi 
Department Store, Nihonh—hp- 
Flowets of Creation: Aesthetics 
and Curiosities of Edo. Among 
the art and artefacts of feudal 
Japan On 8llOW in this ffhjwming 
exhibition are painted screens, 
fUmiture and some shinning 
ifimrtiinB- Opens Tuesday. 

Tokyo Metropolitan Art 
Museum. Works from the new 
Japanese Gallery at the Bri tish 
Museum. Screens, scrolls, wood- 
block prints and ceram- 
ics — mainly from the Edo Era 
of the 16 tb to lfltb centuries 
when Japan was closed to the 
outside work! 

Tih»mitm Mnwami. Nbh Cos- 
tumes. Nob Is the world’s oldest 
extant foam of drama. ^ aHn tr 
back 600 years or so. The sump- 
tuous costumes display the best 
of Japanese dying and weaving 
techniques ami are themselves 
works erf art. Also on display 
are masks, fens and stage props. 
Closed Mon. 

Teden Museum. Mind and Body: 
the human form in Greek art. 
Sculptures and has reliefs, 
mainly from collections in 
Greece and Switzerland, exhib- 
ited in an exquisite Art Deco 
former palace. Closed Wed. 
Sfeoto msbm™, Shibuya. Con- 
temporary Japanese Prints, feat- 
uring woodblocks, etchings, lith- 
ographs and sUkteoens by 20 
bwilqg Jajanw prinhMlmv 

of today. 

Touko Museum. Issey Miyake: 
Pleats Please. Costumes and art 
objects by Japan's top fashion 
designer. The pleated costumes 
that look like space suits and 
feature geometric designs are 
based on his 1989 Paris collec- 
tion. 
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Royal 

Concertgebouw 

ALBERT HA LL/RADIO 3 


The mystery of the empty seats 
remains unsolved. The pro- 
gramme that the Royal Con- 
certgebouw were offering for 
their Prom on Tuesday was as 
attractive as could be and it 
was dear from the previous 
night, if we did not know it 
already, that Riccardo Chailly 
and his musicians would be 
giving ns playing as expert as 
anything in the whole Prome- 
nade season. But the hall was 
again far from fulL 

In the two seasons that 
Chailly has presided in 
Amsterdam he fa s made bis 
marie, a surprisingly unosten- 
tatious one, on tbe orchestra’s 
style. There is nothing flashy 
about the technical brilliance 
that conductor and orchestra 
display- One senses that they 
simply enjoy getting every 
note exactly right, as the per- 
fect balance of the solo horn 
quartet in Rossini’s Semtram- 
ide Overture announced at the 
very start of this concert. 

Everything that Chailly 
touches sparks precision from 
his fingertips. In Beethoven’s 
First Symphony this gave us 
the classical style at its most 
sparkling. I have never heard 
those notorious opening chords 
despatched with such unanim- 
ity and the effect throughout 
was Just as fresh, tingling with 


delight at its own rhythmic 
exactness. It all bodes well for 
what Chailly might do with 
Haydn, if not perhaps the later 
Beethoven symphonies. 

To the major work on the 
programme, the Third Sym- 
phony of Prokofiev, he brought 
the same care for detail, 
though now spread over a 
larger canvas. Neeme Jarvi has 
shown us how this symphony 
can open in a cataclysmic wel- 
ter of noise that takes the 
breath away; but after what we 
had already heard from Chailly 
and the Concertgebouw it was 
only to be expected that they 
would sort out those compli- 
cated textures into Impeccable 
order. 

At times it was difficult to 
believe that the symphony 
could contain so much light- 
ness and delicacy. The wind 
section, to whom tbe conductor 
justly accorded a group bow at 
the end, deserve a special men- 
tion for their playing, easily 
beard at all times thanks to 
Chailly’s airy orchestral bal- 
ance. Extraordinary that the 
audience should stay away 
when Barshai's flaccid account 
of Prokofiev’s Fifth drew a fall 
house at the weekend. 

Richard F airman 


Momix 


SADLER’S WELLS 

I suppose that if you are 
prepaired to accept the sight of 
a woman rushing about the 
stage carrying an umbrella 
draped in yards of white fabric 
and pretending to be a 
jelly-fish, then you might be 
ready for Momix. This small 
troupe of American gymnasts, 
who made a return to Sadler’s 
Wells on Tuesday night, are 
purveyors of theatrical 
infantilism at its most 
winsome. They offer an 
especially tedious kind of of 
frolic, whose basis is the 
innncmit belief that any game 
with a balloon or shadows or 
partially seen limbs on a 
darkened stage is valid 
en tertainment. As incidents in 
some larger and more 
ima ginativ e spectacle, Momix’s 
little tricks might be 
acceptable; as the matter of an 
entire evening they are 
insufferable. 

The essential qualities of the 
show seem to me frivolous and 
ineffably arch, physical japes 
as a substitute for creativity. 
There is an accompaniment of 
amorphously bad music - and 
prospective visitors to the 
Wells are hereby warned that 
the amplification is too loud, 
and that before the 
performance and during the 
interval the same clattering 
fatuities are played: it is the 
Muzak of the traffic jam where 
the motor next to you is 
hlwcHwg out abrasive nonsense. 


The performers - three 
men, three women - have 
well-trained muscles and a 
reliance upon some of the 
hoariest tricks of music-hall. 
Why three women bouncing 
like bronco-busters on white 
ha II filing sho uld be thiwight to 
represent “Spawning,” or why 
anyone in this day and age can 
believe that a dance with a 
light-weight dummy is of the 
remotest theatrical interest, 
escapes me. These are not 
untypical samples of the feeble 
sketches on offer, with a nadir 
of had taste reached when two 
women disprat themselves — 
whether amorously or 
combatively I do not know - 
inside a gigantic clam-shell 
while the tragic aria “Ah, 
Belinda” from Purcell’s Dido is 
played. (This is tbe only live 
music - it is the only true 
music — in the evening). 

One item is wrath watching. 
Alan Boeding has made a giant 
construction of two metal 
hemispheres, joined at an 
angle of 180 degrees. This rolls 
and curves over the stage, and 
Boeding leaps and balances 
upon it, Vztruvian man eating 
his way through its inner 
structure, balancing upon it, 
sculpture and dance become 
fascinating l y one. He merits a 
for better setting than his 
present stupefying 
surroundings. 

Clement Crisp 


Los Lobos 


TOWN & COUNTRY CLUB 

For a band that has been 
around for such a long time, 
Los Lobos have a slender out- 
put - a couple of widely 
admired early albums, a smash 
hit with the soundtrack of La 
Bomba, and then two years ago 
a fascinating traditional Mexi- 
can compilation. La Pistola y el 
Corazon that predictably made 
few waves at alL 

As the only Hispanic/Ameri- 
can combination to have estab- 
lished any sort of international 
reputation they have proved 
surprisingly happy to discard 
their roots, and the new album, 
the peg for their appearance at 
the Town & Country on Tues- 
day (they play again at the 
Mean Fiddler tonight), is much 
closer to mainstream West 
Coast rock: no songs in Span- 
ish, and a hig, flenee sound to 
supplant the easy, light-fin- 
gered touch and exuberant 
syncopations of former times. 

If one hoped they might 
recover their roots in concert, 
the evening was a disappoint- 
ment What was best about Los 
Lobos on the earlier albums 
was the elegant marrying of 
rock and tradition dements in 
which the virtues of both were 
preserved. But here they came 
over as muscle-bound, crudely 
amplified, with a harsh, gritty 


sound which made one regret 
many of the nice things writ- 
ten lately about sound systems 
at the Town & Country. They 
left behind an aggressive, curi- 
ously unstirring effect - and a 
good few pairs of ringing ears 
no doubt - together with the 
overwhelming sense that noth- 
ing had been heard to best 
advantage. 

Even the old songs fofled to 
stand up: it might have been a 
mistake to place “Etow will the 
Wolf survive?” and “Evange- 
line” so early in the set, before 
they had gained any sort of 
poise, and the brand-new num- 
bers then slid by anonymously. 
Tbe best moments were the 
Tex-Mex fillers; one hopes that 
they weren’t guilty tokenism. 
Singing in Spanish the band 
seemed to relax more, regain 
their love of lopsided rhythms 
and not strive so hard to blud- 
geon the fans. In any case It's 
hard to beef up accordion or 
violin (the only “traditional” 
instruments to be heard) so 
much that voices get sub- 
merged, and through the thin- 
ner textures one could at least 
remember what was so attrac- 
tive about Los Lobos in the 
first place. 

Andrew Clements 


Miami City Ballet to 

The enterprising Derogate 
Theatre in Northampton has 
pulled off a coup by securing 
the only British appearances 
by the Miami City Ballet on its 
first European visit Directed 
by Edward Villella, for many 
years a star of New York City 
Ballet and the hero of many 


visit Northampton 

Balanchine works, the Miami 
company will present a 
Balanchine programme of 
Apollo, Concerto Barocco, 
Tarantella and Square Dance 
at the Derogate from 
September 29-29. 

Clement Crisp 


William Coldstream at the Tate 

Hie largest ever survey of the work of William Coldstream, 
representing Us whole career from 1928 to 1983 with 80 paint- 
ings, will go on show at the Tate Gallery from October 17 to 
January 6, 199L sponsored by British SteeL 
The exhibition will then be toured by the South Ranh Centre 
to Newport Art Gallery and Museum (January 19 - March 9); the 
Castle Museum, Norwich (April 9 - May 5); and the Whitworth 
Art Gallery, Manchester (May 10 - June 22). 
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Japan on a 


tightrope 


THE inflation-fighting 
credentials of the Bank of 
Japan have been clearly estab- 
lished in recent months, with 
striking effect on Japan's over- 
blown financial markets. 
Higher short-term rates of 
interest and the recent appreci- 
ation of the yen will, in time, 
reduce inflationary pressures. 
Sadly, this tightening has come 
too late to avoid a prolonged 
period of monetary austerity. 

The current plight of the 
Bank of Japan is the clearest 
example, so ter, of the dangers 
inherent in sacrificing domes- 
tic policy objectives for the 
sake of ad hoc international 
co-operation. Following the 
Louvre accord of February 
1387, Japanese monetary policy 
was too loose for too long. 
Extremely low short-term 
interest rates led to a lending 
spree by Japanese banks, a 
surge in equity and land prices 
and a substantial real depreda- 
tion of the yen. Price/eamings 
ratios rose to levels without 
parallel in the history of the 
Tokyo stock market. When 
interest rates rose once more, 
as they had to, the economic 
case far such law yields on 
stocks disappeared and the 
bubble hurst 

The past decade suggests 
that capitalist economies can 
survive rapid reductions in 
real stock market wealth with 
little impact on the real econ- 
omy. But the dangerous prac- 
tice of counting unrealised cap- 
ital gatim cm equity holdings in 
bank capital makes such a 
benign outcome less likely in 
the case of Japan. 


Financial vulnerability 

As share prices have fallen, 
the capital/asset ratios of the 
banks have deteriorated to lev- 
els well below those recently 
agreed by the international 
banking community, which 
become mandatory in 1993- In 
the short term the banks have 
been able to prop up their bal- 
ance sheets through the issu- 
ance of subordinated debt In 
time they will be forced to 
reduce their asset portfolios 
substantially, thus reducing 
the availability of credit not 
only at home, but worldwide. 

As property companies begin 
to feel the effects of high inter- 
est rates, the weakening of the 
land market win impose {br- 
iber pressures on those finan- 
cial institutions heavily cora- 


Overly aggressive policy or 
rhetoric at this stage of the 
credit cycle could force an 
unnecessarily hard landing, 
with serious repercussions for 
both Japanese and global eco- 
nomic stability. 


The cooling of 
Europhoria 


WESTERN Europe’s industrial 
recovery is losing some of its 
gloss. After several years of 
exceptionally robust economic 
growth, rising profits and 
investment and giddy euphoria 
about 1992, business faces a 
more testing period ahead, in 
which buoyant expansion and 
boundless horizons of opportu- 
nity can no longer be taken for 
granted. 

The direct economic effects 
of the Gulf crisis are only 
partly responsible. Though 


higher oil prices will take their 
toll of growth and inflation, at 


toll of growth and inflation, at 
current levels they do not 
threaten a Europe-wide reces- 
sion. The increases so far are 
smaller than in the two oil 
shocks of the 1370s, and Euro- 
pean economies are better 
equipped to absorb them - 
though things could change 
sharply if a shooting war broke 

out. 

- However, the Gulf crisis has 
also had a more subtle psycho- 
logical impact, which has 
accentuated the recent sharp 
fhlls on European stock mar- 
kets. Investors have been 
prompted to scrutinise 
Europe's fundamental indus- 
trial performance more closely 
and are finding it to be less 
solidly based than they had 
previously supposed. The reap- 
praisal, under way with a ven- 
geance in the UK since last 
year, is now highlighting 
adverse developments on the 
Continent, which have been in 
the making since well before 
Iraq’s invasion of Kuwait 
At the instigation of the 
Bundesbank, monetary policies 
across Europe have steadily 
tightened over the past two 
years. More and more leading 
European companies are 
reporting disappointing finan- 
cial results, and in certain big 
industries, such as chemicals, 
there is clear evidence of a 
cyclical downturn. There are ' 
also signs that the upswing in 
the automotive and steel sec- 
tors is faltering,' while much of 
Europe's electronics industry 
is in poor shape. 


risk are companies, notably 
some French groups, which 
have stretched their balance 
sheets to make large, opportu- 
nistic takeovers and are vul- 
nerable to high interest rates. 

The outlook is further 
clouded by the growing likeli- 
hood of a recession in the US, 
where many European compa- 
nies have been active acquir- 
ers, and by the strength of 
European currencies, which is 
exposing companies to keener 
international competition on 
both home and export markets. 
Meanwhile, earlier hopes of a 
business bonanza in eastern 
Europe are rapidly fading as 
the costs of German unifica- 
tion mount and the problems 
of economic reform multiply in 
the Soviet Union and its for- 
mer satellites. 


Fierce price-cutting 
In chemicals and motor 
vehicles, over-ambitious expan- 
sion of capacity has led to 
fierce price-cutting, particu- 
larly in the OK, once demand 
began to weaken. Producers 
now face paying the price tor 
excessive optimism. Also at 


Dependence on US 

Against that. It can be 
argued that Europe’s industrial 
recovery has been largely 
investment-led, and that com- 
panies will not cancel 
long-term plans overnight In 
addition, the rapid growth of 
intra-EC trade has reduced 
Europe’s economic dependence 
on the US, while recent ration- 
alisation by many European 
industries has equipped them 
better to weather slower 
growth. 

But these claims have yet to 
be tested. In European indus- 
tries such as cars and electron- 
ics, further - quite possibly 
painful - re-structuring is 
needed to achieve toll interna- 
tional competitiveness. These 
will be harder to make against 
a background of more modest 
economic growth and business 
confidence. Governments need 
to guard against the risk of a 
resurgence of protectionist 
pressures, which could retard 
adjustment and jeopardise the 
single market Companies, for 
their part need to recognise 
that the comfortable margins 
of manoeuvre which they 
enjoyed in the carefree days of 
the late 1980s may be narrow- 
ing. Rigorous management, 
renewed emphasis on effi- 
ciency and adaptability in the 
face of a volatile business cli- 
mate look more important 
determinants of corporate suc- 
cess in the early 1990s than the 
hectic pursuit of grand strate- 
gies which blithely assume 
that Europe's expansion will 
continue indefinitely. 
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W hy did the British 
Government pass 
over the option of 
entering the 
Exchange Rate Mechanism at 
the end of the August holiday 
season? The Chancellor. John 
Major, has become a strong 
supporter of membership, hav- 
ing witnessed the buffeting 
sterling received outside the 
system last autumn and win' 
ter, which has contributed to 
the relentless upward creep of 
the underlying inflation rate. 
The Foreign Secretary. .Doug- 
las Hurd, remains an ally, 
despite his absorption in the 
Middle East. The Bank of 
E n gland is now tolly on board 
and believes that the sooner 
that entry comes, the better. 
The Prime Minister is said to 
have conceded the principle, 
however reluctantly. 

External and internal argu- 
ments point to early entry. 
Britain’s influence in the Inter- 
governmental Conference on 
Monetary Union, starting in 
December, would be trans- 
formed if (a) the UK were in 
the ERM, ami (b) the British 
Government conceded, in how- 
ever distant and conditional a 
form, at least the principle of a 
single official currency. 

Unfortunately, even the 
most pro-Europeans in the 
Cabinet are pessimistic about 
winning Mrs Thatcher over to 
any form of the second goal in 
the six to 18 months during 
which the 1GC is likely to 
remain In session; and Parlia- 
mentary protestations about 
sovereignty (that is, the right 
to debauch a sovereign British 
currency) are taken too much 
at face value.. 

This makes ERM entry all 
the more important, which it is 
also for domestic reasons. The 
rise in sterling following the 
spate of membership rumours 
has been the biggest single 
force bearing down on infla- 
tion; but outside the pound 
remains vulnerable. 

Two mam reasons are given 
for the postponement of EMS 
entry, supposedly for a very 
few weeks. One is the desire to 
mmvmiaA the likely turbulence 
in the foreign exchange market 
following events in the Golf. 
Unfortunately. Middle East 
uncertainties are unlikely to 
diminis h between now and 
mid-December, while the need 
for an anchor for sterling - to 
prevent either an unsustaina- 
ble rise or an inflationar y drop 


mi ted to lending in this area. 
Recent scares about the vul- 
nerability of the financial sec- 
tor to a fall in land prices are 
exaggerated. Some small banks 
may be at risk. But the per- 
haps unwise welcome given by 
the R«n»r of Japan to the pros- 
pect of a 20 per cent toll in land 
prices is presumably backed by 
an equally firm, if less explicit, 
commitment to the stability of 
the finanriai system. 


Monetary stringency 
There is a reasonable chance 
that the adjustment of the Jap- 
anese Wnnnftial sector to a 
period of monetary stringency 
will occur without a serious 
financ ial crisis, even though 
the Bank of Japan will need 
shin (and luck) to manage this. 
Inflation is neither high nor 
expected to accelerate. The 
ability of the real economy to 
sustain rapid growth of output, 
productivity and investment, 
despite the gyrations of capital 
markets and the exchange rate 
over the past five years, 
remains impressive. 

The impact of higher oil 
prices is a further source of 
potential instability. A pro- 
longed period of high oil prices 
cannot toll to have some effect 
on the growth potential of an 
economy so dependent on 
imported oil But the degree of 
dependence has declined 
greatly since the 1970s. Fur- 
thermore, Japan's strategic oil 
reserves give the authorities 
the means to minimise the 
effect of any major shock upon 
the economy. They should be 
used for that purpose. 

Japan can weather the 
storm. But it does so in a some- 
what parlous financial state, in 
considerable part this reflects 
undue subordination of mone- 
tary policy to exchange rate 
considerations within interna- 
tional economic co-ordination, 
over the past few years. Japan 
and the US share the blame for 
the painful and risky period of 
adjustment ahead. 

Those risks must be con- 
tained. The Bank of Japan 
should now stand back and 
allow the lagged effects of high 
interest rates to take effect. 


economic Viewpoint 


‘Blips’ and 


wavers because of his caution, 
himself presented a report of 
the Committee of Central Bank 
Governors, showing how far 
they had agreed on a draft stat- 


ute for a European Central 
Bank. The Bank of England 
has played a full part in draft- 
ing the report, subject to a 
caveat about the Thatcher 
political reservations. 

The primary goal of the 
European Central Bank wJH be 
to achieve price stability by 
methods consistent with “free 
and competitive markets." Like 
the Bundesbank in Germany, it 
will also be required to support 
the economic policy of the 
Community. But “in the event 
of a conflict, the governing 
body of the system will have 
no choice bnt to give priority 
to Dries stability.” 

The Eurofed Council will 
consist of a president, 
appointed at a European sum- 
mit, who will head a seven 
member executive, and central 
bank governors from all partic- 
ipating countries. Policy deci- 
sions will be made by simple 
majority vote. 

But to reinforce the commit- 
ment to price stability, all 
members must be duty-bound 
not to take instructions from 
Community institutions, 
national governments or any- 
one else. Members of the exec- 
utive will be appointed for 
eight years, renewable except 
in the case of the president 

There win be a single "indi- 
visible" central monetary pol- 
icy. Minimum reserve require- 
ments will not be prescribed at 
the outset; but the conditions 
under which they can. be 
applied will be in the statute. 
Nevertheless, national central 
banks may exercise some inde- 
pendence in matters such as 
prudential regulation, pay- 
ments systems and carrying 
out government business. No 
part of the system will be able 
to grant credit to government 
institutions. 

National governments will 
still be in charge of exchange 
rate policy towards third coun- 
tries, although Eurofed win be 
consulted and have freedom to 
conduct foreign exchange 
operations within the guide- 
lines. It one is looking for a 
source of trouble, here it is. 

Meanwhile, the Bundes- 
bank's own hard core position 
is quite consistent It supports 
a strong Eurofed, but would 
happily continue on its own if 


Eurofed 


By Samuel Brittan 
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Delaying ERM 
entry runs up 
against the danger 
of a shooting war 


— has become greater. 

The second reason, which 
policymakers are more willing 
to discuss, is the inflation pro- 
file. Without Saddam Hussein, 
the headline RP1 figure might 
have peaked near its July rate 
of 9 JR per cent, itself slightly 
lower than some had expected. 
Now, however, the August fig- 
ure, to be published tomorrow 
will come well into the 10 per 
cent plus bracket The underly- 
ing rate, excluding mortgage 
interest and poll tax distor- 
tions, is also likely to rise a 
further half a point to about 
7’/» per cent due to oil prices. 

The impact on the so-called 
Madrid conditions will be mini- 
mal as other European coun- 
tries will be affected even 
more. The worry seems to be 
that the "shock horror” effect 


of the August figures will 
mafcft ERM entry more difficult 
to sell to captious Tory back- 
benchers. If there is subse- 
quently an inflation plateau or 
even a slight toll of one or two 
decimal points, the politics are 
said to be easier. For, by the 
time of the Autumn Statement, 
the September RPI figures will 
have been published and the 
Treasury will be able to make 
a good guess about October. 

Alas, there are too many 
hostages to fortune here. The 
longer ministers wait to 
announce ERM entry the 
greater the danger that they 
will do so an the verge of, or In 
the midst of, & shooting war - 
especially as the "shoot ’em 
harder later" school is In the 
ascendant in Washington. The 
imminence of hostilities, apart 
from all its other horrendous 
implications, will give Mrs 
Thatcher a perfect ekense to 
reopen the ERM question. _ _ . 

Meanwhile, signs of reces- 
sion, already evident from 
industrial surveys, retail sales, 
corporate profit statements 
and bad debts, will multiply; 
and with them expectations of 
base-rate cuts, which would be 
disastrous for sterling outride 
the ERM and require very cau- 
tious handling even within it 

The possibility of a wide 
entry band for sterling, skewed 
above the prevailing market 
rate, is at last being taken seri- 
ously; and that gives the Gov- 
ernment a little more freedom 
from day-to-day market pre- 
sures. But that does not 


remove the danger that, if 
entry is delayed, it will be at 
too low a central rate to put 
decisive downward pressure on 

inflatio n 


T o judge by some of the 
media hype, the young 
audience that sings 
"Rule Britannia” at the last 
night of the Promenade Con- 
certs will also be able to sing 
the words of a real headline: 
“Triumph of Thatcher line on 
Euro Money.” 

Whether appeals to you 
or not, forget the idea. Jacques 
Delore, the Commission presi- 
dent, did suffer a setback at 
the Rome “EcoFin" meeting 
and has unwisely allowed his 
resentment to show. The 
assembled Finance Ministers 
and central bankers did not 
accept his proposal to start 
Stage Two, establishing the 
new institutions, at the begin- 
ning of 1993 and then to move 
to the final Stage Three not 
long thereafter. But they 
objected to a Aral timetable, 
not to the goal of a European 
currency. 

Nor was there any mass con- 
version to the hard Ecu. Inter- 
est was expressed in redefining 
the present Ecu so that it was 
at least as strong as its stron- 
gest component But this was 
still as a unit of account and 
not a currency (except mi the 
part of Spain). 

Indeed, the Bundesbank 
president, Karl Otto P&hl, who 
has been most warmly 
applauded by the Union Jack 


Sticking to his core 
position would help 
Rati Otto Pohl get 
his act together 


other countries lack the politi- 
cal will to participate or have 
not converged to the degree it 
believes necessary to make the 
project work. If Mir Pfihl would 
stick to his core position and 
not switch the emphasis 
according to audience, it would 
work wonders to get his act 
together. 

My view is that the political 
conditions in which even an 
inner group of five countries is 
prepared to accept a single offi- 
cial currency will not last for 
ever, those willing should go 
ahead even at the cost of a two- 
or three-speed Community. As 
the EMS has shown, if an inner 
group launches a successful 
pilot project, others will follow 
in due course. The way to miss 
the bus is to wait for strag- 
glers. 


The general 
moves west 


Observer 


■ While attention is directed 
at the Gulf cauldron the good 
news is that the melting of old 
cold war enmities is proceed- 
ing apace in Europe. 

The head of Soviet forces 
in Germany, General Boris 
Snetkov, yesterday paid the 
first-ever visit by one holding 
his top job to the headquarters 
of the British Army of the 
Rhine in M&ncben-Gladbach. 

Gen Snetkov commands the 
380,000 troops of the west 
group of the Soviet army 
encamped in east Germany. 

The General’s next campaign 
will probably be his last in 
Europe. 

He is starting to bend his 
mind to the tricky problem 
of withdrawing his men over 
the nest four years after Ger- 
man unity on October 3. 

Allied and Soviet command- 
ers have gathered in the past 
for occasional social occasions 
at Potsdam, where Britain, 
the US and France have long 
maintain wH an army liaison 
group. But they have steered 
well clear of formal encoun- 
ters. 

The ice first started to break 
last September, I hear, when 
British commanders travelled 
to east Germany to visit Soviet 
militar y instil nation a 

That trip was not made pub- 
lic. It actually took place two 
months before the breaching 

of the Berlin Wall 


Express’s UK card business. 

TSB’s head of banking 
operations Is Peter Ell wood, 
who was head of Barclay card 
until last year. He acted there 
as a virtual spokesman for the 
credit card industry, defending 
it against onslaughts from the 
press. 

McCrickard is one of the 
founders of a group of former 
Amex top executives who have 
risen to the top in UK banking 
and still meet fairly regularly 
for reunion dinners. 

Ironically none of his 
lieutenants will spend much 
of their time at TSB on the 
card industry. The TSB Tru- 
stcard, with about 3-5m hold- 
ers, Is bring kept on a backbur- 
ner at the moment 



towranen’s names. 

Men’s names were intro- 
duced at the end of the 70s, 
bowing to pressure from 
women. Dr Hal Gerrlsh. a 
senior hurricane forcaster at 
the US centre says, "The femi- 
nist movement in this country 
tired of us blaming destructive 
things on women. They wanted 
men to share the responsibil- 
ity". 

Only six lists of 21 namwi 
are used now. On the seventh 


year they revert to the first 
list The list stops at 21 
because that was the highest 
number of systems in any one 
year - 1933. Famous hurricanes 
like Betsy and Hugo are 
removed from the list so that 
the records cannot confuse 
them with imitations. 

Hurricane names are not 
chosen lightly. Proposals have 
to go before the World Meteo- 
rological Organisation in 
Geneva. To replace Hal, 
Geneva picked Humberto. 

“They should have stuck 
with my name. It’s easy and 
short”, says Hal Gerrish. 


Bird flown 


“The pen? Japanese, actually 


Plastic men 


■ The news that Hugh Freed- 
berg, chief executive of The 
Mortgage Corporation, is mov- 
ing to TSB to head its insur- 
ance and investment services 
division, means that TSB’s 
upper echelons are now firmly 
in the hands of plastic card 
industry gurus. 

Like TSB’s Chief Executive, 
Don McCrickard (still best 
known as the man who gave 
the world the slogan “ThatTl 
do nicely”), Freeaberg is a for- 
mer head of American 


■ I cannot believe that the 
Liberal Democrats, already 
a bad third in British politics, 
wish to be known as the invisi- 
ble party. 

But when they unveiled 
their new gold logo which is 
called the Bird of liberty yes- 
terday it disappeared from 
some of the press pictures. 

Meticulously the party (and 
Scottish and Welsh cousins 
of the same name) are prepar- 
ing fur their big public occa- 
sion of the year — their confer- 
ence in Blackpool nest week. 
The design firm Fitch RS 
worked with them to create 
the winged device which, we 
axe warned, must always be 
reproduced correctly, cteariy, 
and in the right colours. It con- 
sists essentially of a bird body 

and 7 large feathers. 

Paddy Ashdown MP, the 
party leader, took little per- 
suading by press photogra- 
phers (including the FTs Ash- 
ley Ashwood) to put on Ms 
widest grin and pose in front 

of the logo. 

Back in newspaper dark- 
rooms the pictures were devel- 
oped and printed. Paddy Ash- 
down looked lovely. Bnt where 


was the Bird of Liberty? Only 
faint traces could be discerned 
on the wall behind him. 

The current theory is that 
the democratic bird in its pres- 
ent colours Is shy of flash pho- 
tography and hides its head 
under its wing. It wQl have 
to be more aggressive than 
that to survive in the hur- 
ly-burly of British politics. 


Isidore next 


■ The remains of Hurricane 
Gustav trailed across northern 
Britain a few days ago, Mean- 
while, there is more severe 
weather in prospect for parts 
of the Atlantic. The US 
National Hurricane Centre In 
Florida, has just upgraded a 
depression to storm Isidore. 

Bnt why do hurricanes have 
such interesting names? The 
practice actually started centu- 
ries ago when they were given 
the names of saints. Bnt it was 
1950 before they began to be 
formally named by weather- 
men. At first the Florida centre 
used phonetic names like 
Alpha, Bravo, and Foxtrot 
Then for the Eastern Pacific 
and in the Atlantic it switched 


Big ears 

■ Jeweller Gerald Ratner was 
hia usual good value at his 
company’s press conference 
yesterday. 

Confidently predicting 
strong sales in the pre-Christ- 
mas rush, he picked out three 
items. Two were unoontrover- 
sial - a ladies' watch with 
a selection of coloured dials, 
and a men's half-sovereign ring 
selling for less than the price 
of a half-sovereign Otis a fake 
gold coin in the mount). 

But the third Rem. already 
selling for £1.95, is decidedly 
eccentric. It is a gold uncrusba- 
ble earring for men. This acces- 
sory, which incidentally 
requires a pierced earlobe, is 
predicted as the big seller this 
year. 

"You can go to all the right 
places and men are wearing 
them," says Ratner, although 
he was not sporting one him- 
self. 

Perhaps the Savoy was not 
one of the right places he had 
lit mind. 


ROOK REVIEW 

‘Big Bang’ for 
eastern Europe 


I n every university library, 
there are whole rooms full 
of learned books on the 


* of learned books on the 
transition from capitalism to 
socialism. Until recently it had 
hardly occurred to anyone to 
write about a move the other 
way. Jdnos Komai, a cele- 
brated Hungarian economist 
who spent most of the past two 
decades on seemingly wishful 
thinking about precisely this 
problem, has now produced a 
de finitiv e textbook for the pro- 
spective reformers of eastern 
Europe. Yet there is a certain 
poignancy in the En glish edi- 
tion's timing. 

The economic revolutions 
sweeping eastern Europe are 
obviously going to be longer, 
messier and less Inspiring than 
the “Velvet Revolutions” of 
1989 - and the world’s atten- 
tion is already shifting away. 
Not only have Poland, Hun- 
gary and Czechoslovakia been 
pushed off the front pages bnt. 
Ear more important, they have 
also fallen Ear down the West’s 
prVHHf-gi yr>d economic ageiidp- 

There is now only one 
upheaval sensational enough 
to excite western leaders and 
grab headlines: the leap into 
the unknown being debated in 
the Russian and Soviet parlia- 
ments this week. Known as the 
Shatalln Plan or the 500-Days 
Programme, this should go 
down in history under a more 
dramatic title - the Second 
October Revolution, perhaps. 
For if the Soviet Union adopts 
this new economic policy, as it 
almost certainly will, the out- 
come will be nothing less than' 
the dismantling of the entire 
material basis of communism, 
starting on October L 

The irony of Dr Kornai’s 
book is that the former oppres- 
sors in the Soviet Union now 
seem closer than any of the 
former satellite countries to 
adopting bis key recommenda- 
tion: that it is essential to com- 
bine simultaneous structural, 
macroeconomic and political 
reform in one carefully coordi- 
nated and fast-moving pro- 
gramme. In fact; Dr Kbniai’s 
book could be described as the 
foundation for the Shatalln 
approach. 

Dr Komai draws three pow- 
erful conclusions from Hun- 
gary’s decades of tinkering 
with reform on the political 
and economic frontier between 
state capitalism t»nd socialist 
central planning. It is no coin- 
cidence that these issues are 
the focal points of the current 
Soviet debate on reform. 

First, he argues, it is futile to 
try to "simulate” market forces 
with an artificial construct like 
“market socialism”. Trying to 
tell state-owned and socialised 
enterprises to behave as if they 
were subject to market disci- 
plines is futile. Because their 
managers have no personal 
stakes in their success and 
because they can always turn 
to the government for addi- 
tional funding, state enter- 
prises must actually be circum- 
scribed more closely, not freed 
to put genuine private compa- 
nies out of business. Thus, 
without widespread private 
ownership of the means of pro- 
duction and freedom of enfer- 
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prise, the market system will 
be an Ineffective sham. 

Second, macroeconomic sta- 
bilisation must be accom? 
plished rapidly and with ruth: 
less determination: The 
government’s budget deficit 
must be eliminated, inflation 
must be stopped, foreign cur- 
rency convertibility introduced 
and free pricing established, all 
as part of one “Big Bang” oper- 
ation. Without such simultena - 
ity, stabilisation can be worse 
than useless- “Most of the mea- 
sures, beneficial as parts of a 
s t abilisatio n package, would be 
dangerous and damaging if 

tpfcgn singly without the other 
measures being implemented 
at the same time," he argues. 

Both the above conclusions 
are now widely shared by eco- 
nomic experts in East and' 
West alike, though not neces- 
sarily by the politicians. Dr 
Komai's original contribution' 
lies in welding the structural 
and macroeconomic require- 
ments together into bis third, 
and most important precept. 
The freeing of market forces 
and the stabilisation of the 
macroeconomy are inseparably 
intertwined. They add up to an 
“organic whole" and cannot be 
separated out into distinct 
components. Just as it Is neces- 
sary to implement all of the 
parts of the stabilisation pro- 
gramme together, the stabilisa- 
tion programme itself must be 
combined with privatisation 
and market liberalisation if 
either is to succeed. 

It is on this last point that 
Dr Komai’s prescription differs 
from the advice given by many 
western experts - and from 
the practice of most of the gov- 
ernments of eastern Europe* 
Neither Poland nor Czechoslo- 
vakia nor Hungary mar Yugo- 
slavia have yet crane up with 
the convincing programme of 
privatisations, financial inno- 
vations, land tenure reforms 
and other structural changes 
that might nnlpash the hoped- 
for flowering of the supply ride 
of the ecrauuny. 

To have any hope of doing 
this, their governments would 
do wen to ponder some of the 
precepts laid down by Dr Kor- 
nai: all forms of private eco- 
nomic activity, ischKUng those 
now denounced as speculation 
and profiteering, must be 
wholly and truly liberated; 
enforcement of private con- 
tracts must be effectively guar- 
anteed by the law; there must 
be absolute security for private 
property rights; the tax system 
must not restrain private 
investment; the credit system 
must favour the private sector 
rather than government-owned 
monopolies; finally, private 
economic activity must com- 
mand “social respect” 


Anatole Kaletsky 
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Clean up. 

TtU'HNIIMltiV H 


Moat coco panic* me environmental 
technology simply to comply with 
regulation*. But you can turn ET into a 
powerful business advantage — cutting 
materials and energy dm, anticipating 
bm and market preferences, limiting 
liabilities, and building consumer and 
investor confidence. E q uip p ed with on 
environmental strategy, you can ‘clean 
up* in more ways than one. 


otongride the 


Mmnagcm 


conference, is 


All the technology and services you 
need will be an show at the NEC, from 
the 2-4 October. ET’90 will help you 
brnalilB on environmental strategy, 
and plan in implementation with 
leading supplier*. 


*“pporu4 


Kminmrarm 


Free environmental 
strategy guide in 
your ETT90 Info Hack. 


For an ETF90 Info Pack 
and complimentary 
tickets, please ring 
001-416 4570. 


New Hi red ions for 
business and industry 
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Dickson on the mud-slinging in the contest for Governor 

Open race in Massachusetts 


gg&SSS 

namely, in the manned 
usurpers down the aS £ £ Si 
SSf response uSl^ 

iu^uSsr^iorrs™! 

s^atny. benighted backwater 

Comm J’ Vocld ’ but in the 

sette of Massachu- 

setts, the cultural and eco- 

2°5 1C „ be artland of New 
Ej^and and one of the cradles 

i«^?K ncan P°titical culture. 
And the embarrassed victim 
er than Governor 
wuchael Dukakis, who a mere 
two years ago was the Demo- 
cratic contender for the Presi- 
dency of the United States. 

Even mare curious is the 
sequel: just three days after 
staging the coup. Ms Evelyn 
Murphy, the state's Lieutenant 
Governor, committed political 
suicide by withdrawing from 
the race to succeed Mr Dukakis 
as Governor. 

Yet bizarre though all this 
might seem, the events are in 
keeping with the remarkable 
intrigue and mud-slinging 
ma r kin g the state's politics as 
it heads towards a Gubernato- 
rial election. And the issues 
raised in the Massachusetts 
race have a wider relevence, 
echoing the concerns of man y 
Americans as the nation pre- 
pares for November's mid-term 
elections. 

One theme alone dominates 
the Massachusetts battle: the 
sorry state of the local econ- 
omy and the consequent fiscal 
crisis facing its government. 
New England in general, and 
Massachusetts in particular, 
are in the throes of a regional 
recession - and this is likely 
to deepen if the US economy as 
a whole gives np its last splut- 
tering of momentum. 

This is a far cry from the 
heady days of the 1380s, when 
New En gland boomed, with job 
gains well ahead of the 
national average, led by high- 
technology and defence compa- 
nies. 

It became known as the 
“Massachusetts Miracle 1 * and 
was ridden by the politicianB 
for all it was worth: Mr Duka- 
kis, who was Governor in the 
mid-1970s and .again far much 
of the 1980s, used his alleged 
economic achievements as a 
springboard for the the Presi- 
dency. 


Mr Dukakis, having claimed 
credit for a miracle was now 
equally tarred with responsibil- 
ity for the wine turning back 
to water. Worse for him, the 
view took hold that he had 
somehow betrayed the state, 
fairing off on the aggrandise- 
ment of a Presidential cam- 
paign while at home the fiscal 
shop was left to stew. 

Whatever the truth, the fact 
Is that the slower economy has 
repeatedly thrown ont the 
state's tax revenue assump- 
tions and its citizens have been 
suffering from rising taxes and 
shrinking services. 

All this explains why in a 
short two years Mr Dukakis 
has gone from being the toast 
of the national Democratic 
party to arguably the most 
unpopular governor in the 


Democratic primary, lying a 
poor third in a three person 
race. And as Lieutenant Gover- 
nor she found It hardest to 
shake off the Dukakis mantle. 

Last Friday, however, when 
the Governor was away on a 
trade mission in Europe, she 
severed her links, unilaterally 
announcing a package of mea- 
sures which she claimed would 
save the state $150m this year 
— a curiously similar figure to 
cuts announced by Mr Dukakis 
himself two days earlier. 

She denied the move was 
linked to the Gubernatorial 
race, but few believed that, and 
opponents simply jeered. 
“Mutiny on the Titanic," said 
one. “A little coffee house coup 
d'etat,” said another. 

Opinion polls suggested the 
electorate was no more 



Dukakis: on the way out as *Massachnsetts Miracle* fades 


nation. 

It is hardly surprising then, 
that be should have chosen not 
to run for a fourth term. Nor is 
it surprising that those fight- 
ing to succeed him should 
choose to put as much space as 
possible between Mr Dukakis 
anti themselves, and claim to 
be political “outsiders.” 

This, indeed, has been a 
common theme in campaigns 
this year across the nation, 
suggesting widespread disillu- 
gfonwiimt at a local level with 
the two main parties, perhaps 
indicative of an economic 
downturn. 

All this helps explain Ms 
Murphy's coup. A 50-year-old 
economist, with a prim, frosty 
manner, she was running a 
lacklustre campaign in the 


impressed and three days later 
Ms Murphy, acknowledging 
that she could not win the 
Governorship, bowed out of the 
race. 

With just one week to go to 
the Democratic primary, that 
leaves a straight battle 
between Mr Frank Bellotti, a 
67-year-old former Massachu- 
setts attorney general, and Mr 
John Silber, the 63-year-old 
president of Boston University. 

In many respects, Mr Silber 
is the more interesting candi- 
date. A blunt-speaking, conser- 
vative Texan, he has turned 
Boston University from a 
financial black hole into a well- 
respected institution. More 
recently, he has undertaken 
one of America’s most remark- 
able educational experiments. 


with his university taking oa 
the entire administration of 
public schools in Boston's poor 
Chelsea district 

More than any other candi- 
date, be can claim to be an 
outsider, but the flipside to 
that is his impolitic record of 
gaffes, which have come to be 
known as Silber shockers. The 
most notorious was when he 
quoted Shakespeare during a 
health debate: "When you’ve 
had a long life and you’re ripe, 
then it*s time to go." Oppo- 
nents claimed he wanted to 
ration health care for the 
elderly. 

Many voters find Mr Sober's 
lack of orthodoxy refreshing, 
but many also fear his temper- 
ament is too volatile for the 
Governorship. 

That is one reason why Mr 
Bellotti, in spite of his unin- 
spiring style, is favoured to 
take the Democratic nomina- 
tion. Like Ms Murphy, who has 
now given him her backing, he 
is on the liberal wing of the 
party, with a good record as 
Attorney-General. As a concil- 
iatory old-style politician he 
may win back some or the eth- 
nic. blue collar votes lost to the 
Democrats during the Dukakis 
years. 

But whoever gets the nomi- 
nation, a Democratic victory is 
still for from certain in Novem- 
ber’s election. Because of the 
revulsion against Mr Dukakis, 
the state’s small Republican 
party has its best chance to 
take the Governorship for 20 
years. 

There are two Republican 
contenders: Mr Steven Pierce, 
a state representative with a 
lacklustre political record and 
an anti-abortion stand. He is 
l eading in the polls, but catch- 
ing up fast is Mr Bill Weld, a 
youthful New England Brah- 
min, with an impeccable politi- 
cal pedigree, who blends tough 
talk on crime and faiYps w ith 
liberal views on abortion. 

However, both Republicans 
support a contentions grass- 
roots movement, denounced by 
the Democrats, which would 
roll back Massachusetts* taxes 
if the voters support it in 
November. Similar tax revolts 
are under debate in several 
other states. 

State officials speak in hor- 
rified tones of the impact this 
would have cm their already 
much shrunken resources. 

If the roll-hack goes ahead, 
no matter who wins the elec- 
tion, the political mud-slinging 
next year would make the 1990 
campaign look almost civilised 
in comparison. 


A determined effort to 
thrust Britain’s ship* 
ping companies into the 
limelight will begin on Sunday 
with the launch of British 
Shipping Month. But as the 
champagne cents pop at the 
opening ceremony aboard ss 
Canberra at Southampton, a 
sense of malaise is sending 
shivers through the industry. 

The reason is Us di min is h i n g 
size. One does not need to turn 
a Nelsonian eye towards the 
British merchant fleet to 
observe that there is very little 
left of it. From a position of 
being one of the world’s fore- 
most maritime nations, Britain 
now ranks as a tiddler, with 
barely 330 deep-sea vessels left 
on its mainland register. 

Worse, the signs point to fur- 
ther shrinkage. Because poor 
returns are discouraging ship- 
ping companies from investing 
in new vessels, the merchant 
fleet is ageing. Britain’s vessels 
are therefore becoming 
increasingly uncompetitive 
when compared with the tech- 
nologically more advanced ves- 
sels operated by other nations. 

Britain is not the only coun- 
try to have witnessed a con- 
traction of its fleet The con- 
tainer revolution radically 
changed the way freight is car- 
ried worldwide, making many 
cargo vessels redundant Mer- 
chant ships generally have 
grown larger and faster, so 
fewer are needed. And in spite 
of a partial recovery, the global 
recession in shipping that 
occupied much of the past 
decade has left the industry 
burdened with overcapacity. 

The British fleet, however, 
was hit worse than most dur- 
ing the 1980s: and. according to 
David Tomlinson, director of 
the independent UK Centre for 
Maritime Policy Studies, a his- 
tory of poor management was 
largely to blame. 

“The shipping industry 
allowed itself to lapse into the 
same sort of complacency as 
the motor, coal and steel indus- 
tries, characterised by ineffi- 
ciency and restrictive prac- 
tices," he says. 

“Now we have a new car 
industry, a new steel industry, 
and we almost have a new coal 
industry, but the shipping 
industry seems to be running 
five to 10 years behind." 

Shipping companies claim 
with some justification that 
their management has sharp- 
ened np Immeasurably since 
the bad old days. Their con- 
tinuing difficulty, however, is 
in competing against countries 
using cheap. Third World 
crews or those such as Nor- 
way, West Germany and 
Greece which award tax breaks 
to their industries. 

One way shipping companies 
have tackled labour costs is by 
registering vessels in offshore 
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Adrift on the 


high seas and 

seeking a lifeline 

Richard Tomkins on difficult 
times for a contracting industry 


territories or in other countries 
such as Liberia, thus enabling 
them to use cheaper foreign 
crews. More than 40 per cent of 
the 581 ships in the British- 
owned fleet has been flagged 
oud In this way. 

But the industry says a more 
important factor determining 
its future is its ability to make 
adequate returns on invest- 
ment in new vessels. Against a 
background of continuing soft- 
ness in world shipping rates, it 


lates, these incentives would 
cost the Treasury about £2ha 
in taxes forgone over the first 
five years. It believes the sum 
would eventually be recovered 
in higher tax revenues from a 
more prosperous industry. 

The main plank of the Brit- 
ish shipping industry's case for 
special treatment is its contri- 
bution to the balance of pay- 
ments. At £4.1bn gross last 
year, it says, it was Britain’s 

largest source of invisible earn- 


‘The shipping industry is characterised 
by inefficiency and restrictive practices’ 


says, nearly all Britain's com- 
petitors give their shipping 
industries significant fiscal 
Incentives to invest, and 
Britain needs to do the same. 

The two biggest items on its 
shopping list are adjustments 
to the tax regime to fevour the 
purchase of new vessels. The 
first request is for accelerated 
depreciation, allowing compa- 
nies to write off 100 per cent of 
the cost of new ships against 
tax in the first year, and the 
second is for roll-over relief, 
meaning that the Treasury 
would forgo tax on profits from 
the sale of ships, provided the 
money was reinvested in new 
or secondhand vessels. 

Together, the industry calcu- 


mgs after tourism and finan- 
cial services. Another £lbn or 
so was contributed by Lon- 
don’s maritime insurance, 
shipbrokfog and related activi- 
ties, the future ctf which could 
be jeopardised by t be loss of an 
indigenous maritime industry. 

Two other arguments for the 
merchant fleet industry 
revolve around Britain’s posi- 
tion as an island nation. Some 
96 per cent of the country's 
imports and exports are car- 
ried by ship, the industry says, 
so it should not be left wholly 
vulnerable to other countries' 
shipping services. And at times 
of crisis - witness the Falk- 
land s conflict - the fleet 
becomes a vital element of 



defence capability. 

One of the ma i" aims of Brit- 
ish Shipping Month will be to 
drum these arguments home in 
the run-up to next month’s 
Tory Party Conference in the 
hope of engineering backbench 
support for budgetary reform 
next spring. 

The prospects of success, 
however, do not Zook particu- 
larly rosy. Tax breaks on this 
scale would not only fly in the 
face of the Government’s free 
market ideals, but blow a big 
hole in its attempts to create a 
neutral tax regime. Further, 
the Treasury is firmly of the 
view that supporting sunset 
industries is inherently damag- 
ing In that it diverts invest- 
ment away from growth sec- 
tors towards those offering 
poor returns. 

Ministers can also argue that 
the shipping industry is being 
alarmist There is no convinc- 
ing evidence that it will neces- 
sarily disappear without gov- 
ernment help: indeed, it was 
only this week that the Penin- 
sular & Oriental Steam Naviga- 
tion Company, Britain’s big- 
gest shipping company, 
reported an increase in interim 
operating profits from £29 An 
to £47.7m for its passenger 
shipping division and from 
E16.3m to £29m for its con- 
tainer and bulk division. 

Yet the shipping industry 
does have a couple of trump 
cards up its sleeve. One is that, 
after a period in which detente 
seemed to have undermined 
the argument that it is neces- 
sary to maintain a merchant 
fleet for transport needs in 
times of war. the Gulf crisis 
has suddenly brought it back 
into play. The sight of US 
defence forces feverishly scour- 
ing the world's charter mar- 
kets in an attempt to find ves- 
sels capable of meeting their 
transport needs has brought 
the issue into focus. 

Ihe other is Sir Jeffrey Ster- 
ling, chairman of P&O and 
president since May of the 
General Council of British 
Shipping, the industry's repre- 
sentative body. A man who 
moves in senior government 
circles and is widely regarded 
as having Mrs Thatcher's ear. 
Sir Jeffrey not wily represents 
a formidable lobbying force, 
but is also co-chairman with 
Mr Cecil Parkinson, the Trans- 
port Secretory, of a working 
party studying the shipping 
industry's troubles. 

The working party is due to 
report tomorrow, and the Gov- 
ernment will respond soon 
afterwards. The question of tax 
breaks is specifically excluded 
from its remit: but it would be 
surprising if the Government 
did not attempt to take some of 
the force out of the shipping 
industry’s arguments by offer- 
ing a non-fiscal fillip or two. 


Sterling overvalued 


m Mr Michael Nevin. 

Hr. Barry Riley’s article on 
ritish industry's stiff upper 
" (September 8) is a timely 
Hinder of the conflicts that 
rsist between the needs of 
Ltish industry and the ftnan- 
1 markets. 

Phe economic strategy being 
rsued by Mr John Major, the 
ancellor of the Exchequer, 
high interest rates and a 
ong pound, is broadly analo* 
us to the policies pursued 
ring two previous periods of 
h-century British economic 
[tore. The first was between 
25 and 1931, following 
itain’s return to the gold 
indard. The second was the 
:m of Sir Geoffrey Howe’s 
ancellorship between 1979 
d 1983 when, as today, the 
ternal value of sterling was 
ttressed by high oil price®, 
[hiring both periods, sterling 
is overvalued. Maynard 
•yues estimated that ster- 
n's return to the gold stan- 
rd at a parity of Us $4.86 *■ 
in 1925 represented an over- 
i naHn ri of 10 per omit corn- 
red to the level at which bal- 
ce of payments equilibrium 
uld be achieved. 

[t is difficult to be as precise 
out the extent of sterling's 
erval uation in the early 
30s, but the fact that Its rate 
exchange fell from US $^-40 
£1 to $1X15 - £1 within five 
are is strong evidence that, 
its peak, sterling was over 
lued by more than 10 per 

The effects were similar to 
th cases. The high external 
lue of sterling, sustained by 
regime of high interest rates, 
iuced the competitiveness of 
l industry on world markets, 
d depressed both corporate 
ofitabflity and real wages. 
vestment was squeezed 
tween an overvaiued cur- 
acy and high interest rates. 

Consequently, job neatt® 

is limited, and the level cf 
employment rose above its 
ag-run equilibrium 

a? be defined as the. “Nmra 

non-accelerating 

te of unemployment). The 

onetary sector witness 
vert disinflation: deflation* 

e late 19209, and a sharp mu 
the rate of inflation in the 

Tbereis little doubt that the 
mbination of a strong pound 
id high interest rat* wlU 
id to a similar fall m the rate 
UK inflation in th® medium 
rk which is Mr Major’s top 
iority. However, a? in the 
25-31 and 197663 periods, this 


will only be achieved at the 
cost of a severe retrenchment 
in British industry. 

The situation would be made 
even worse if Britain entered 
the exchange rate mechanism 
of the European Monetary Sys- 
tem at prevailing rates, which 
are afferted by the Gulf crisis. 
Entry at present exchange 
rates would have the following 
effects: 

• The high value of sterling 
would send the wrong signals 
to both consumers and produc- 
ers, namely, to substitute 
imports for domestic produc- 
tion, while making exports 
expensive on overseas markets. 

• Consequently, import-sub- 
stituting or export-generating 
investment in the UK would be 
discouraged. 

• The process of restoring the 
UK’s balance of payments to 
equilibrium would be ham- 
pered, and a longer and deeper 
slowdown in domestic growth 
would be required to restrain 
imports than would be neces- 
sary at a lower exchange rate. 

• Unemployment would rise 
well above its Naira leveL 

• And, while the value of ster- 
ling internationally could be 
defended for a while by high 
interest rates, in the medium 
term its value could not be sus- 
tained and sterling would be 
forced downwards within the 
EMS. 

It should be remembered 
that, despite high interest 
rates, both the 1925-31 and 
1979-83 periods were followed 
by big sterling devaluations. 

A preferable alternative 
would be to reduce interest 
rates and allow the external 
value of sterling to foil to a 
sustainable level, perhaps 
between 10 and 15 per cent 
below its present level, before 
entering the EMS. At the same 
time, an austere autumn mini- 
budget should be introduced to 
restrain consumer demand 
through higher taxes: after all, 
it was the fiscal laxity of the 
former Chancellor, Mr Nigel 
Lawson, in 1987-88 that led to 
the upsurge in inflation. 

The combined effect of a 
tough budget and lower inter- 
est rates and exchange rates 
would he to shift resources 
away from domestic consump- 
tion and towards export-ori- 
ented production, thus improv- 
ing the balance of payments 
while reducing inflationary 
pressure. 

Michael Nevin, 

Protriderux Souse, 

10 EUiscombe Road, 

Charlton. SE7 



Compensation for ‘disturbance’ 


From Mr Michael Pattison. 

Sir, Samuel Brittan gives bis 
welcome support (Lombard. 
September 10) to the idea that 
those most affected by essen- 
tial development should be 
compensated by a disturbance 
payment over and above the 
present value of their homes. 

These ideas deserve more 
examination. They are not, 
however, the “most novel" pro- 
posal in the paper reviewed by 
Mr Brittan. The idea of an 
additional allowance was the 
centrepiece of an important 
review, by this institution, of 
compensation for compulsory 
acquisition (published in 
March 1989). This was lodged 
with the Department of the 
Environment and has been 
under discussion with the 
department since then. 


I hope more voices will now 
be added in support of this con- 
cept With a big planning hill 
due in the new parliamentary 
session, we have the best 
opportunity for years to take 
an innovative step signifi- 
cantly to reduce planning 
delays and uncertainties. They 
create prolonged agony for peo- 
ple, unacceptable delays, and 
increased cost for those 
involved in promoting essen- 
tial development 
The planning framework is 
vital. Changes in the principles 
of compensation could help 
people accept the case for 
improving our infrastructure 
when it comes close to home. 
Michael Partisan, 

The Royal Institution 
of Chartered Surveyors, 

12 Great George Street, SW1 


Sitting less than pretty 


From Mr D-A. Thompson. 

Sir, It is not just the county 
of Kent that is threatened by 
the Channel Tunnel and the 
road and rail links it will 
require. 

A number of London bor- 
oughs lie in the path of the 
high-speed link (whatever 
route is finally chosen) and the 
lines which will have to take 
the rail traffic from 2993 until 
the time when the new link is 
completed. 

The tunnel has already cast 
a blight over a wide area. 
House prices have fallen, and 
some houses In the borough of 
Bromley are unsaleable. Blame 


for this situation must lie 
squarely with the Government, 
because it was the Prime Min- 
ister who signed the agreement 
to build this unwanted mon- 
strosity - which will trans- 
form Kent from the garden of 
Europe into the backyard of 
Europe - without planning for 
the necessary infrastructure. 

This issue could cost the 
Conservatives the next elec- 
tion. A number of Conserva- 
tive-held outer London seats 
are directly affected, as well as 
the 17 seats in Kent 
D A. Thompson, 

High Birches, 21 Wood Ride, 
Pens Wood, Kent 


Steadfastness and careful truth 


From Mr L.B. Smith. 

Sir, I have always believed 
that the only way to test 
whether a newspaper gets the 
facts right is to check the (acts 
that you know yourself. So I 
was interested to read your 
leader (September 4) which 
included the phrase: “. . . act 
as mercenaries, even (in Kipl- 
ing’s words) to ’save the sum 


Of thing s for gold.’" 

Was it really Kipling? Was it 
not A.E. Housman, whose 
poem Epitaph on on army of 
mercenaries ended with the 
phrase: “. . . and saved the 
sum of things for pay"? Or 
have 1 got it wrong? 

L.B. Smith, 

53 Burlington Avenue, 

Kao. Richmond, Surrey 


Shipped out all shipshape 


From Mr Martin Jay. 

Sir, “A close-run success 
story." written by Ian Hamil- 
ton Fazey (September 6). con- 
tains statements that are incor- 
rect and which could be 
potentially harmful to our 
business as one of the UK's 
leading exporters of warships. 

In particular, the statement 
that EMS Chatham was the 
first ship to he delivered to the 


Royal Navy with zero defects is 
not correct HMS Quoin, the 
Hunt class mine counter-mea- 
sure vessel built by this com- 
pany was accepted into service 
with the Royal Navy in Janu- 
ary 1989, with zero defects. 
Martin Jay. 

Vosper Thomycroft (UK), 
Victoria Road, 

Woolston, 

Sauthamotan. Homoshxre 


X/AERITALIA 


societa 

aerospaziale 

italiana 


SO?«:VTSNDENZA C? THE H STORiCAL AMD CULTURAL HERITAGE Cf NAPLES 


.. JirK - 

; ' * 


ACCADEMIA ITALIANA DELLE ARTI E DELLE ARTI APPLICATE 

24. RUTLAND GATE LONDON SW7 1 BB-4th SEPTEMBER- 13th OCTOBER 1990 
. Opening times: Tuesday to Saturday 10am-5.30pm - Wednesday until 8pm 
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INTERNATIONAL MONETARY FUND ANNUAL REPORT 

A touch of glasnost at the IMF 





By Peter Norman, Economics Correspondent in London 

GLASNOST is taMngr root at 
the International Monetary 
Fund. 

The IMF's latest annual 
report gives an unprecedent- 
edly detailed account of the 
discussions on economic policy 
that take place between the 
Fund and its members. 

This openness reflects the 
management style of Mr 
Michel Camdessus, the IMF 
managing director, and for the 
first time the report shows 
when the IMF board discussed 
the economic performance of 
the main industrial countries. 

Hus allows readers to assess 
how governments have 
responded to advice and brings 
the process of IMF surveillance 
over the policies of its mem- 
bers more into the open. 

In the report the IMF identi- 
fies surveillance — carried out 
mainly through consultations 
under Article IV of its charter 
- as “the central activity of 
the Fund." 

Surveillance and consulta- 
tions with member govern- 
ments are likely to grow in 
importance. The report says 
that IMF directors agreed last 
June that enhancing the 
Fund’s role in the monetary 
system mainly depended on 
the quality of its surveillance. 


A RREARS of debtors to the IMF remain a 
serious problem, although the number of 
countries in arrears has fallen with Guyana 
and Honduras settling their overdue obliga- 
tions in June, the Fund's annual report says. 

Eleven countries were in arrears at the 
end of April amounting to SDR3.25bn 
($4-51bn), against SDR2JB0bn a year earlier. 
By the end of June, the arrears of nine 
countries - Kampuchea, Liberia, Panama, 
Peru, Sierra Leone, Somalia, Sudan, Viet 


Nam and Zambia - stood at SDR&SQbn. 

All except Kampuchea made some pay- 
ments to the fund in the financial ended 
April 30. A group of donor countries led by 
Italy established a support group to h elp 
Somalia out of arrears. 

Earlier this year, the Fund’s board agreed 
cm a strategy to tighten policing of arrears 
and provide for the suspension of voting 
rights of members faiHng into long-standing 
arrears. 


Exchange rates alone cannot 
serve as a nominal anchor 
against inflation for the inter- 
national monetary system.In- 
stead, it is up to the monetary 
authorities of each country to 
achieve price stability, sup- 
ported by a disciplined fiscal 
policy. 

The report briefly oatlines 
what the IMF board concluded 
during the Article IV consulta- 
tions with the Group of Seven 
biggest industrial countries. 

Since the board discussed 
Japan only last July its recom- 
mendations are still fresh: 
Japan is urged to place “strong 
emphasis on the bold pursuit 
cf structural policies, particu- 
larly those that would help 
improve living standards. 
Improve access to Japanese 
markets and reduce structural 
distortions in the emnnmy and 


financial system. 1 * 

Measures to eliminate distor- 
tions in Japanese agriculture, 
land management and the 
retail sector would both help 
Increase welfare at home and 
abroad and reduce trade ten- 
sions, the report says, adding 
that several IMF directors said 
Japan should invest more on 
social infrastructure and 
beware of too cautious a fiscal 
stance. 

The board’s discussion of 
Germany's economic policy 
took place in July 1969 - be- 
fore the fall cf the Berlin Wall 
and moves towards German 
reunification. But some recom- 
mendations, such as a call to 
reduce structural rigidities, 
remain relevant 

The IMF has added a post- 
script saying that monetary 
and economic unification 


between the two Germ an ys 
should contribute to improved 
non-inllati unary global growth, 
reduce current account imbal- 
ances and aid economic devel- 
opments in eastern Europe. 

The board’s discussion of the 
US took place in September 
1989, although some observa- 
tions re main apposite. IMF 
directors say there is a need 
for “substantial additional’* fis- 
cal measures to cut the budget 
deficit and boost savings. 

The report says higher 
savings, to be achieved mainly 
through fiscal restraint, are 
essential to cat the external 
deficit This deficit is seen as a 
major source of vulnerability. 

The IMF board reviewed 
British economic policy last 
March. It expressed concern 
that inflatio n had not peaked 
and gave what turned out to he 


a prescient warning that infla- 
tion might not decline as rap- 
idly as envisaged by the UK 
authorities. It urges a continu- 
ing cautious fiscal stance in 
the nn r mu t financial year. 

Some directors say that the 
UK should aim for another 
large budget surplus in the 
current financial year and that 
the government should post- 
pone significant tax cuts, while 
promoting tax reform. 

This was the course taken by 
Mr John Major, Britain’s Chan- 
cellor of the Exchequer, in his 
first budget in March when he 
left income tax rates 
unchanged, annou nced 
changes to encourage savings 
and set a £7bu ($13bn) target 
for the public sector debt 
repayment in 1990-91, 
tinchwng wri from the level then 
expected for 198990. 


Brady plan for reducing 
debt makes good progress 


Developing countries 

with recent debt-servicing 

difficulties 

$bn 
8001 


By Stephen Fldlor, Euromarkets Correspondent, in London 

PROGRESS bas been good in 
implementing the Brady initia- 
tive, launched last year and 
aimed at lowering the debt 
burdens of developing coun- 
tries, the International Mone- 
tary Fund says in its annual 
report 

However, some of the debt 
reduction packages agreed 
between debtor countries and 
their banks have progressed 
slower than expected and 
resulted in less finance than 
hoped. The IMF said some 
directors believed the Fund's 
resources should be used more 
flexibly in support of Brady- 
type debt reduction than, is 
currently the case. 

The IMF has lent funds to 
finance debt redaction to 
Mexico, the Philippines and 
Costa Rica, which have all 
completed agreements. It has 
agreed to support similar deals 
in Argentina, Ivory Coast, 

Ecuador, Jordan, Poland and 
Venezuela. 

The report defended the 
Fund's recent policy cf lending 
to debtor countries in arrears 
to banks, saying it had “helped 
to promote normal debtor-cred- 
itor relations in a number of 
cases.” 

• The ratio cf total debt to 
animal exports of debtor devel- 
oping countries fell last year to 


Fund reviews SDR 
role in international 
monetary affairs 
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its lowest level since 1981, the 
report says. 

The improvement of the 
ratio - an important measure 
of the burden of debt — re- 
flected a fairly stable stock of 
debt and continued export 
growth. Debt-export ratios fell 
for most cf the main groups of 
debtor countries over the last 
two years, although for those 
with recent debt servicing 
problems, the ratio remains 
well above 1981 levels. 


However, the debt burden 
remains onerous for many 
countries, particularly in 
Africa. The total debt of devel- 
oping countries was almost 
unchanged at $1235bn, 32 per 
cent of total gross domestic 
product. In Latin America, 
operations such as debt equity 
swaps helped reduce the 
region’s debt slightly to $408bn, 
38 per cent of GDP. Africa’s 
debt was largely unchanged at 
$209bn. 

The dependence of develop- 
ing countries on official 
sources of foreign finance 
increased last year. Non debt- 
creating flows of finance 
— such as ftavign direct invest- 
ment and official trans- 
fers - fell by $3bn, while net 
external borrowing rose $8bn. 

Net lending from official 
sources rose to $27fan. Develop- 
ing countries raised about 
$16bn in the farm of new publi- 
cised commitments from about 
$23.5bn in 1988. 

• The transition to market 
economies in east Europe is 
expected to involve “consider- 
able short-term costs,” the 
report recognises. But it was 
preferable to implement mar- 
ket-oriented reforms rapidly to 
minimise the build-up cf resis- 
tance and hasten the emer- 
gence of tangible benefits. 


By Peter Norman 

THE International Monetary 
Fund has turned its attention 
to possible reform of the inter- 
national monetary system. 

Since the len gth y discussion 
over raising the quotas or 
membership subscriptions to 
the Fund was resolved at last 
May’s meeting of the IMF's pol- 
icy-making Interim Committee, 
the Fund has been reviewing 
the rale in international mone- 
tary affairs of the Special 
Drawing Right, its own reserve 
asset 

In its animal nyi rt , tfre IMF 

said its board had considered 
ways to strengthen surveil- 
lance ami pohey wKm tirmtinn 
There' had been particular 
focus cm the extent to which 
using national currencies as 
reserve assets may have weak- 
ened policy discipline in the 
main industrial countries. 

The IMF looked at whether a 
bigger role for the SDR would 
be desirable in monetary 
affairs. It has had a mandate to 
study its greater use dating 
from the Fund's 1968 annual 
meeting in Berlin. 

In fact, the IMF’s annual 
report identifies the main 
stumbling block to greater use 
of the SDR: that any plan to 
limit tiie nap of national cur- 


rencies could only be effective 
If big industrial countries were 
willing to accept greater disci- 
pline through such instru- 
ments as “substitution 
accounts”. In such accounts, 
currencies used as reserve 
assets would be replaced by 
liquid claims on the interna- 
tional community such as 
SDRs, 

The report disclosed that 
some IMF directors had 
suggested that the SDR 
— while not bring used as a 
vehicle of interven- 
tion — might be used more to 
finance intervention. They 
suggested setting up a pool cf 
SDR resources to finance inter- 
vention on a revolving basis. 

There was also some support 
for encouraging greater private 
use of the SDR, even though 
private demand for SDRs is 
limited. 

The discussions also uncov- 
ered other problems surround- 
ing the SDR. One was that It 
was spread unevenly among 
countries. In addition, the US, 
among others, continued to 
block a new allocation of SDRs 
to support operations for 
reducing the debt and debt-ser- 
vice burdens of Third World 
countries. 


Unity treaty 
marks end of a 
divided Europe 

Continued from Page 1 
fears at the prospect of Ger- 
man unification, and outspo- 
ken concern expressed by con- 
servatives both in the military 
and the Communist Party. 

It was appropriate that 
Moscow should be the venue 
for the signing of the treaty, 
as the capital of the country 
whose army and whose 
weather, not to mention its 
impassable roads, did the most 

to tear the heart out of the 
German Wehrmacht daring 
the war. 

President Mikhail Gorba- 
chev, whose revolution in 
Soviet thinking sparked last 
year's political upheaval in 
Europe and paved the 
way for German unifleation, 
attended the brief ceremony. 

Mr Hans-Dietrich Genscher, 
the West German Foreign Min- 
ister, in an emotional speech 
to mark the culmination of 
decades of campaigning for 
iM«mte and unification, said it 
was “a day of remembrance 
and a day of gratitude. At this 
moment we remember the infi- 
nite suffering of people, not 
only those whose representa- 
tives are gathered around this 
table. Our thoughts are espe- 
cially with the Jewish people.” 

The final negotiations 
involved an extra protocol 
about future, deployment of 
Nato forces £n what is now 
East Germany. To allow small- 
scale exercises, such deploy- 
ment will be left to the govern- 
ment of a united Germany, to 
be exercised In a reasonable 
and responsible way.” 


Spending plans trimmed in French budget 


By George Graham in Paris 

FRENCH government spending 
next year is set to rise by 4.8 
per cent In a budget, unveiled 
yesterday, which has been 
tightened in the wake of Iraq's 
invasion of Kuwait 

Mr Louis Le Pensec, the gov- 
ernment spokesman, said the 
budget was based on “effort 
and equity, not austerity.” 

Mr Pierre Bdrfgovoy, the 
Finance Minis ter, still iniomis 
to cut the budget deficit to 
FFrfiObn ($15bn), FFrlObn less 
than in 1990, but he has lopped 
FFr8bn off his initial spending 
plans in order to make way for 
more tax cuts. 

Those tax cuts are aimed 
mostly at stimulating company 
investment, which has already 
begun to slow and could come 
to a halt as a result of the Gulf 


crisis. But Mr Beregovoy has 
also sought to still the grum- 
bling of the parliamentary 
Socialist Party with atiffer 
wealth taxes and FFrl.6bn 
extra for minimum income 
payments to the unemployed. 

Corporation tax on undistri- 
buted profits will be cut, as 
expected, from 37 per cent to 34 
per cent, and the top rate of 
value added tax will be 
reduced from 25 to 22 per cent, 
coming closer into line with 
other European countries. 

At the same time, however, 
the Government plans a sharp 
increase in capital taxes: an 
extra FFr65Qm from the wealth 
tax, taxation for the first time 
or capital gains on unlisted 
shares, and a 4 percentage 
point rise in the tax rate on 


company financial gains to 23 
per cent 

The Government has made 
some adjustments to the eco- 
nomic forecasts on which the 
1991 budget is based to take 
account of the rise in oil prices 
since the Invasion of Kuwait 
On the assumption of an oil 
price at S2S a barrel, the Gov- 
ernment has revised next 
year’s growth forecast slightly 
downwards to 2.7 per cent - a 
figure which some independent 
economists say may be over-op- 
timistic — with inflation rising 
to 2.8 per cent 
The French trade deficit, 
which the Government had 
earlier hoped to reduce to 
FFr39bn, is now forecast at 
FFrSObn next year. 

Despite the measures 


intended to soothe its party 
supporters, many of whom 
have been demanding a more 
overtly Socialist economic pol- 
icy, the Government is expec- 
ted to face some difficulties in 
pushing the budget through 
parliament, where it does not 
have an outright majority. 

Parts of the right-wing oppo- 
sition. especially the Gaullist 
RPR. have strongly criticised 
the budget proposals for not 
cutting spending and taxation 
severely enough. 

The Communists, whose 
votes have often been crucial 
in securing a parliamentary 
majority, have attacked the 
proposals for “gifts to busi- 
ness'* such as the reduction in 
corporation tax on undistri- 
buted profits. 


Mazowiecki tightens hold on privatisation 


By Christopher Boblnsld in Warsaw 


POLAND’S Prime Minister, Mr 
Tadeusz Mazowiecki, is expec- 
ted to propose Mr Waldemar 
Kuczynski, a close aide, as the 
head of the country’s newly 
formed privatisation ministry 
in a move aimed at bringing 
the whole programme closer to 
the Premier’s office. 

The nomination Is expected 
to be presented for parliamen- 
tary approval on Friday along 
with the appointment of two 
new ministers for Agriculture 
and C om mnnli-at i nmt 

Mr Kuczynski's nomination 
represents a blow for Mr 
Krzysztof Lis, who until now 


has spearheaded the Govern- 
ment's privatisation policies. 
Mr Lis had been promoted 
from r unning a small manage- 
ment consultancy office to the 
government privatisation unit 

He built it up from scratch 
and maintained good relations 
with Mr Leszek Balcerowicz, 
the Deputy Premier in charge 
of the economy. 

In passing over Mr Lis, and 
virtually on the eve of Poland's 

first factory sales. Mr Mazo- 
wiecki has recognised that pri- 
vatisation Is as much a politi- 
cal as an economic process, 
which will be crucial to the 


success of his government 

Mr Kuczynski, who spent the 
best part of the 1980s at the 
French Ecole des Hautes 
Etudes en Sciences Sodales. 
has acted as Mr Mazowiecki's 
closest economic adviser over 
the past year. His appointment 
means that the Prime Minister 
will be able to monitor privati- 
sation closely. 

Mr Mazowiecki "yesterday 
met leaders of the various 
groups in parliament in a bid 
to construct majorities for 
other nominations including 
the Communications Minister 
(expected to be chosen from 
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the small Democratic Party) 
and the Farming Minister. 

Here, Mr Mazowiecki, who 
already had a candidate 
rejected by parliament last 
July, wants to propose Mr Jan- 
usz Bylinski who is from Rural 
Solidarity. 

The of the gov e rnment 
changes will be temporarily 
eclipsed next Tuesday when, at 
the Invitation of Cardinal 
Joseph Glemp, the Polish pri- 
mate. the country’s leading pol- 
iticians will meet to agree a 
timetable for parhameatary and 
presidential ejections which are 
likely early next year. 
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A global warning 
from BTR 




The striking thing about BTR's 
results yesterday was not that 
the shares fell by U per cent, 
but that the market as a whole 
did not follow suit Taken at 
face value, the company’s mes- 
sage is profoundly bearish. The 
coming world recession differs 
from that of ten years ago 
chiefly in being broader; 
whether it is as deep will only 
be clear as it gathers pace over 
the next twe lve m onths. It now 
looks as if BTR itself, which 
produced earnings growth of 20 
per cent In 1981 and 19 per cent 
in 1982, may be reduced to vir- 
tually zero growth this year 
and next. 

The obvious objection to the 
comparison is that ten years 
ago BTR was a much smaller 
and less diverse company. But 
it was still a conglomerate, 
turning out such recession- 
prone products as hoses, valves 
and motor components. It is 
not clear why the disciplines 
which protected it then shou ld 
no longer apply. Either BTR is 
a spent force, or expectations 
on corporate earnings need yet 
more downgrading. 

At yesterday's close of 318p 
smA flganmfng ear ning s growth 

this year of perhaps 4 per cent, 
BTR’s shares are below the 
market p/e and above the mar- 
ket yield. Unusually, they are 
also on a lower multiple than 
Hanson, which seems to have 
better growth prospects this 
year and has net cash in place 
of BTR’s near£0 per cent gear- 
ing. But BTR still claims to see 
the looming recession as an 
opportunity for acquisition, 
just as it picked up a weakened 
Thomas Tilling in 1983 and 
Dunlop in 1985. Indeed, It 
remains hard to imagine a 
downturn which could do the 
rnmpany mater ial damage. But 
if that makes the shares under- 
valued in relative terms, this 
could well be corrected not by 
a rising share price but by a 

falling mar ket 

Japanese yen 

Watch out Japanese money 
is heading home. The message 
has yet to reach the Japanese 
equity and bond markets, 
which remain in a fragile con- 
dition; but it is clearly showing 
up in the exchange rate. Hav- 
ing fallen by more than a third 
since late 1988, Japan's trade 
weighted exchange rate has 
risen by over 6 per cent since 
the Gulf crisis began. The yen 
has been far and away the best 
performing currency, which is 
all the more surprising given 
that Japan should be harder 
hit than most by the recent 
near doubling in all prices. 

There are plenty of reasons 


BTR 


Share pries relative to the 

FT-AAH-Shsre Index 
300, 


250 



why the yen should 
strengthen. After five rises in 
the discount rate, short-term 
Japanese rates are now firmly 
established above US rates. 
The gap should widen as the 
US Federal Reserve is forced to 
ease monetary policy in a des- 
perate bid to avert recession. 
The Japanese trade surplus is 
beginning to rise again and 
real bond yields in Japan are 
much more attra c tiv e than In 
the US. Meanwhile, tire Bank 
of Japan’s latest quarterly sur- 
vey of short-term economic 
prospects demonstrates that 
the recent jump in oil prices 
has not damaged Japan's 
robust capital spending plans. 
Unlike, most of its industrial 
partners, Japan seems able to 
live with high interest rates. 

The economic factors behind 
a rebound in the yen have been 
in place for some time. What 
has been missing , until now, is 
a reversal of the huge capital 
outflows which swamped tire 
balance of payments surplus. 
Fart of the reason for the 
change has to do with Japa- 
nese hanks” urgent need to 
repair their capital ratios. But 
if it continues for much longer 
it is bound to be bearish for 
other markets. 

British Aerospace 

Shortterm, BAe’s profit s and 
its share price are a hostage to 
all the great imponderables of 
the day, Wke the price, ster- 
ling and Saudi Arabia. Hie dif- 
ficult thing, in looking at tire 
interim taxable profit of £l46m, 
is to work out what it says 
about BAe’s chances of success 
in its long-term strategy. On 
that score, the obvious good 
news came down to three 
things. The first was dvil air- 
craft’s £15m trading profit, 
al beit ineindfng a £14m write- 
back of provisions; tire second, 
a continuing margin improve- 
ment on the military ride; and 


the third, the impending 
upswing in Rover’s fortunes.’ . 

Can BAe maintai n . the 
momentum? In civil aircraft,, 
the signs are that it can, given 
the steady approach at Airbus 
towards profitability; and on 
the military side, tire scope for 
ratio nalising old, g iant-means 
margins have further room.to 
rise.. But perhaps the;h3geest 
risk factor Is tiintog:-ti».poisri- 
bility that Tornado, Which saw 
BAe through the 1980s; will 
start tapering off before Airbus 
and the reaT est ate ofia r ^oro 
are feeding in substantial sums 
to tire bottom line; It fa . hard, 
too, to see that a company 
whose dividend payments will 
total only £ 80 m-odd this-jear 
deserves much more thafc jts- 
current market capitalisation 
of £L45bn_ 

Ratners 

The sales figures look good, 
tire pitch is smooth as ever, tiie 
shares even rose despite tire . 
questionable utility of first half 
figures in a business douri^ 
nated by Christmas. But a fin- 
gering question-mark hangs 
over Ratners. It concerns not 
the UK, although with continu- 
ing problems at Safisburys and 
doubts over operating margins 
in the wider group, it might 

Rather, it involves the US. 
acquisition of Kays, ^uinch. still 
looks a little like a deal too far. 
If dilution can be avoided- this 
year, well and good. The fol- 
lowing year wifi, be an equally 
stiff test, for the group 4s 
unlikely to escape the worsen- 
ing US consumer spending 
squeeze with its growth rate 
intact If it does, the rating will 
surely rise, given a prospective 
multiple of 7.7 times with tire 
shares at 282p and assuming 
pre-tax profits of £143m. Just 
how much of an earnings push 
Kays could sustain, however, 
remains famtaligingly nnclear. 

Corroon/Aon 

Given last year’s Delaware 
court, ruling on the Time/ 
Warner case, it is legally con- 
ceivable that Corroon & 
Black's board could “just say 
no” to_ yesterday’s $40 per 
share bid from . Aon, and stick 
with the C&50 rival offer from 
Willis Faber. But C&B must 
think carefully. At $40, Aon’s 
offer is good value, given that 
delays in the US insurance 
cycle’s upturn have savaged 
brokers’ shares on Wall Street 
And strategically, Aon's Rol- 
lins Burdick Hunter nwR has 
strong London co n nections. , if 
smaller than Willis. The UK 
company needs C&B badly, so 
may have to offer $4Q-plus. 


Tqnpomcra B ndttfer inw; C-QouV Dr-OrtaJ* P-Wr Py-Fog H-H*U R-FWn 3 -Sway S-HM Bn-Saow T- Uniter 


. . . 9.5 million potential 
customers right on the 
doorstep and with 2 free penis 
and air freight facilities only 
40 minutes away - 
international markets am 
within easy reach . . . 

. . . Commercial properly 
and development land at 
competitive prices, with 
grants available for . 
construction, refurbishment, 
research and development 
and marketing. . . 

. . . The advice and expertise 
offered by the local authority 
is second to none -making 
relocation painless . . . 

. . . The choice, size and style 
of housing is wide until prices 
well below tiie national 
average. 


METROPOLITAN 

WIGAN 

The Formula 



POBox 36 . Civic Centre, Mitigate. 
Wigan. WN / I YD. UK. 
Telephone ( 0912 ) 44991 . 





Photogntfhcd at tin award mnmg 
Kilkty Court W&m. Idad atom for 
btatntss ktndus. coufomca and junction. 



















fcaJt'A if 



.A! 

CONSTRUCTION GROUP 


Improving tho 

environment 


FINANCIAL TIMES 



Eastern Europe has fallen Into an energy trap. 
Not only has the Soviet Union reduced its 
energy supplies to the region this year, but the 
Gulf crisis has ruled out increased supplies 
from Kuwait and Iraq. To make matters worse, 
any country to which the Eastern Bloc turns for 
extra oil will require hard currency. The lights, 
though not quite going out. are certainty dim- 
ming throughout eastern Europe, reports Judy 
Dempsey. Page 27 

High costs hit Savoy 

The Savoy Hotel Group, the 
luxury UK hotel, restaurant 
and health term company, 
saw first-half pre-tax profits 
decline to £5.3m ($9. 8m) In 
the face of rising costs. 
Higher spending by over- 
seas visitors managed to 
boost total sales 12.7 per 
cent to £45.6 m. according to 
Giles Shepard, managing 
director. He warned, how- 
ever, that the Middle East crisis and the 
strength of sterling against the dollar and 
European currencies would have an impact on 
the second half performance. Page 26 

Goodman creditors meet 

Banks which are owed money by Goodman 
International, Larry Goodman's beef process- 
ing group, yesterday met the examiner 
appointed by the Irish High Court Goodman’s 
group was last month given the protection o t 
hie court under newly-enacted legislation. This 
is the first time that the examiner system has 
been used in Ireland, and some banks are 
uneasy, reports Maggie Urry. Page 24 

Gleeful Rainer up 12% 

A slowdown in the UK 
economy tailed to 
dampen the sterling per- 
formance of British jew- 
ellery chain Ratners 
which yesterday 
unveiled a 12 per cent 
rise In Interim operating 
profits to El 7.8m ($33m). 
At the pre-tax level, 
profits fell from £l4.68m 
to £9.3m, although the 
previous year's figure 
included E7.35m of 

exceptional profits. Gerald Ratner, (above) 
chairman and managing director, gleefully 
announced: “We are still taking market share. 
The independents are collapsing.” Page 24 
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FAI falls 70 % 

ersThaVrU * 0r ? years ever tor general insur- 
ances ihi k med its lalQst victim. FAI Insur- 
invTil!, USIr3lian insurance and 
per cent saw profits plunge almost 70 

the Jun^ .°I° W, n 9 a b,fl underwriting toss in 
from a rnm ar ' Bruce Jacques looks at results 
extri ra»«°-7 ip ? ny which f»s been struggling to 
hai^'? h- ,tSeH ,rom «**»»'• to someot Aus- 
a a s biggest corporate collapses. Page 19 
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Aon mounts rival bid for Corroon 


By Nikki Taft in New York and Richard Lappar in London 


AON Corporation, the 
Chicago-based insurance group, 
yesterday emerged as a rival 
suitor for Corroon & Black, the 
US insurance broking group, 
which is already in the throes of 
a merger with Britain’s WUIis 
Faber. 

The Willis Faber deal was 
announced three months ago, 
and Aon’s intervention comes 
jost over a week after Willis 
Faber published its listing docu- 
ment for the merger, in which it 
would have a 60:40 majority. 

Corroon and Willis sharehold- 


ers were both set to approve the 
deal before the end of the month. 
The deal between the UK and US 
insurance broking groups would 
have created the fourth largest 
insurance broker worldwide. 

Aon, however, said yesterday 
that it would be willing to offer 
$40 in cosh for each Corroon 
share, topping the current value 
of the all-paper Willis offer, 
which It put at $33.49 a share. 
The offer would value Corroon 
overall at $B40m. 

Under the merger agreement 
with Willis, Corroon is entitled to 


participate in negotiations with a 
third party if it believes that this 
might result in a “superior pro- 
posal”. It can also terminate the 
Willis agreement in the face of a 
better offer, but must give the 
UK company 45 days notice. 

Yesterday, Corroon said that 
the Aon proposal "would be 
given appropriate consideration 
by the Board." 

Aon made its proposal in a let- 
ter from its chairman, Mr Patrick 
Ryan, to his counterpart at Cor- 
roon. This claimed Chat there 
were “significant potential 


advantages” from combining its 
own broking business, Rollins 
Burdick Hunter Group, and Cor- 
roon. He said: “the combination 
of our two organisations would 
create one of the largest insur- 
ance brokerage and risk manage- 
ment service firms in the United 
States . . . creating a firm which 
would be undoubtedly one of the 
premier professional organisa- 
tions in the world.” 

Aon is a holding group that 
owns insurance and broking sub- 
sidiaries. its broking subsidiary, 
Rollins Burdick Hunter, has 


made a number of acquisitions 
and is now the fifth largest bro- 
ker in the US. Last year, Aon’s 
revenues were arouDd $2.3bn, 
and net profits stood at $232m. 

Before agreeing its merger 
with Corron & Black, Willis 
Fhber had maintained a link with 
another US broker, Johnson & 
Higgins. The two companies 
established the Unison network, 
which links international bro- 
kers, but discussions about union 
with Johnson & Higgins were 
dogged by the latter company's 
wish to remain independent. 
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When football ethics meet business 

Tottenham Hotspur has run into trouble with the City. Andrew Hill reports 

R egulators in the City of over Panel are looking into the Mr Scholar that Headington may hands weekly in the world of well’s vehicle, I 
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R egulators in the City of 
fii piion are investigating 
the behaviour of 
Tottenham Hotspur, the quoted 
company which owns the first-di- 
vision London football club. 

News of a. secret deal between 
the club — known to its support- 
ers as 'Spurs' - and the pub- 
lisher Mr Robert Maxwell was 
withheld from shareholders for 
more than a month. ... . 

Yesterday, a statement from 
Spurs only added to confusion 
surrounding the future of the 
company. It said Spurs would 
pursue discussions with Heading- 
ton Investments, a vehicle for the 
Maxwell family, about the possi- 
ble underwriting of a £13m rights 
issue. Bat the group did not 
make clear whether talks were 
already under way. 

Spurs’ shares, which rose to 
lllp on Monday following specu- 
lation about the Maxwell deal, 
slipped 12p to 96p yesterday. 

The Stock Exchange, and Take- 


over Panel are looking into the 
situation. 

The Stock Exchange refused to 
comment yesterday, but if it 
decides to react, its most likely 
course is a public statement rep- 
rimanding Spurs lor not passing 
potentially price-sensitive infor- 
mation on to all shareholders as 
soon as .the secret deal with Mr 
Maxwell was 'struck. 

. Neither Mr Maxwell nor Spurs 
were available to comment yes- 
terday, but the company’s state- 
ment revealed that Ufa - Irving 
Scholar, a director and the club’s 
chairman, reached a secret agree- 
ment with Headington at the 
beginning of August 

Under the terms of that deal, 
Headington would have been left 
with at least 25.1 per cent of 
Tottenham following a one-for- 
one rights issue at 130p a share. 
Talks, which only involved two 
of Tottenham's seven directors, 
fell through on August 23. 

“Mr Maxwell has indicated to 


Mr Sch ola r that Headington may 
be prepared to recommence dis- 
cussions,” the group said yester- 
day. 

h also emerged yesterday that 
Headington - bad already 
advanced £l.lm to Mr Scholar’s 
private company, which then 
loaned the money to Tottenham, 
to be repaid on or before October 
29.- .The statement said certain 
Spurs directors had "only 
recently become aware” of this 
transaction and said a circular 
would be sent to shareholders as 
soon as possible providing more 
details. A special meeting of 
shareholders will also be called 
to ratify the loan agreement. 

T he area where soccer 
meets the City is rather 
like that no man’s land on 
the football terraces between two 
snarling groups of opposing fans: 
sparsely populated and difficult 
to police. 

Although wads of cash change 


hands weekly in the world of 
football, there are still only three 
British clubs quoted on the Stock 
Exchange. 

Mr Guy Libby, a director of the 
private investment company 
Abingdon Management, is no 
stranger to the grey area between 
City and soccer. With associates, 
Abingdon owns about 6 per cent 
of Spurs, and some 10 per cent of 
the unquoted London club Crys- 
tal Palace. 

Id the last few days, he has 
been a vociferous critic of what 
he describes as “the extraordi- 
nary goings-on” at Spurs. 

It is not even obvious whether 
talks between Mr Maxwell and 
Spurs are still continuing, and. If 
they are, what chance there is of 
a successful outcome. 

Neither Mr Irving Scholar, 
Spurs' chairman, nor the pub- 
lisher were available for com- 
ment yesterday. 

The group is arfamant that the 
original agreement that Mr Max- 


well’s vehicle, Headington Invest- 
ments, should underwrite a £13m 
rights issue was in “full compli- 
ance with tiie Regulations of the 
Football League.” 

Whether the talks complied 
with the Regulations of the Inter- 
national Stock Richang p or the 
Takeover Code is a different mat- 
ter. It seems Barclays de Zoete 
Wedd, Spurs’ stockbroker, was 
only asked formally to advise on 
any proposals on Tuesday. 

Unfortunately for shareholders, 
even if the Stock Exchange 
shares its irritation about the 
continuing uncertainty, and 
decides to censure Spurs for its 
behaviour, a slapped wrist is 
unlikely to have an effect on the 
dub’s modus operand:. 

As Mr Libby put it yesterday: 
“This gets to the nub of the ques- 
tion of whether football clubs 
should be quoted: the way things 
are done at soccer clubs is differ- 
ent from the way things are done 
at quoted companies." 


American 

Airlines’ 


out gloom 

by Nikki Talt in New York 

A STINGING warning about 
prospects for the US airline 
Industry daring the second half 
of this year, and in the 12 
months ahead, was issued yester- 
day by Mr Bob CrandalL chair- 
man of American Airlines. 

Mr Crandall made a forecast to 
analysts that results from his 
own airline would be “stinko" in 
the second six months of 1990, as 
the industry faces mounting 
labour and fuel costs. 

He said the recent weakness in 
domestic traffic was likely to be 
aggravated by pricing pressures: 
“As ticket prices go up - as 
inevitably they must* 1 , the 
decline in demand could only 
worsen, he said. 

Mr Crandall also made gloomy 
predictions for the whole indus- 
try next year, saying that Ameri- 
can Airlines, along with other 
carriers, was facing “tremendous 
adversity”. “AMR won’t set any 
records for profits in 1991, as 
won’t other carriers.” be said. 

The remarks contributed to a 
small fall yesterday in the shares 
of AMR, American Airlines’ par- 
ent company, on Wall Street, 
down 75 cents at $43.75. Prices of 
other airline stocks were mixed. 

Analysts appeared to greet Mr 
Crandall’s remarks as confirma- 
tion of problems in the US air- 
line industry. “I think its a very 
valid assessment,” said Ms Can- 
dace Browning, an analyst with 
Wertheim Schroder, “but Tm not 
really surprised." 

The problems are the rising 
coats of labour, facilities and fad 
coupled with the difficulty of 
pa«ying these on to customers in 
a sector plagued by overcapacity. 

Even before the Kuwait crisis. 
Airline Economics, the East 
Coast consultancy, was predict- 
ing little more than break-even 
for the whole industry in 1990. 

American Itself - viewed as 
one of the less troubled carriers 
- saw net profits fall from 
$278.9m or $4.43 a share, to 
$109 .9m or $1.75 a share in the 
first half of the year. 

Some analysts had already 
downgraded their estimates for 
the fizll year before Mr Cran- 
dall’s remarks to about $4 a 
share, compared with $7.16 in 
1989. However some are now 
suggesting as little as $2.10- 
$ 2 . 20 . 

The AMR boss also put a ques- 
tion-mark over the company's 
investment intentions. He 
emphasised that out of a $21bu 
five capital programme - of 
which $15bn is due to go on air- 
craft - inly $8bn is committed. 
“If we can't make money with 
the assets we've got, it makes no 
sense to acquire more assets,” he 


Bertelsmann plans heavy 
investment in E Germany 


By David Good hart in Gutersloh 

BERTELSMANN of West 
Germany, the world's second 
largest media and publishing 
group, will invest hundreds of 
millio ns of D-Marks in East Ger- 
many during the next three years 
to build up its book club, newspa- 
per and TV activities there, 
according to Mr Mark WOssner, 
chief executive. 

Mr Wdssner was yesterday 
announcing preliminary figures 
for 1989/1990 in which sales rose 
6.7 per cent to DM13.3bn ($&3bn), 
operating profits rose 10.3 per 
cent to DMlbn, and net income 
rose 2&9 per cent to DMSlOm. He 
also said the 1990/1991 forecast 
for sales of DMl3.7bn and net 
income of DM530m could be sur- 


ll Chief price changes yesterday || 


The company has completed a 
self-imposed phase of consolida- 
tion, following two major US 
acquisitions. Doubleday Group 
and RCA, in 1986/87. said Mr 
WOssner. He added, however, 
that there would be no return to 
the growth rates of the 1970s or 
1960s and that future growth 


would be “qualitative.” Neverthe- 
less, “a period of relative invest- 
ment restraint" is now ending 
and, in addition to expansion 
plans in East Germany, the com- 
pany is planning to spend 
DM400m on building an addi- 
tional high-quality paper plant at 
Riva in northern Italy. 

Also, a total of between 
DM330m and DM360m will be 
invested in the new “Premiere” 
Pay-TV channel, in which Ber- 
telsmann has a 37.5 per cent 
stake. Mr Manfred Lahnstein, 
board member for electronic 
media, said he expected 100,000 
subscribers at the start, rising to 
lm in three to four years. 

Mr Lahnstein said that he 
would have preferred a clause 
permitting private television and 
radio in East Germany in the 
unity treaty. The lack of such a 
clause means some delay as each 
of the five new states draws up 
its own regulations. 

Bertelsmann already has 
400,000 East German members of 
its book clubs - part of the 


“core" business along with maga- 
zines, the music business, book 
publishing and technical 
operations. It hopes to have lm 
East German book club members 
soon to add to the 25m members 
of book and record clubs world- 
wide (4m in West Germany). 

Bertelsmann has 27 per cent of 
total sales in the US compared 
with 33 per cent in Germany and 
36 per cent in the rest of Europe. 
The US will continue to be a 
focus of expansion. 

Fastest growing divisions, 
apart from electronic media, were 
music and video, up 11 per cent 
to DM3.2bu, and printing and 
manufacturing, up 7 j per cent to 
DM2.6bn. 

Investments 198990 were down 
from DM687m to DM588m. Debt 
was down from DMl.lObn to 
DM593m,.and the equity ratio has 
risen to 26. L per cent 

The pay-out to holders of prof- 
it-sharing certificates should be 
15 per rent, the same as last year. 
The majority of voting shares are 
held by Bertelsmann Foundation. 







BTR shares fall on Interim result 


By David Owen in London 

SHARES OF BTR lost more than 
11 per cent of their value yester- 
day as the UK-based industrial 
conglomerate submitted an 
uncharacteristically mediocre set 
of interim results. 

The shares slid 40p to 3l8p as 
the market disregarded chief 
executive Mr John Cahill’s asser- 
tion that the figures constituted 
“a BTR classical performance.” 

Since Saint-Gobain of France 
topped BTR’s hostile $L64bn bid 
for Massachusetts-based Norton 
on April 25, the thwarted suitor’s 
market capitalisation has 
dropped by about a quarter. 

Pre-tax profits for the group, 
whose products include Pretty 
Polly hosiery. Schlegel automo- 


tive seals and BAE baggage han- 
dling equipment, advanced to 
£53 0m (S996.4m) from £497m in 
the first half of 1989 - an 
improvement of 6.6 per cent 

This followed a switch to the 
use of average exchange rates, as 
opposed to period-end rates, for 
translating the results of over- 
seas operations. Without this 
change, taxable profit would 
have totalled only £516m, against 
£5i3m as originally reported a 
year earlier. 

First-half sales edged ahead by 
2J> per cent to £3-47bn (£3,39bn). 
According to Mr Christopher 
Bull, finance director, the gain 
was entirely due to acquisitions. 

Looking ahead, Mr Cahill pre- 


dicted that the group would “out- 
perform its peers and continue to 
perform well when others falter. 11 

"Difficult markets have histori- 
cally created good acquisition 
opportunities for BTR,” be said, 
suggesting that the current 
downturn was “more broadly 
based” than its early 1980s coun- 
terpart. “We expect the same 
result from this downturn, but 
not just yet Prices of businesses 
will continue to soften." 

While yesterday's figures were 
less than sparkling in other 
respects, the group did succeed in 
increasing its return on sales to 
17.4 per cent from 16.4 per cent 
last time. 
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Parfinance 
in one-off 
surge to 
FFr949m 

PARFINANCE, the French 
holding company, announced 
yesterday that first-half uncon- 
solidated net profit soared to 
FFr949m (US$178m) from 
FFrizim In the same period 
last year, AP-DJ reports. 

The unit of Swiss-based 
Pargesa Holding said that the 
surge was spearheaded by a 
one-off, after-tax gain of 
FFr7 89m from previously 
reported asset sales. 

The disposals included Par- 
gesa’s 38 per cent stake in 
Paribas Suisse to Finandere de 
Paribas in April for an undis- 
closed sum that analysts esti- 
mated at dose to SFr300m. 

Parllnance noted that 
“because of disposals made 
after June 30 1990 the amount 
of long-term capital gnma that 
can be expected for the full 
year is significantly hi gher ." 

Parfinance also announced 
that; its Mr G4rard 

Esbgnazi, stepped down at a 
board meeting on September 
10. Mr Eskenazl's resignation 
had been widely anticipated 
after disagreements about 
strategy with the group's two 
Other main ftharfthpMar s, Bel- 
gian financier Mr Albert Fr&re 
and Canadian financier Mr 
Paul Desmarais. 
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B Ae 1 % earnings drop lifts shares 


By Paul Betts, Aerospace Correspondent, in London 


BRITISH Aerospace yesterday 
reported a 1 per cent fall in 
pre-tax profits to £146m 
($270. lm) for the first half of 
this year. It also expressed con- 
fidence that profits for the full 
year wonld show “comfort- 
able” growth over 1989 levels. 

The first-half earning s were 
driven by strong growth in 
BAe's military and civil air- 
craft operations and were at 
the top end of City expecta- 
tions. 

BAe share prices rose 17 
pence at one stage yesterday in 
response to the results, before 
slipping back to close Up 
higher at 563p on the day. 

Professor Roland Smith, 
BAe’s chairman, said he expec- 
ted BAe's pre-tax earnings this 
year to be “comfortably ahead” 
of the £333m profits reported in 
1989. (Sty analysts are estimat- 
ing pre-tax profits in the range 
of £37Dm-£385m for the year. 

First-half earnings included 
a £24m exceptional charge 


reflecting the costs of the engi- 
neering strikes that hit the 
company earlier this year. 
Excluding exceptional items, 
pre-tax profits were 83 per cent 
higher at £170m compared with 
first-half pre-tax profits, exclu- 
ding special items, of £ll3m 
last year. „ , 

Trading profit increased by 
36 per cent to £234m from 
£1 72m in the first halt; while 
sales rose 20 per cent to 
£4.79bn against £4bn. 

Defence remained the big- 
gest contributor to e arnings , 
with trading profits of £177m 
compared with £106m in the 
first half last year. The group 
is benefiting from the matur- 
ing of the Hawk and Tornado 
militar y aircraft programmes 
and from growth in military 
support services. 

Mr Dick Evans, BAe’s chief 
executive, said the company 
expected potential sales of 
£16bn to £20bn over the life of 
its present Saudi Arabian arms 


contract between now and 
1999. That assessment, made 
before the Gulf crisis began, 
could dearly be affected by the 
situation in the Middle East, 
Mr Evans pointed out. 

The group's commercial air- 
craft operations now repre- 
sented the biggest and fastest 
growing sector of BAe's busi- 
nesses, he added. These activi- 
ties showed a £15m trading 
profit in the first half. 

Mr Evans said the group was 
encouraged by the progress of 
the financial situation at Air- 
bus, the European aircraft con- 
sortium In which BAe holds a 
20 per cent interest. 

Trading profits at BAe’s 
Rover Group car subsidiary fell 
26.7 per cent in the first half to 
compared with £45m the 
year before. The decline 
reflected a large fall in profit 
from associated companies fol- 
lowing the disposal of the car 
group’s stake in Istel, the com- 
puter software co mp any, and 


part of Us 40 per cent stake in 
Daf, the Dutch commercial 
vehicles maker. 

Trading profit In BAe's prop- 
erty development and con- 
struction activities fell to £9m 
in the first half from £l3m in 
the same period last year. 
Space systems and communica- 
tions showed a £3m loss in the 
first half compared with a £4m 
profit the year before. 

Mr Evans confirmed the con- 
tinuing rationalisation of BAe 
plants, implying further clo- 
sures. 

Both Professor Smith and Mr 
Evans emphasised the group 
was seeking to expand its 
operations in the US and was 
pursuing an active policy of 
international collaboration. 

Per share earnings after 
exceptional items totalled 35.6p 
against 35. 7 p and 41 .2p from 
22.5p excluding these special 
items. The company is increas- 
ing the interim dividend by 10 
per cent to 8.9p per share. 


South Africa publishes takeover regulations 


By Philip Gawtth in Johannesburg 


Far further details write ttx 


FINANCIAL TIMES 


SOUTH AFRICA this week 
published regulations govern- 
ing takeovers and mergers 
which will bring the country’s 
financial markets more into 
line with overseas practice. 

The regulations are pub- 
lished in terms of the Securi- 
ties Regulation Code on Take- 
overs and Mergers, which was 
drafted by the newly-formed 
Securities Regulation Panel, 
chaired by Mr Justice Cedi 
Margo. 

The Government Gazette 
says the code is “based to a 
large extent" on the similar 
code which governs such deal- 
ings in the UK. 


Grolsch sales up 9 % 
as profits hit FI 10m 

GROLSCH, the Dutch brewer, 
said its net profits in the first 
half of the year rose by 13 per 
cent to FI 10.4m (US$S£tn) from 
the year-earlier level of 

FI 9.2m, AP-DJ reports. 

Thanks to a larger market 
share in the Netherlands and 
increased exports, sales rose 
9.2 per cent to F121&£m from 
FI 196.4m. However, Grolsch 
warned that growth in net 
profits would alow in the sec- 
ond half of the year because of 
higher costs. 


JOUST COMPANY ANNOUNCEMH'fT 

ANGLO AMERICAN CORPORATION OF SOUTH 
AFRICA LIMITED (AAC) 

(ReSMntkm No. 01 06309 06) 

ANGLO AMERICAN GOLD INVESTMENT 
COMPANY LIMITED (Amgold) 

(Registration No. 05 09084 00) 

VAAL REEFS EXPLORATION AND MINING 
COMPANY LIMITED (Vaal Reefs) 

(Rrtfstmioa No. 06 17354 06) 

(si of whkti an Incorporated In the Republic of South Africa) 

MOAB AREA - PROPOSED EXTENSION TO 
VAAL REEFS MINING LEASE AREA 

On 9 February 1990 application was made for mining leases 
over the Moab area which amounts to some 2 149 hectares. 
Interests In the rights over this area are held principally by 
AAC and Its associates. 

The Minister of Mineral and Energy Affairs has agreed to 
grant mining leases over the area, which Is contiguous to 
Vaal Reefs, to be mined as an extension to the Vaal Reefs 
lease area, hi accordance with the application the approval 
Is subject to the mining leases being ceded, firstly to a 
company to be formed and thereafter to Vaal Reefs. 

As previously announced the shaft will, for technical 
reasons, be situated within the existing Vaal Reefs lease 
area. As part of an ongoing process of optimising returns 
and to take account of changing economic circumstances, 
the mining plan and capital scheduling of the project are 
being reviewed. Following completion of these exercises, 
the terms of the arrangements between the holders of the 
mining leases and Vaal Reds, the method of funding the 
project and details of the company to be formed will be 
finalised and announced and the required cessions of the 
mining leases will be registered. 


Previously a lack of regula- 
tion and clarity, especially con- 
cerning what constitutes con- 
trol, has allowed predators to 
buBd up large stakes in compa- 
nies without having to make 
an offer to minorities. 

The draft rules will operate 
“principally to ensure fair 
equal treatment” of all holders 
of relevant securities involved 
in a takeover or merger and 
lay down under what condi- 
tions an offer must be made. 

In terms of the gazette’s defi- 
nition, a level of 30 per cent or 
mare of the voting rights of a 
target company will constitute 
controL Thus, as with the UK's 


30 per cent rule, when any 
investor comes to have 30 per 
cent or more of a company’s 
voting rights - whether by a 
series of transactions or other- 
wise - the investor must, 
unless the panel rules other- 
wise, extend offers to “any 
class" of equity c a pital holder, 
voting or non-voting. 

Offers win be “for the same 
consideration or be accompan- 
ied by a cash alternative at not 
less than the highest price paid 
by the offerer or any person 
acting in concert with it Cor 
securities of that class within 
the preceding twelve months." 

The board of the target com- 


pany must not take any action 
that might fr ustr a te holders of 
the securities or deny them the 
rhaiMfl to judge the nffflT on its 
merits. 

Concerning insider dealing, 
all persons involved in an offer 
or contemplated offer shall 
"conduct themselves so as to 
minimise the chances of an 
accidental leak of informa- 
tion.” 

The rules are now open for 
comment for a period of a 
month after which a final draft 
will be gazetted. The Minister 
of Trade and Industry’s 
approval is required before 
they come into effect 


BP France tumbles after writedown 


SOCLE TE Franc aise des 
Fetroles (BP France) said that 
its c onsoli dated net pr ofi t after 
payments to minority interests 
for the first half of 1990 feR to 
FFrl86m (US$35m) from 
FFr72Sm a year earlier, AP-DJ 
reports. 

The French mrit of British 
Petroleum said the sharp 
decline chiefly reflected a 
FFr364m writedown in the 
value of its stocks of crude oQ 
and petroleum products. 

The writedown was made to 


reflect weak oil prices 
in the first half of the 
year. 

The oil company said that it 
was probable that the rise in 
oil product prices since the 
beginning of August following 
events in the Gulf would 
enable it to wipe out the stock 
depreciation registered in the 
first half. 

Current operations from its 
oO activities showed a profit of 
FFrl70m, their first profit since 
1986, despite losses in 


the company’s distribution 
activities due to strong 
competition. 

Revenue from the oil busi- 
ness rose to FFr7.37bn from 
FFr7.07bn in the first half of 
1989. 

BP France said it had 
recorded a gain of FFr645m 
from the sale of its French 
exploration and production 
activities to Socfete Nationals 
Elf Aquitaine, but it said that 
this win show up in its second- 
half accounts. 


Ferruzzi arm 
takes 3% of 
Parmalat 
key holding 

ERIDANIA Zuccherifiel 
Nazionaii, an agri-industrial 
subsidiary of Italy’s Ferruzzi 
Group, has taken a 3 per cent 
stake in what will become the 
main holding of the Parmalat 
food group, Parmalat 
announced yesterday, AP-DJ 
reports. 

At the same time, an inter- 
national consorti u m of inves- 
tors has jointly taken an addi- 
tional 3 per cent shareho lding 

im/ioT 2 finwiirifll restructur- 
ing plan to re-launch the 
Parma-based dairy products 

mannhnHiTW *. 

Terms of the acquisition 
were not Immediately dis- 
closed. 

The international investors 
Include Charterhouse Euro- 
pean Managers, the Charter- 
house investment bank, the 
investment arm of the Royal 
Bank of Scotland and the 
European Special Situation 
Fund of Baits & Co, Parmalat 
said in a statement. 

The international placement 
Is being co-ordinated by 
Morgan Stanley. 

The object of Eridania’s 
acquisition. Finanziaria Cen- 
tro Nord (FCNj, is in the pro- 
cess of becoming the main 
financial holding of Parmalat 
Under a complex financial 
restructuring announced in 
July, FCN wfil increase its con- 
trol of Parmalat to more than 
75 per cent from 20 per emit 
through a L583bn (US*494m> 
capital increase. FCN, which is 
on the Milan stack mar , 
ketwin be renamed Parmalat 
Wnanriaria. 

Erl danla, which registered 
consolidated net earning* of 
L298hn on sales of L8JKXHm in 
1989, produces sugar, starches, 
oils, proteins and animal 
fodder. 

The restru c turi ng operation 
is being managed by Milan- 
based merchant bank Akros, 
which took a 5 pa cent stake 
in FCN in July. 

grirfanta, Charterhouse »nd 
Botts&Co will all have a rep- 
resentative on POTS bond of 
directors, the statement 
said. 

In the first six months, Par- 
malat registered operating 
profit of 1871m, up 244 per 
cent from L53-7bn at the end 
of June last year. First-half 
sales totalled L4691m, up 17.4 
per cent. 


Renault entourage 
visits Prague to try 
to win Skoda deal 

By Kevin Done In London and William PawHns In Paris 


RENAULT, the French 
state-owned car maker, is step- 
ping up its campaign to buy a 
stake in Skoda of Czechoslo- 
vakia, the most advanced east- 
ern European car maker, in a 
tattle against Volkswagen of 
West Germany. 

Mr Raymond L6vy, Renault 
piiaigrian and chief executive, 
starts a two-day visit to Prague 

today as part of a powerful 
French delegation l ed b y Presi- 
dent Francois Mitterrand and 
five Government ministers, 
inrirwtirig Mr Roland Dumas, in 
charge of Foreign Affairs, and 
Mr Roger Fauroux, responsible 
for industry. 

The French dele g ati on also 
tarflnrips the chairmen of other 
large French companies includ- 
ing Bull, the comp u ter maker, 
gnd the Credit Lyonnais bank. 

Mr Levy will be accompanied 
in Prague by Mr Pehr Gyilen- 
hanunar, chairman and chief 
executive of Volvo, the Swed- 
ish car gnf i truck maker, which 
is entering into a far-reaching 
alliance with the French 
group. 

Under the terms of the Ren- 
ault/Volvo arrangement, which 
is expected to be finalised this 
autumn, the two companies 
have the right to veto each 
other entering into alliances 
with other vehicle makers. 

"Renault Is interested in 


Skoda. Volvo will soon own 25 
per cent of Renault's car 
Operations so it is natu ral th at* 
we are part of the negotia- 
tions," a Volvo r ep rese n t ^- ; 
time. 

Renault and VW have 
emerged as the chief rivals to 
enter a deal with Skoda, which 
is sflffr fa g a joint venture part- 
ner to inject finance and tech- 
nology. 

Skoda, which produced 
183.000 cars last year, has beta 
one of the main targets for 
western car mahers^eekjp g an 
entry into eastern Europe. 

A decision on the deal is 
expected from the Czechoslo- 
vak Government in October. ' 

Mr Zdenek Patocka, Skoda 
deputy general manager, who 
Is leading the joint venture, 
negotiations, said earfier this 
year that Skoda would prefer 
to keep majority control of any 
joint venture and that it was 
keen to maintain the Skoda 
marque. 

"We would prefer initially 
not to lose control, and we 
want to keep the brand name; 
There is no final decision, how- 
ever, and it could be possible 
for the state to give up xmftzp . 
ity controL” be said. 

Of Skoda’8 output of 183JKK) 
cars last year , some 5 0 JW0 woe 
exported to western markets, 
led by the UK with 13,600. 


Beijer takes 49% Interest 
in French bar-code concern 


By Robert Taylor In Stockholm 


BEIJER INDUSTRIES, the 
Swedish industrial g roup con- 
trolled by the financier Anders 
Wall, announced yesterday 
that it had taken a 49 per cent 
stake in Barcode b i ter y ^ Bonni, 
a company based in Paris, for 
an undisclosed price. 

Barcode, a leading producer 
of bar-code scanners and 
Systems in Europe, baa annual 
sales of about SKrlBQm ($3lm). 
Half its sales are outside. 
France, mainly in the US. 

Belter's involvement with 
Barcode strengthens the Swed- 
ish group’s interest In bar-code 
manufacturing. It is already 
the sole owner of Atech, based 
in Gothenburg, which is a lead- 


ing European producer of bar- 
code printers and systems with 
yearly sales of SKr35Qm. 

Atech had been successful in 
supplying the world airline 
industry with printers, Beijer. 
said yesterday. Mime than 20 
airlines have acquired Atech 
baggage tag pri n ters . 

■ Stora, the Swedish forestry 
group, said it would soon carry 
out us offer to buy the out- 
standing 15 per cent shares of 
Feldmfihle Nobel, Reuter 
reports. 

Mr Bo Berggren, chief execu- 
tive, said Stora would offer 
DM504 per share. On Wednes- 
day Fekhnfihle shares closed 
up DM4 at DM506. ' 


Registered Office: 

44 Main Street 
Johannesburg 2001 

13 September 1990, Johannesburg 


London Office: 
40 Holbom Viaduct 
London EC1P 1AJ 


COMPANYAfOTOUNCEMfiNT * • 

ANGLO AMERICAN GOLD INVESTMENT COMPANY LIMITED 
. CAingohT) 

(fac n cporatcd hi the Republic at South Africa) 

Regtotradoo No. 05 09084 06 
PROPOSED IUGHTS OFFER TO NUMBERS 
The directors of AmgoW announce that they Intend recommending 
to members that the company undertakes a rights offer of shares 
to raise approximately R50Q million. 

The directors consider that the company requires this Injection of 
new capital to take advantage of attrac tiv e investment 
opportunities under consideration. This confirms their confidence 
In, and long-term commitment to, the gold mining Industry. Part of 
the capital so raised will be used initially to repay the company's 
short-term borrowing. 

As a first step It will te necessary to convene a general meeting of 
members to convert the company’s unissued redeemable 
cumulative preference shares Into S ordinary shares. However, 
experience has shown that S ordinary shares are not freely traded 
and accordingly those 5 ordinary shares which are subscribed for 
by persons other than Anglo American Corporation ol South Africa 
Limited (AAQ will then be exchanged for ortflnary shares In 
Amgold held try AAC at no additional cost to such persons, ft is 
Intended that a circular in this regard will be despatched to 
shareholders on 28 September 1990, conven i ng a general meeting 
of the company for 22 October 1990. Subject to the necessary 
approvals of shareholders at this meeting the following will be the 
salient dates for the rights offer 

Rights offer terms released Monday 22 October 

Last day to register for rights ofler Friday 26 October 

Rights offer opens Friday 2 November 

Renounceabte letters of allocation pasted Friday 2 November 
Rights offer closes Friday 23 November 

Should there be any changes to the above mentioned dates an 
announcement to this effect win be published in the press. 

The offer will not be registered with the Securities and Exchange 
Commission. Washington D.C. or the Securities CommissK» of 
Canada, and accordingly the offer will not be made to, or be open 
for acceptance by. persons with registered addresses In the United 
States of America or any of its territories or In Canada. The limits 
which are therefore not available for acceptance by such members 
will, if possible, be sold on The International Stock Exchange In 
London or The Johannesburg Stock Exchange through an 
Independent merchant bank lor the account of such members. 
Details of the arrangements iu this regard will be sent to members 
with registered addresses In the United States of America or any of 
Its territories or tn Canada. . .. — 


Registered Office 
44 Main Street 
Johannesburg 2001 
13 September 1990, Johannesburg 


London Office: 
40 Holbom Viaduct 
London EC1P1AJ 


To the Holders of 
WARRANTS OF 

SMK CORPORATION 

U.S. $60,000,000 
596% Guaranteed Bonds doe 1992 

NOTICE OP FREE DISTRIBUTION OF SHAKES 
AND 

ADJUSTMENT OF SUBSCRIPTION PRICE 

Pursuant to Clause 4(A) of the Instrument dated 9th November, 
1988, under which the above described Warrants were issued 
are hereby notified that a free distribution or shares of the t 
at the rate of 0.05 share for each one share neJa will bentade 
olders of record as of 30th 

As a result of such distribution, the,—- . _ . 

shares are issuable upon exercise of the Warranto win be adjusted 
ursuant to Condition 7 of the Warrants from 744.00 Japanese' Yen 




The Industrial B niilr of Japan Trust Company 

as Disbursement Agent 
for and on behalf of: 

SMK CORPORATION 




The securities referred to below have not been registered uniter (ho United States Securities Act ol T933L as amended! 

These securities having been soki, this announcement appears es a matter at record onfy. 

NEW ISSUE 

2,836,000 Shares 

The First Mexico Income Fund N.V. 

fa Netherlands Antilles Corporation) 

Common Stock 

C$0 . 01 par value) 

Impulsora del Fondo Mexico, S.A. de C.V. 

will serve as investment adviser to the Fund 

Price $21.25 Per Share 


Citicorp Investment Bank Umited 


OBSA International, Inc. 


Bancomer, S.N.C. 


JnverWorid, Ltd. 


Lazard Brothers <5 Co., Umited 


Banamex Investment, Ltd. 

Bankers Trust International Limited 


Lazard Freres& Co. 

Inverlat International Inc. 
Nacional Financiera S.N.C. 

Banco Santander 
Deutsche Bank Luxembourg SA. 

August 1990 


Dated: 13th September, 1990 


Advertise your house 

in full colour in the 
Weekend FT. 

To find out more, call 
Lesley Proctor 
on 071-873 4896 


INTERNATIONAL DESIGN INDUSTRY 

The Rmndal Thor* prajmws to 
puhUahthb survey on 

Ut October 1990 

Harm fidUdUodid syrupeM and details of avgfiabl* 
ed veffisemmU po rt io n s, pteme contact 

Jessica Peny 

on 071 673 4611 or write to her at 

Number One 
Soutiwifc Bridge 


FINANCIALTIMES 

IWM % tUtINf H HlMVtHl 


S American Savings and 
Loan Association 

r .. h U-S. $200,000,000 

Collateralized Floating Rate Notes Due 1996 

ItadLa Rato ***"»* has been 

inter** payable onto* 
Marta 13, 1991 again*; 
* USJIOOKJOO nominal ofthe 


nominal of the Not es wlH be 

S ep teinbm 13. 1990 iondbo" 

^CWbankNA.(C5SIDqpe.). Agent Bank OTlBANClO 
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results reflected one of the 
worst years for general Insur- 
ers. exacerbated by Mg * 1 Inter- 
est rates and the stock market 
malaJbe. 

“Our general insurance oper- 
ation incurred an underwriting 
loss of A$72JJm primarily as a 
result of the extremely bad 
weather conditions on the east 
coast of Australia, including 
such disasters as the Newcas- 
tle earthquake." he said. 

Mr Adler said premium 
Income had increased by 17-8 
per cent to A$635.1m and provi- 
sion for outstanding claims 


bad been raised by 13.6 per 
cent to A$710^m. 

FAI's figures disclosed that 
shareholders 1 funds fell from 
A$5324m to A5514.9at in the 
year, which Mr Adler said 
reflected a downward revalua- 
tion of the company's property 
portfolio. 

Hie company is dipping into 

reserves to maintain yearly 
dividend at 9 cents a share, but 
the payout will reduce from 
A$31.3m to A$20.5m because of 
a 5 cent special dividend p aid 
last year. 

The result contained no 


abnormal or extraordinary 
items and the company held its 
interest bill almost steady at 
A$58.6m In the year. Depreda- 
tion took A$l4,7m against 
AS7.8ra previously and tax of 
A$16.2m compared with 
A$61.8m. 

• National Commercial 
Union, another large Austra- 
lian general insurer, crashed 
into the red in the year to 
June, turning a A$20.6m net 
profit into a A$27.8m deficit 
Directors disclosed an under- 
writing loss of AS 106m, 
reflecting natural disasters. 


Adsteam rise checked by Bell stake write-off 


FINANCIA L times THURSDAY SEPTEMBER 13 1990 

INTERNATIONAL COMPANIES AND FINANCE 

fcifc T FAI posts 70% drop in earnings 

^ By Brucw Jacques In Sydney 

^ ” ISSalF S FAI Insurances, the Australian results reflected one of the bad been raised by 13.6 per abnormal or extrs 

■b . _ insurance and Investment worst years for general insur- cent to A$710.8m. items and the compar 

nOrfl^ orm group, has suffered a big era. exacerbated by high inter- FAX'S figures disclosed that interest bill almost 

U1 underwriting loss in the year est rates and the stock market shareholders' funds fell from A$58 6m In the year. 

By wifft» m r »„ im to June, savagely cutting malaise. AS5324m to A$5l4.9m in the tion took A$l4.?m 

inVonc uumorce group earnings and eating into “Our general Insurance oper- year, which Mr Adler said A$7.8ra previously ai 

neva shareholders’ funds. ation incurred an underwriting reflected a downward revalua- A$16.2m compare 

A OK i - The company, which has loss of A$72^m primarily as a tion of the company’s property A$61.8m. 

has •£, Jawn been struggling in recent years result of the extremely bad portfolio. • National Con 

the buwS. nego&attous for to extricate Itself from expo- weather conditions on the east The company is dipping into Union, another largi 

hotel of Swissair ’ s sure to some of Australia's big- coast of Australia, including reserves to maintain yearly lian general insurer 

we« mu-rests. gest corporate collapses, such disasters as the Newcas- dividend at 9 cents a share, but into the red in the 

vtJiL Jr* 11 ?? announced reported net profits down 69.6 tie earthquake," he said. the payout will reduce from June, turning a ASS 

Swic^f? 2“* l 4 * subsidiary, per cent to ASi8.24m (US$15m> Mr Adler said premium Af31.Sm to A$20.5m because of profit into a AS27A 

■? s s® c * a * e ® Compa- from ASSOm. income had increased by 17.8 a 5 cent special dividend paid Directors disclosed s 

*** agreed on Mr Rodney Adler, the com- per cent to A$635-lm and provi- last year. writing loss of 

to proceed with pany’s chief executive, said the sion for outstanding claims The result contained no reflecting natural dis. 

we sate of Swissotel *in view 

AoW* ini **°**““ t^fMtor^In Adsteam rise checked by Bell stake write- 

Aoki’s decision is understood ** 

to have been the depreciation By Bruce Jacques in Sydney 
of the yen against the Swiss 

franc since tbe price was THE TWO companies at the Bond brewing interests in part- defended. Consequently, no year, especially folic 

agreed in a letter of intent top of the complex corporate nersbip with the Lion Nathan provision was included in takeover of Industrie 

signed in March. Another is structure run by the Sydney- group of New Zealand, to 98 Adsteam’s stated tax bill of the former corporal 

the drop in the Aoki share based entrepreneur. Mr John cents a share. A$13.8m against A $38 Am previ- which controlled Wc 

price in Tokyo. Spalvins - The Adelaide That compares with a mar- ously. Australia's second la 

The purchase price was not Steamship Company and David ket price of just 27 cents, but The result also reflected a ume retailer, 

disclosed but analysts est l- Jones - have reported net Mr Spalvins said yesterday he Jump in the company's interest “As a result of tl 

mated that Aoki must have earnings increases for the year was confident that tbe value of expense to A$122.4m from ment in Industrial E< 

agreed to pay at least SFrSOOm June. the shares could be restored A$75.1m. Total revenues rose the substantial redi 

(USS383m) for Swissotel, However, Adelaide Steam- over time. The write-down to AS1.47bn from A$994m. passive investments 

which holds interests in 12 skip (Adsteam) was held to a meant yearly dividend had to David Jones, the group's ance and banking 

hotels worldwide and has 10 P® r cent rise in net earnings, be cut from A$1 to 61 cents a department store and invest- David Jones* future 

management contracts for a AS2203m (US$l79.lm) from share, but payout will still rise ment arm, reported a 33 per ity will be significant 
further four. A$200.9m, by another writeoff on bonus-increased capital. cent advance in net earnings to to the retail sector," 

Among the hotels outside of its holding in Bell Mr Spalvins said the main A$253.4m from ASi83.6m. tors said. 

Switzerland wholly or par- Resources, formally controlled source of income and cash flow achieved on a sales rise of just "The direct and 

tially owned by Swlssdtel are Mr Alan Bond. was tbe dividend stream from 2.4 per cent to A$1.3bn. investment in Woolw 

the Drake in New York, the Adsteam has made a associated companies - David Directors said retail margins result in David Joe 

Lafayette in Boston three ASASOm provision against the Jones, Peters ville Sleigh, Tooth were maintained, but tbe entitled to appro xir 

Swiss Grand hotels in Chicago &U 1° value of Bell Resources & Co and National Consoli- result included an unspecified per cent of Woe 

Atlanta and Seoul and the shares, bringing total provi- dated. . contribution from sale of the profit." 

Bosphorus Swissotel in sions to ASSOm on the compa- He said the Australian Tax large group holding in leading The David Jones r 

Istanbul. ny’s total A$l88m investment Office had claimed A$28£m of Australian bank shares. after tax earnings i 

The talks had been That brings the book value interest and penalties from the As with other parts of Mr against a A$38.5m be 

protracted because of the com- of shares in Bell Resources, company, but legal advice Spalvins’ empire, David Jones viously. There were 

plex nature of a transaction which is trying to buy the suggested the claim could be was restructured during the extraordinary items. 

covering 28 companies in vari- 

mu jurisdictions and the appU- -m -m -« «- -m • m , , § . -» 

Swats? - princl Telekom Malaysia flotation to proceed 

Aoki, a Japanese construe- ** 

tion company with a large By Lfm Sfong Hoon in Kuala Lumpur 
international business, owns 

Westin Hotels anii Resorts TELEKOM Malaysia, tbe the group expects profits for believed the domestic economy If tbe foreign comp: 

which operates 67 hotels in 11 state-owned telecommunica- the whole of the year to come to be fundamentally strong. He ceed. they will proba 

countriesTmainly in north and tions monopoly, yesterday dis- to M$500m. with those for 1991 also said that he thought the to pay a premium 

central America and in the Far missed speculation that it at M$900m. response to the issue would be issue price to tbe & 

East. It owns a further would postpone its privatisa- Telekom attributed the 1989 positive. public of MS5 a share 

nine under the Caesar Park tioa flotation later this year, growth to an aggressive sales Telekom is issuing 500m tangible assets per 

name saying it would go ahead with policy and a trimming of oper- shares - 470.5m in October M$5.40. 

Swissair said it was keenlne the plan in spite Of market jit- ating expenses to M$941m from and tbe balance later - under The group’s 28.000 e 

open all options few its hotel about the Gulf crisis. M$944m. an option scheme for company are promised a 5 : 

Interests. The notions Included 111 the formal announcement There has been market spec- executives. The group withheld stake, or 100m share; 

the sale of the whole or Darts to float 25 per cent of its share ulation that the flotation details about the distribution with government 

of Swissotel or the findineof a capital to raise M$2.5bn would be put off by Telekom of shares, all of which will go . Domestic Btate-opera 

nartner . ® (US$930m), Telekom also because the composite indices to local investors. tutions are likely to 

News’ of the coUanse of the unveiled Its 1989 results and on the Kuala Lumpur Stock The Government, which Is to about half the issue, 

sale comes at a bad hw»a for forecasts for 1990 and 199L Exchange have lost 16 per cent retain a majority shareholding, Telekom plans 

Swissair The airline rmorted Profits for 1989 advanced by since the Iraqi Invasion of has agreed to consider foreign M$lAbn of the procee 

a nre-tax loss of SFrMm for 103 per cent to M$366m from Kuwait last month. equity partnership but has yet pay part of its deb 

the fint - six mnnthVfif the 1988's M$I80 ol All profits are One concern was over the to announce its decision. totalled M$4bn last L 

no was nz monuis « free Operating revenues unprecedented size of the British Telecom, American Most of it is owed to 

Khas called In MriOnsev- Jbr-1989 rose 14 per cent to .issue. Telephone & Telegraph of the eminent The M$1.7bi 

the US consuJtlmr erounto M*2.1bn from MglAbn. However, Mr Rashdan Baba, US. and Nippon Tealegraph will serve as workinj 

halo it omhanlits onnmisa- I Profits for the first half of executive cha i rma n _of_the. cptft; pad .Telepjfo:qe_pf_ Japan are The group’s had as 

tfoir and tS^costeT 1 1990 amounted to M$25an, and pany, said yesterday that he thought to be interested. . . .. December of M$7.6bn. 


By Bruce Jacques in Sydney 

THE TWO companies at the 
top of the complex corporate 
structure run by the Sydney- 
based entrepreneur, Mr John 
Spalvins - The Adelaide 
Steamship Company and David 
Jones - have reported net 
earnings increases for the year 
to June. 

However, Adelaide Steam- 
ship (Adsteam) was held to a 
10 per cent rise in net earnings, 
to ASZtOJm (US$1 79.1m) from 
A$200.9m, by another write-off 
of its holding in Bell 
Resources, formally controlled 
by Mr Alan Bond. 

Adsteam has made a 
A$A50m provision against the 
fall in value of Bell Resources 
shares, bringing total provi- 
sions to A$80m on the compa- 
ny’s total A$188m investment 

That brings the book value 
of shares in Bell Resources, 
which is trying to buy the 


Bond brewing interests in part- 
nership with the Lion Nathan 
group of New Zealand, to 98 
cents a share. 

That compares with a mar- 
ket price of just 27 cents, but 
Mr Spalvins said yesterday he 
was confident that foe value of 
the shares could be restored 
over time. The write-down 
meant yearly dividend had to 
be cut from A$1 to 61 cents a 
share, but payout will still rise 
on bonus-increased capital. 

Mr Spalvins said the main 
source of income and cash flow 
was the dividend stream from 
associated companies - David 
Jones, Peters ville Sleigh, Tooth 
& Co and National Consoli- 
dated. . 

He said the Australian Tax 
Office had claimed A$28Am of 
interest and penalties from the 
company, but legal advice 
suggested the claim could be 


defended. Consequently, no 
provision was included in 
Adsteam’s stated tax bill of 
A$13Am against A $38 Am previ- 
ously. 

The result also reflected a 
jump in the company's interest 
expense to A$122.4m from 
A$75.1m. Total revenues rose 
to AS1.47bn from A$9Mm. 

David Jones, the group's 
department store and invest- 
ment arm, reported a 33 per 
cent advance in net earnings to 
A$253.4m from A$183.6m, 
achieved on a sales rise of just 
2.4 per cent to A$1.3bn. 

Directors said retail margins 
were maintained, but tbe 
result included an unspecified 
contribution from sale of the 
large group holding in leading 
Australian bank shares. 

As with other parts of Mr 
Spalvins* empire, David Jones 
was restructured during the 


year, especially folio King the 
takeover of Industrial Equity, 
the former corporate raider, 
which controlled Woolworths, 
Australia’s second largest vol- 
ume retailer. 

“As a result of the invest- 
ment in Industrial Equity, and 
the substantial reduction in 
passive Investments in insur- 
ance and banking stocks, 
David Jones’ future profitabil- 
ity will be significantly related 
to the retail sector," the direc- 
tors said. 

"The direct and indirect 
investment in Woolworths will 
result in David Jones being 
entitled to approximately 72 
per cent of Woolworths’ 
profit." 

The David Jones result was 
after tax earnings of A$26m 
against a A$38.5m benefit pre- 
viously. There were again no 
extraordinary items. 


Telekom Malaysia flotation to proceed 


By Urn Sfong Hoon in Kuala Lumpur 


TELEKOM Malaysia, tbe 
state-owned telecommunica- 
tions monopoly, yesterday dis- 
missed speculation that it 
would postpone its privatisa- 
tion flotation later this year, 
saying it would go ahead with 
the plan in spite of market jit- 
ters about the Gulf crisis. 

In the formal annnun«Bnt»nt 
to float 25 per emit of its share 
capital to raise M$2.5bn 
(US$930m), Telekom also 
unveiled its 1969 results and 
forecasts for 1990 and 199L 

Profits for 1988 advanced by 
103 per cent to M$366m from 
1988's M$I80tn. All profits are 
tax free. Operating revenues 
for 1989 rose 14 per cent to 
M$2.1bn from M$lAbn. 

Profits for the first half of 
X99Q amounted to MSaSQn, and 


the group expects profits for 
the whole of the year to come 
to M$500m, with those for 1991 
at M$9O0m. 

Telekom attributed the 1989 
growth to an aggressive sales 
policy and a trimming of oper- 
ating expenses to M$941m from 
M$944m. 

There has been market spec- 
ulation that the flotation 
would be put off by Telekom 
beca use thp composite iwfifips 
on the Kuala Lumpur Stock 
Rvrhflng p have lost 16 per cent 
since the Iraqi Invasion of 
Kuwait last month. 

One concern was over the 
unprecedented size of the 
.issne. 

However, Mr Rashdan Baba, 


believed the domestic economy 
to be fundamentally strong. He 
also said that he thought the 
response to the issue would be 
positive. 

Telekom is issuing 500m 
shares - 470.5m in October 
and tbe balance later - under 
an option scheme for company 
executives. The group withheld 
details about the distribution 
of shares, all of which will go 
to load investors. 

The Government, which is to 
retain a majority shareholding, 
has agreed to consider foreign 
equity partnership but has yet 
to announce its decision. 

British Telecom, American 
Telephone & Telegraph of the 
US. and Nippon Tealegraph 


executive chair man ofthe eput ?jid Telephone, of Japan are 

pany, said yesterday that he thought to be interested. . 


If tbe foreign companies suc- 
ceed. they wifi probably have 
to pay a premium over the 
issue price to the Malaysian 
public of M$5 a share and net 
tangible assets per share of 
M$5.40. 

The group’s 28,000 employees 
are promised a 5 per cent 
stake, or 100m shares, in line 
with government policy. 
Domestic Btate-operated insti- 
tutions are likely to pick up 
about half the issue. 

Telekom plans to use 
M$l£bn of the proceeds to pre- 
pay part of its debt, which 
totalled MS4bn last December. 
Most of it is owed to the Gov- 
ernment The M$1.7bn balance 
will serve as working capitaL 
The group's had assets last 
December of M$7.6bn. 


NOTICE 

To the Holders of 

Bond Finance international 

U.S. $200,000,000 5% per cent 
Guaranteed Subordinated Convertible Bonds due 1997 

Unconditio na lly guaranteed on a subordinated basrs by. with non-detachabte subordinated 
conversion bonds issued by, and with conversion rights into ordinary shares of. 

Bond Corporation Holdings Limited 


m 


17th August. 1 990 and haJd on 4th September, 1990. me toBowicifl Extraontf Jnary Resofuttan set out m such Nonce was 
duty passed by the requisite majority 

EXTRAOROWIAHV RESOLUTION 

-Thai this meeting of the hoktarsot the U.S. $200,000,000 5% per cent Guaranteed Subordinated Convertttjte Bonds 
j... .ran Drau4 Mamatiraui mha ■hciior't uAmn/DfVmflMv miMranlAnd no a subordinated 


WOOLWICH 

EQUITABLE BUILDING SOCIETY 

£250,000,000 

Floating Rate Notes due 1994 

In accordance with tbe provisions of tbe Notes, notice is 
hereby given that the Rate of Interest for tbe three month 
period ending 10th December, 1990 has been fixed at 
15.0625% per annum. The interest accruing for such three 
month period will be £375.53 per £10,000 Bearer Note, and 
£3,755.31 per £100.000 Bearer Note, on 10th December, 1990 
against presentation of Coupon No. 3. 


rights Into Oidinary Shares of. Bond Corporation Holdings Limited (the ■Guarantor’), constituted by a Ttost Deed (the 
•ihiat Deed "IdatKl 9th Juty. 1987 and made between the I6suer. the Guarantor and Bankers Tnistee Company Utmtad 

fn* 0 aopc^MeSnmittee to represent toe interoeta of holders ofthe Bonds the persons nominated jn accordance 
with the nomination procedure set out in the Memorandum dated 17th July. 1990 prepared by toe Issuer and 
eraduced to this Meeting <b copy of which has been initialled for Identification by the Chairman of the Meeting) ; 
/ii) confers upon such committee the power to negotiate with the Issuer end the Guarantor tha ter ms of a ny 
1 ' mmnromisaorarranoenwithereaher proposed to be made between the Issuer, the Guarantor and the holders of 



the Bonds and the bowers of the coupons relating to the Bonds In bearer torm or any otthem and to receive reports 
from time to time trom the Guarantor upon arrangements which it Is making or proposing to make In relation to Its 
reconstruction provided that the final terms of any such compromise or arrangement shall not be or become 
mrxJtno upon ami of the Trustee end the holders of the Bonds and the coupons relating to the Bonds in bearer (orm 
unless it has previously been sanctioned by an Extraordinary Resojution of hokfers of the Bonds at a duty 
convened Meeting of holders of the Bonds and such committee shaft not have power to waive, modify amend or m 
anv wav effect the duties and ot>Ugation8 of the Issuer and the Guarantor under; or the provisions of. the Ttost Deed 
(and any Deed supplemental toil), the Bonds, the Conversion Bonds and the coupons relating to the Bonds in 

fiti) authartsesTthe Issuer; the Guarantor and the Trustee to concur in. execute or do any document, act or thing 
necessary to give effect to thts Extraordinary Resolution. 

Dated: 13th September. 1990 Bond Finance International 


NOTICE 

To the Holders of 

Bond Finance International 

£80,000,000 6 per cent 

Guaranteed Subordinated Convertible Bonds due 1997 

1 1 rendition ally guaranteed on a subordinated basis by. with non -detachable subordinated 
conversion bonds issued by, and with conversion rights into ordinary shares of. 

Bond Corporation Holdings Limited 

nn-nce IS HEREBY GIVEN to the holders of the above^nentioned Bonds that, at the adtourned Meeting ofsuch 
duly SkK by the requisite majority:- 

EXTRAOftolNARY RESOLUTION 


10th September. 1990 


London Branch 
Agent Bank 


Raiffeisen Zentralbank Osterreich AG 
RZB-Austria (Formerly G2B Vienna) 

US$50, 000,000 

Floating rate subordinated notes 
due 1992 

For the three months 13 September 1990 to 13 December 1990 
the notes will carry an interest rate of 8 s /m% per annum. 
Interest payable on the relevant interest payment date. 13 
December 1990 against Coupon No. 37 will be US$105.06. 
Listed on the Luxembourg Stock Exchange. 

Agent: Morgan Guaranty Trust Company 


JPMorgan 


PUBLIC WORKS LOAN BOARD RATES 

B ft c tiw September 12 


Y'®’ Smd Gonxxation Holdings Limited (the “Guarantor"), constituted by a Trust Deed (the “Trust 

1987 aitoNfSetehwen the Issuer, the Guarantor and Bankers Ihistee Company Limited {the 

*^ uaW ®"kilfS?2f«immltiBe to represent the interests of hokfers or the Bonds the persons nominated in accordance 
m appoints as a conunraw ram-Am, mmvi nth Juhr. 1990 orwared by the issuer and 


(If) canters orrannenient hereafter proposed to be made between the issuer, the Guarantor and the holders at 

c^RISIi^^frhelw^rsoftterauponeStohwto the Bonds in bearer tonn or any of them and to receive reports 

wh«h H is maleng « proposing » mate iin relat ion to its 
222L5lfi5mmOVidBd that the final terms of any such compromfue or arrangement shag n at be or becom e 
5S2C2?^5o?ti«Trus»e and the hotdaraotthe Bon* and the coupons 1 

been sanctioned by an Extraordinary Resolution ot hokfers of the Bonds at a duly 


Bonds, the Conversion Bonds and the coupons relating to the Bonds In 
tiesrer to rm ^ ^ Guarantor and the Trustee to concur in, erectile or do any document, art or thing 

w 

^ .-on Bond Finance International 

Dated: 13th September, law 


14*b 

Over 1 up to Z 13% 13 % 12*4 

Over 2 up to 3 12 ? 8 12* 12% 13% 13^ 13 1 * 

Over 3 up 10 4 12% i^lg 12 1 * 135 b 13*2 13 

Over 4 up lo 5 12% 12% 12% 13% 13% 13% 

Over 5 up to 6 12% 12% 12% 12% 12% 12% 

Over 6 up to 7 12% 12% 12% 12% t2 % 12% 

Over 7 up to 8 12% 12% 12% 12% 12% 12% 

Over 8 up to 9 12% 12% 12% 12% 12% 12% 

Over 9 up to 10 12% 12% 12% 12% 12% 12% 

Over 10 up to 15 12% 12% 11% 12% 12% 12% 

Over 15 up to 25 12 11% 11% 12% 12% 11% 

Over 25 11% 11% 11% *2 11% 11% 

* Non -quota loans 3 are 1 per cent higher in each case than non-quota 
loans A. tEqual instalments of principal, ft Repayment by half-yearly 
annuity (fixed equal half-yearly payments fa include principal and 
interest). § With half-yearly payments of interest only. 


September 13. 1990 


NEWS 


BRIEF 


■ Mitsubishi Bank, a leading 
Japanese city bank, may sell 
stock in its San Francisco sub- 
sidiary to beip meet interna- 
tional capital ratio rules. Bea- 
ter reports from Tokyo. 

Mitsubishi is considering a 
private placement of shares in 
Bank of California, which it 
bought in 1984 for S284m. but 
details have not been decided. 

■ JHysan Development, the 
Hong Kong property developer, 
yesterday posted a 20 per cent 
rise in first half net profits to 
HK$27lm (USS34.9m) from 
HK$225m previously. AP-DJ 
reports from Hong Kong. 

Rarnfog g per share riimhivt 
21 per cent to 6.26 cents from 
S.19 cents, while turnover 
Increased 16 per cent to 
HK$453m from HK$389m. 

■ Renong, a small loss- 
stricken Malaysian group, has 
won shareholder approval to 
take over prime assets linked 
to Umno, Malaysia's ruling 
political party, amounting to 
M$1.23bn (US$4 56. 6m). in the 
country's largest corporate 
deal. Reuter reports from 

Knatn I.Trm pnr 

"Everything {all resolutions] 
was approved unanimously," 
Mr Aminuddin Yusof Lana, a 
Renong director said. 

■ Poseidon Gold, the gold min- 
ing unit of Poseidon, the Aus- 
tralian resources group, is to 
offer about 42m of its shares at 
AS2.40 each to fund its pur- 
chase of a 19.99 per cent stake 
in Newmoat Australia from 
Newmont Mining of the US. 
Reuter reports from Sydney. 

The issue Is expected to raise 
A$100m (US$81. 6m). The shares 
will be placed with Institutions 
and investors, with no single 
investor holding more than 7 
per cent or expanded capitaL 

■ Asiana .Airlines, South 
Korea's second civil air carrier, 
is to set up with Scandinavian 
Airlines System (SAS) an 
in-flight catering service joint 
venture company, AP-DJ 
reports from SecmL 
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Floating 
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$650,000,000 

Dated Sept 13. 1990 Due March 14, 1991 
Cusip #8 d 387T BUI Series 3-91 


Series 3-91 


The interest rate on the Notes will be subject to 
weekly adjustment on the calendar day following each 
auction of 91-day TJ.S. Treasury bills, and will be equal 
to 27. 5 basis points above the “91- Day U.S. Treasury 
Bill Rate” (expressed on a bond equivalent basis). 
Interest on the Notes is paid at maturity and accrues 
from September 13, 1990. The Notes will be issued 
only in book-entry form through the U.S. Federal 
Reserve Book-Entry System. Transactions in the Notes 
may be cleared and settled by Euromarket participants 
through Euroclear and Cede!. The Notes can be traded 
as home market instruments in either the Eurodollar 
or U.S. domestic markets. 

These notes are the obligations of the Student 
Loan Marketing Association, a federally chartered, 
stockholder-owned corporation, and are not obligations 
of or guaranteed by the United States. 

This offering is made by the Student Loan Mar- 
keting Association with the assistance of a designated 
Selling Group of securities dealers. 

Mitchell A. Johnson Cynthia C. Grady 

Senior Vice President Assistant Vice President 
Corporate Finance Domestic Finance 

For more details, contact the 
Corporate Finance Department at 010-1-202-298-2624. 

Student Loan Marketing Association 

1050 Thomas Jefferson Street, N.W., Washington. D.C 20007 

This announcement appears aa a matter of record only: 


Notice of an Adjourned Meeting ofthe Holders of 

Bond Finance International 

(the “Issuer”) 

U.S. $200,000,000 534 per cent 
Guaranteed Subordinated Convertible Bonds due 1997 

Unconditionally guaranteed on a subordinated basis by, with non -detach able subordinated 
conversion bonds issued by and with conversion rights into Ordinary Shares of, 

Bond Corporation Holdings Limited 

(the “Guarantor") 

NOTICE IS HEREBY GIVEN that an ad loomed Meeting of the holders (the "BonttooWers") of the above-mentioned 
Bonds (the ’Bonds') and conversion bonds constituted) by a Dust Deed dated 9th July. 1987 (the “Trust Deed”} and 
made between the Issuer, the Guarantor and Bankers Trustee Company Limited (the “Ttuslee*) will be held at 12.00 
noon (Lpndgn finje) on 27th September. 1 990 at 1 Northumberland Avenue, Jratakjar Sguartj, Longpn WC2N 5BW foc_ 
the purpose of considering and. if thou 6M fit. passing the mnowing Extraordinary Resolution which was the subject ole 
Notice of Meeting dated 17th August, 1990 pubHshea to this newspaper on that dale and which gave notice of a Meeting 
of Bondholders to be held on 10th Septembac199q^AI the Meeting of Bondholders held on loin September, a quorum, 
was not present and the Meeting stood adjourned to (he t/me and place mentioned above, as designated by -the 
Chairman of the Meeting and approved by the Trustee:- 

CXTRAORDMARY RESOLUTION 

THAT this meeting of the holders of the U.S. S200.000.000 S% per cent. Guaranteed Subordinated Convertible Bonds 
due 1907 (the ’Bonds*) of Bond Finance International (die ‘Issuer"), uncoixfidonally guaranteed on a subordinated 


"Trust Deed*) dated 8th Julx 1967 and made between the Issuer, the Guarantor and Bankers Trustee Company Limited 

S ie "Dustee 1 ). hereby-. - 

waives and authorises any breach or proposed breach by the Issuer or the Guarantor of the covenant by the 
Guarantor contained In Clause 11(C) (iii) ot the Thist Deed that may arise as a result of the sale by the Guarantor of 
SO per cent, of the issued ordinary share capital and all of the issued preference share capital ot Bond Brewing 
Holdings Limited (*BBH*> to Mandiar Holdings Pty. Ltd, a wholly owned subsidiary of Bell Resources Limited, on 


Holdings Limited (*BBH*) to Mandiar Holdings Pty. Ltd, a whotiy owned subsidiary of Bell Resources Limited, on 
the terms more particularly set out in the Information Memorandum dated 17th August, 1990 prepared by the 
Guarantor and produced to this Meeting (a copy of which has been Initialled for Identification by the Chairman of 
the Meeting) (or such terms as from time to time modified or amended (including by way of novation to a different 
purchaser of me agreement relating to such sale) provided that the Guarantor shall nave procured that its auditors 


i such sale) provided that the Guarantor shall tv 
to the Trustee In form and manner acceptable 


purchaser of the agreement relating to such sale) provided that the Guarantor shall have procured that its auditors 
for the time being shall have certified to the Trustee In form and manner acceptable to ins Trustee that any such 
modification or amendment or novobon shall hove no greater Impact on (ha ability of BSH or any of Its subsidiaries 
to mate payments or otherwise to mate amounts available to tne Guarantor than the terms of the proposed sale 
more particularly described in the Information Memorandum and shall not include any material change in the 
purchase price of such sale); 

(II) sanctions every abrogation, modification, variation, compromise or arrangement in respect of the rights of the 
holders ot the Bonds, the Conversion Bonds and the coupons relating to the Bonds against the issuer or the 
Guarantor invotvsd in or rasuUng from the broach or proposed breach referred to m paragraph (l) at this 
Resolution; and 

(19) authorises the issuer, the Guarantor and the Trustee to concur in, execute or do any document, art or thing 
necessary to give etiact to this Extraordinary Rasolutian and authorises the Trustee to provide any formal consent 
or approval necessary to enable the sale as referred to in (I) above to proceed. 

Copies ot the information memorandum (the ‘information Memorandum') referred to in the Extraordinary Resolution 
set out above and which sets out details ot the background to. and reasons for, the proposed arrangements and the 
Extraordinary Resolution are available for collection by Bondholders at the specified offices of the Paying Agents lor the 
Bonds set out below and will be available at the adjourned Meeting itself. A Bondholder wfit be required to produce 
evidence satisfactory to the relevant Paying Agent as to his status as a Bondholder before being pemuttad to collect a 
copy of the Information Memorandum from the offices ot that Paying Agent. 

The re te n tio n of Bondholders to particularly drawn to tha quorum rwyUred for the adjourned Mooting which le set 
out In paragraph 2 ot “Voting and Quorum* below. 

In accordance with normal practice the Trustee expresses no opinion an the merits at the proposed arrangements. 
The Issuer experts to convene another meeting of Bondholders to late place at some Ume prior to 30th November, 1990 
at which meeting the Guarantor would expect to be able to present to Bondholders reconstruction proposals for 
consideration by Bondholders. Notice convening such meeting will be given to Bondholders in the usual way 

VOTING AND QUORUM 

t. A Bondholder wishing to attend and vote at the adjourned Meeting in person must produce at the adioumed 
Meeting either his Bondfs), or, in the case of Bonds issued in bearer torm ("Bearer Bonds"), a valid voting 
certificate or vaM voting certificates issued by a Paying Agent relative to the Bearer BontKs), in respect of which he 
wishes to vote. 

A holder ot Bearer Bonds not wishing to attend and vote at the adioumed Meeting in person may either deliver his 
Bearer Bond(s) or voting eertificate(s) to or arrange with the Pnndpal Paying Agent tor his voting certlficate(s) to be 
collected by the person whom he wishes to attend on his behalf or give a voting Instruction (on a voting instruction 
form obtain able from the specified office of any ot the Paymg Agents set out below) instructing a Paying Agent to 
appoint a proxy to attend and vote at the adjourned Meeting in accordance with his instructions. 

Bearer Bonds may be deposited until the time being 46 hours bBfore the time fixed tor holding the adjourned 
Meeting (or, K applicable, any further adjournment of such adjourned Meeting) but not thereafter with any Paying 
Agent or (to the satisfaction of the Paying Agent) held to its order or under its control by the Operator of the 
Euroclear System or by CEDEL S.A. or any other person approved by it. tor the purpose of obtaining voting 
certificates or appointing proxies in respect of the adjourned Meeting. Bonds so deposited or held will not be 
released until tna earlier of the conclusion of the adjourned Meeting lor, if applicable, any further adjournment of 


certificates or appointing proxies in respect of the adjourned Meeting. Bonds so deposited or held will not be 
released until tns earlier of the conclusion of the adjourned Meeting (or, if applicable, any further adjournment of 
such adjourned Meeting) and the surrender ot the voting oertincate($) or, not less than 48 hours before the time for 
which the adjourned Meeting (or. if applicable, any further adjournment of such adjourned Meeting! (s convened, 
the voting instruction receipt(s) issued in respect thereof. 

A holder of Bonds In registered torm (‘Registered Bonds') may by an instrument to writing in the English language 
signed by that Bondholder or. in the case of a cor p o r a ti o n , executed under its common seal or signed on its Behalf 
by an attorney or a duty authorised officer ol the corporation, appoint any person as his or its proxy to act on his or 
Its behalf in connection with the adjourned Meeting. The form of proxy must be delivered to the specified office ot a 
Transfer Agent or the Registrar set out below noi later than 46 hours before the time fixed tor the adjourned 
Meeting. Any holder of a Registered Bond which is a corporation may by resolution ot its directors or other 
governing body in the English language authorise any person to act as its representative to connection with the 
adjourned Meeting. 

Any voting certificate(s) issued, any voting instruction (s) given and any appointments) of a proxy made pursuant 
thereto and any appoint mentis) of a proxy or representative in respect of Registered Bonds, for the Meeting ot 
Bondholders convened tor 10th September. 1990. wit I be valid tor the adjourned Meeting unless, in the case of 
voting certificates, surrendered before, or in toe case of voting instructions, revoted or amended not less than 4a 
hours before, or in the case of appointment of proxies in respect of Registered Bonds revoted or amended not less 
than 24 hours before, the time tor which the adjourned Meeting Is convened. 

The quorum reqwred at toe adjourned Meeting tor passing the Extraordinary Resolution (toe 'Resolution') set out 
above is two or more persons present holding Bonds or voting certificates or being proxies or representatives 


3. Every question submitted to toe adjourned Meeting wifi be decided on a show of hands unless a poll is duly 
demanded by the Chairman ot toe adjourned Meeting or toe Issuer or by two or more persons present holding 
Bonds or voting certificates or being proxies or representatives and holding or representing In the aggregate not 
less than one-fiftieth part of the principal amount of the Bonds then outstanding. On a show ot hands every person 
who is present in person and produces a Bond or voting certificate or is a proxy or representative shall have one 
vote. On a poll every person who is so present shall have one vote m respect of each U.S. S1.DO0 Jn principal 
amount ot the 8onds so produoed or represented by toe voting certificate so produced or In respect of which he is a 
proxy or representative. 

4. To be passed. Ihe Resolution requires a majority In favour consisting of nol less than three-fourths of toe Motes cast 
thereon, if passed, toe Resolution wfll be binding upon ax toe Bondholders, whether or not present at the adjourned 
Meeting and whether or not VDHng, and upon afi toe holders of coupons relating to the Bonds. 

AVAILABILITY OF DOCUMENTS 

Copies Of the Thist Deed may be inspected, and cooies of toe Information Memorandum, voting certificates and other 
documents referred to above may be obtained, by Bondholders from the specified office of any of the Raying Agents - 
given below. 

PftmCWAL PAYING AGOfT 

Banters Trust Company } AppoW Street, B/oadgaJu, London EC2A 2HE 

RAYING AGENTS AND TRANSFER AGENTS 
Swiss Batik Corporation, 1 Aasehenvorstadt, CH-4002 Basie 
Banque Indosuez Luxembourg. 39 Afiee Scheffer. L 200 Luxembourg 

REGISTRAR AND TRANSFER AGENT 
Banters Thist Company. Four Albany Street. New York. N. Y. 10015 

Dated 13th September. 1 990 Bond Finance International 

This Notice has been approved by an authorised person tor the purposes of the Financial Services Art 1066. 

THIS NOTICE IS IMPORTANT IF BONDHOLDERS ARE M ANY DOUBT A8 TO THE ACTION THEY SHOULD TAKE 
THEY SHOULD CONSULT THEIR STOCKBROKER, LAWYER, ACCOUNTANT OR OTHER PROFESSIONAL 
ADVISER WITHOUT DELAY. 


b’4 ia i u,. ttm i « ox. oie|« oifosit araOIT apoiiK 





NEW ISSUE 


'OSTERREICHISCHE LANDER BANK 
AKTIENGESELLSCHAFT 

{Incoipunaed in the Republic of Austria with timtod liability) 


Japanese Yen 3,000,000,000 
12 per cent. Nikkei-Linked Notes due 1991 


Issue Price 101.125 per cent. 


New Japan Securities Europe Limited 


Coiyo Securities Corporation IBJ International Limited 

Mitsui Trust International Limited Osteneichische Underbank 

AktiengeseSschaft 

Saitama Finance International limited 


TWb announcement appeal* as a nutter of record only. 


NEW ISSUE 


SEPTEMBER, 1080 


Intertinance 
Credit National N. V. 

(A Netherlands Antilles Corporation) 


Yen 6,000,000,000 


10 per cent. Nikkei-Linked 
Guaranteed Notes due 1991 


Unconditionally and irrevocably guaranteed by 


Credit National 


Issue Price: 101.125 per cent. 


New Japan Securities Europe Limited Bankers Trust International Limited 


IBJ International Limited 
Mitsui Trust International Limited 


KEB International Limited 
Sanwa International pic 



KANGMATSU corpcwaton 

ff^^KAPiraSATSlMMSHOIJDj 


will carry an interest rate 8 ?m% pe r a nn um. Interest doe on 13 
December 1990 wtU amount to USS2M3per USS 1.000 mutated 
security. 


Agent Morgan Guaranty Trust Company 
JPMorgan 



Clal Investment House Ltd. hereby announces that 
Arieh Goldin has been removed from his capacity as 
General Manager of the Company, does not 
represent the Company and Is not permitted to act 
on its behalf. 


Clal Trading Lid. 

The Parent Company of 

Clal Investment House Ltd. Clal Investment House Ud. 


BUSINESS 


A selection of 


suit your business 
needs appears every 
Saturday in 
the WEEKEND FT. 


Order 


your copy 
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INTERNATIONAL companies amp finance 

Ecolab forms European 

agrees to . . . . *, . , in loss of 

pay $ 84 m joint venture with Henkel $i52.5m m; 

fitsatp plaim By NlkU TaH in New York 


state claim 

By Nikki Talt 


SALOMON BROTHERS, the 
Wall Street inyM timwit home, 
announced on Tuesday it had 
agreed in principle to a 
183.75m payment to the US 
DtWtment of Energy. 

The payment represents a 


the DdE against Salomon con- 
senting the alleged vidation 
™ crude oil prirfnp rules more 
than 10 years ago. 

The government agency 
claims had centred on some 
crude on transactions entered 
into by Philbro, an oil and 
energy commodity trading 
business. In the late 1970s. 

Wils was shortly before the 
company combined with Salo- 
mon in 1981. The “mandatary 
crane oil price and aiioeaHon 
regulations” have since been 
revoked. 

Nevertheless, in 1988, the 
DoE began proceedings 
against Salomon, originally 

seeking a payment of f8Um - 

tiie sum of 9108m pins inter* 
esL 

• Lawyers for the New York 
Stock Exchange on Tuesday 
sought permission of the bank- 
ruptcy courts to bring disci- 
plinary proceedings against 
Drexel Barham Lambert , the 
US investment bank which 
filed for bankruptcy in Febru- 
ary and which has ple aded 
guilty to securities law viola- 
tions. 

Hie NYSE says that it wants 
to impose a large fine of 
around $25m each for the 
Drexel parent company and 
the brokerage unit But under 
US law. It cannot do so with- 
out the bankruptcy court's 
approvaL 


ECOIAB- the US cleaning and 
maintenance group, yesterday 
that it was pooling 
jfeEujopean interests with 
those of Henkel In a deal which 
would give the West German 
company a 19 per cant stake in 

SSSLT* boardroom ieBre - 

Both companies will have a 
50 per c ent interest in the joint 
venture b usi n es s, whose sales 
should total about $750m - 
sepom craning from the Henkel 
interests and about 9150m from 
Ecoi|** - and employ sane 

„ The venture will be based in 
Dusseldorf. 


mg non-European dpantug and 
sanitising operations. These 
Qian operations in a further 18 
countries and, according to 
Ecolab, should raise the US 
company’s revenues in Asia 
and T.a tin America by a b o "* 
950m. 

As part of the ^ 1. 
will receive 5.6m shares in 
Ecolab. with 974m cash, it will 
also get a $110m payment, 
redeeming its current invest- 
ment in Ecolab convertible pre- 
ferred stock. The stock was 
issued to Henkel at the end of 
1988, when talks about an alli- 
ance between the two compa- 
nies were under way. 

The result of the deal will be 
to give Henkel a 19 per cent 


stake in Ecolab immediately. 
Henkel has the right to raise 
this to up to 26 per cent 
through market purchases, and 
up to 30 per cent eventually. 
Henkel gets re p res en t a tion on 
Ecolab ’s board in proportion to 
Its share ownership. 

Henkel is West Germany’s 
fourth biggest chemicals com- 
pany behind Hoechst, BASF 
and Bayer. It is best known - 
at least in Germany, the 
Netherlands, Belgium and 
Switzerland where it makes 
and sells the Fersil washing 
powder - as a detergent com- 
pany. 

In France and the UK, how- 
ever, Fersil is sold by Unilever, 
the Anglo-Dutch giant 


quarter 

By Nlkld Talt 


^ uuymg Men&ei s remam- to ghre He nkel a 19 per cent the Anglo-Dutch gt™* 

Aerolineas sale moves nearer 


AMES Department Stores; the 
big US dlscomd retailer which 
filed for protection trader 
Chapter 11 of the Ban kr upt c y 
Code last April, yesterday 
unveiled a loss or $152U3tn 
in the three months to-JuOy 
2& « ■ 
The figure comes anw non- 
recurring charges of 9ff30m, 
leaving an underiying loss of. 
979.4m. The company said tide . 
was better than it had espep* 
ted, and attributed this to suc- 
cessful summer clearance 


By John Barham in Buenos Aires 


THE on-off transfer of 
AaroUneas Argentina*, Argen- 
tina s national airline, to its 
“dure owners, Cielos del Sur 
wjw seems to be an again, and 
Cielos del Sur should teke full 
contra! of the airline on 10 
November, as scheduled. 

Government offirin'ia have 
indicated they will accept a 
tow proposal from Cielos del 
Sur, the consortium formed by 
Iberia, the Spanish airline, and 
Austral, a domestic Argentine 
carrier. 

Cielos del Sur has proposed 
to make an Initial payment of 
9130m in cash, rather than 

with a letter of credit, as it had 

offered earlier. It has also 
promised not to finance the 
9130m payment with a sale of 
Aerolineas aircraft. 

The consortium is believed 


NYSE approves moves 
on after-hours trading 


to have secured a bridging loan 

to replace the sale and lease- 
back mechanism. However, 
payment will remain contin- 
gent on the Government pre- 
paring the airline for transfer. 

President Carlos Menem 
warned last week that he 
would not accept manoeu- 
vres” by Cielos del Sur to 
finance the acquisition with a 
9225m sale and lease of 
six Aerolineas aircraft. 

He threatened to rescind the 
privatisation decree awarding 
Aerolineas Argentines to Cfe- 
los del Sur if the consortium 
foiled to pay the first Instal- 
ment in cash. 

Cielos del Sur, the only 
grou p to bid for Aerolineas 
Argenfinas, had offered a pack- 
age of 9260m — half of which is 
to be paid now - and $2bn in 


heavily depreciated Argentine 
debt certificates. 

Cielos del Sur Is still expec- 
ted tn sell and lease back the 
aircraft in an operation which 
could include Guinness Peat 
Aviation, the aircraft leasing 
company, but only after it 1 
secured foil control of the air- 
line. 

However, the airline’s trans- 
fer is still not ce rtain. The Gov- 
ernment must convince foreign 
banks to which it owes about 
9740m to waive the debt 
on Aerolineas Argentines air- 
craft and accept a Treasury 
guarantee for the debts. 

Cielos del Sur is naturally 
unwilling to make an uncondi- 
tional cash payment to the 
Government nntii it is certain 
that the waivers allowing the 
transfer have been obtained. 


It conceded, however, that 
the second quarter had begun 
with a poor stock position on 
seasona l srn ^ 

circular advertising had been 

suspended. 

“We essentially restarted fbe 
business during the quarter,” 
said Mr Stephen Pistner, Ames’ 
chief executive. Weekly chat 
lars restarted' on July 291, as 
stock positions i mproved. 

Sates in the quarter totalled J 
95638m compared with $Ll£fan 
in the same period a year era 1 - ' 
Her, but the 1990 figures do-not 
include second-quarter results: 
for the 22Z stores which were 
closed an Jane 23. 

Ames said that the appropri- 
ate comparable figure for 3986 
stood at 9852m. 

The company now operates 
461 discount department stores 
in 17 states in the recession- 
threatened north-east 
Ames' troubles stemmed 
largely from its acquisition of 
the Zayre discount business in 
1988, which doubled the size of 
the group and left it with an 
unwieldy and unprofitable 

chflin. 


By Karen Zagor in New York 


THE New York Stock 
Exchange has moved a step 
nearer trading outside its nor- 
mal ho urs when its board 
approved two stages of a five- 
phase plan to develop out-of- 
hours trading. 

The plan to conduct after- 
hours trading, which was con- 
firmed in June, was spurred by 

the growing desire by investors 
to do business around the 
clock, and by increasingly com- 
petitive pressures from over- 
seas and US regional 
exchanges. At present, some 
NYSE listed issues tra de aft er- 
hours, but not on the NYSE. 

Mr Richard Grasso, NYSE 
president and chief operating 
officer, said: “The off-hours 
trading plan reflects the 
NYSE’s commitment to pro- 
vide innovative services for its 
customers and position the 
exchange competitively in the 
evolution of a 24-hour market 
place.” 

The board also ap p rov ed a 
pl an to trade unregistered 
securities under the Securities 


and Exchange Commission 
Rule 144a. 

Rule 144a, which was 
adopted by the SEC in April, 
allows US and foreign issuers 
to offer debt and equity securi- 
ties to large institutions with- 
out cumbersome registration 
re qui rements. 

Under the NYSE’s planned 


Canadian 
mine to be 
developed 


By Robert Gibbons 

in Montreal 


system for trading unregis- 
tered securities, which has 
own filed for approval by the 
SEC, only qualified institu- 
tional buyers will be able to 
trade on the system for 144a 
securities. Unqualified mem- 
bers and member firms would 
participate as agents. 

H the proposal is approved, 
trading on the system could 
begin early next year. 

The National Association of 
Securities Dealers was the first 
to take advantage of Rule 144a 
with its Portal system, which 
was introduced in June. The 
American Stock Exchange 
has a joint venture with Reu- 
ters Ho ldin g s to trade privately 
placed securities. 


SPONSORED SECURITIES 


High Low 
343 Z73 
38 19 
210 135 
125 96 

129 69 
110 82 
318 285 
176 160 
230 140 
110 109 
7J 0.125 

73 0.125 

130 49 

145 58 
345 243 
158 98 

467 318 
178 106 
395 227 
386 278 
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FOUR companies have agreed 
to a llow the rich Louvicourt 
i ^PP^-rino-silver-gold property 
m north-we stern Quebec to be 
developed to production. 

A pt, a small gold producer, 
will ow n abo ut 55 per cent of 
the property, develop and oper- 
ate the mine. The company, 21 
per ceni-owned by Tteck and 
Cominco, originally heM 50 per 
cent of Louvicourt, and Leu- 
vent Mines, an exploration 
company 22 per cent-hdd by 
Noranda, the other half. 

A dispute over ownership 
arose two years ago when Aur 
cl a imed Louvem had faiipfl to 
pay its full shared exploration 
costs. 

Now Aur, Louvem, Noranda 
and another company which 
controls Louvem have agreed , 

to end all litigation and allow a 
deve lopm ent of the min^ 

Louvem will have 45 per cent 
ownership and Noranda will 
- manage this interest Noranda 
■ will also take most of the 
mine’s concentrates for pro- 
cessing in its modernised 
sm e lter nearby. 

i Aur i s still drilling the Lou- 
vfom t ore-body, which has an 
estimated value so far of about 
C9500m (US$43im). A down- 
ward extension of the high 
grade ore has proved elusive 
despite geophysical evidence. 


Nissan expects 
fiat US sales 
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N^AN Motor expects its US 
vehicle sales to be essentially 
fist in 1991 compared with lflSO 
due to strained production 
rapacity, a top executive said. 
Reuter reports. 

Mr Robert Thomas, vice 
president in change of the Nis- 
san US sales division, said the 
second-largest Japanese 
vehicle maker projected 1991 
sates of about 615,00a cars and 
tracks. This figure compares 
with 600,000 vehicles expected 
to be sold in the US this year 
and about 655,000 sold in 
1989. 

“Opr sales decline has been 
pased on a decline in availabil- 
Ity of vehicles, mainly from 
Japan,” Mr Thomas said. 
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Fargo & Company 


BANQUE PARIBAS 


US$150,000,000 
boating rate subordinated 
notes due 1994 


US$400,000,000 

Undated subordinated floating 

rate securities 


Inacconkmx with the provisions of the securities, notice is 

13 September J990 lo 

** December 1990 the securities mti cany an interest tmeS'AX 

Interest payable oahte 13 December 1990 per 
USS1.000 security mitt amount to USS20.8S and per US$10,000 
security u/iB amount to USS20&.54. 


Agent Morgan Guaranty Trust Company 


in accordance with the 
provisions of the notes, 
notice is hereby given that 
for the Interest period 
13 September 1990 to 
13 December 1990 the notes 
mB carry an Interest Rate of 
ayu% per annum. Interest 
payable on the relevant 
interest payment date 
13 December 1990 will 
amount to USS206.96 per 
US$10,000 note. 


JP Morgan 


Agent' Morgan Guaranty 
Trust Company 


JPMoi^gan 
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INTERNATIONAL CAPITAL MARKETS 


Hostile Iranian statement 

wipes out gains by gilts 

By Simon London in London and Janet Bush in Now York 

gains in UK — — ■■ — 

tends were wiped BENCHMARK GOVERNMENT BONDS 

in ? u fears of irarnan hostility 

tn the Gulf with th» iw wmtk uobOi 

benchmark 11 % per bent 20 MU ' c * opB " — -f*?- 0 ""** re» — 

f 107 gUt closing the day down °* aa - TS 13 500 09/92 10123 -« w -52 iz« iz.n 

ft at lOOi Tor a vtolrinr rrn a -°°° 84-14 - 6/32 11.78 11.77 iiaa 

Per cent 10r 3 133111 ™ 12-78 S-QQQ to/oa ao-ia .«g 11.13 n.io na» 


on the futures 
foU ° wed the same 
arifftf ‘S. higher volume, 

with the December futures 
,°“ tra p f opening at 83« 

S5ii.- cl0 B5? at after 

touching 83g m the middle of 
the day. 

In the midst of worries over 
a deterioration in the Gulf 
crisis, a revision or 
second-quarter balance of 
payments figures had little 
immediate impact. 

The invisible trade surplus 
for the period was revised 
downwards from £9QQm to just 
£57m. 

Analysts commented that 
the scale of the revision would 
require changes to full-year 
forecasts and may damp en gflt 

GOVERNMENT 

BONDS 


US TREASURY 


WMk IlMtffe 

Ctwwg* Tbld ago ago 
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-era 11.78 11.77 11.88 

•8*32 11.13 11.1ft 11.39 
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No 119 <800 
Mo 130 8.700 


82.2604 +0232 
82.8068 +0.1S4 


GERMANY 8S00 00/00 968500 -0.250 8.90 8.97 880 

FRANCE BTAN 8800 1V95 95.1992 -0.035 1(U2 1041 10.14 

OAT 8800 03700 B98000 -O.3S0 10.35 10.37 ULOS 

CANADA * 10800 07/00 S&4000 +0.150 10.78 1178 10.84 

NETHERLANDS 8.000 07/00 98.2600 -0220 9.11 8X19 8-OQ 

AUSTRALIA 13.000 07*00 978941 +1053 13.42 i3l5> 53T 

London closing, * denotes Mom York mom log session 

Yields: Local market standard Prices: US, UK In 32nda« ethers In decimal 

Technical Data/ ATLAS Artca Sourcaa 


ior the period was revised notes to yield 13.017 per cent 
downwards from £90Qm to just from 9.66 per cent because of 
, concerns about the banking 

An alysts commented that industry which have led to 
the scale of the revision would downgradings of the credit 
require changes to full-year ratings of several leading 
forecasts and may dampen gflt banks. 

- There was still no sign of 

ftAUEDUueuv any change in monetary policy 

uwv&nnMBNT yesterday, with the US Federal 

BONDS Reserve refraining from 

. operating in the money 

market 

prices as it Biters into Traders are now turning 
expectations. their attention towards 

tomorrow's clutch of economic 
BUS Treasury bonds were data, most notably the August 
quoted unchanged to modestly producer prices index, 
lower in quiet trading at This is expected to show a 
midsession, yesterday despite a large jump because of the 
fall in crude oQ futures and surge in energy prices during 
hopes for an agreement soon the month. 
on cutting the US budget The me dian forecast is for a 
deficit. gain erf L3 per cent with nearly 

At midsesston, short-dated all thu rise accounted for by 
maturities were quoted energy prices, 
unchanged to as much as & 

point lower and the Treasury’s ■VOLATILE afternoon trading 
benchmark long bond stood & in Tokyo saw Japanese 
point lower for a yield of 8.94 government bo nds testing the 
per cent year's lows before recovering 

Prices had started on the ground to end significantly 
firm side on hopes that higher. 

Congress and the The benchmark No 119 issue 
Administration were reached a yield of 8.40 per cent 
imminently to announce a in the morning session after 
defied! cutting package. opening at &36 per cent 

The White House .said However, resistance at that 
yesterday that it was hopeful level was carried through into 
that agreement . could, be the afternoon and the 119 
reached within days. ended the day at &26 per cent 

On the New York Mercantile Activity in the futures 
Exchange, October crude market mirrored this pattern, 
futures were quoted 31 cents with the December futures 
lower at $30.45 a barrel- contract reaching a low of 87.93 

However, the market was before rallying strongly to 
focused on other fectors, such close at 88.64, up from 
as increasing concerns about Tuesday's dose of 88.16. 
the US. banking system. However, dealers commented 

Chase Manha ttan was forced that the rebound from the low 
to reset the rate an $2O0xn of paint was largely based on a 
auction-rate .subordinated .^“short jsgugeae^” jis traders 


bought into the market to 
cover positions. 

In London trading, prices 
were steady until the 
afternoon, when reports of 
Iranian calls for a holy war 
against the US forces in the 
Gulf sent the yield on the 119 
up to &3l per cent 

■GERMAN government bond 
traders reported a frantic 
afternoon session after a 
soporific day’s trading on 
Tuesday. 

The Iranian announcement 
sent the benchmark 8% per 
cent 10 year bund down to 
96.90 for a yield of 8.99 per 
cent, against yesterday's dose 
of &93 per cent. 

The key December futures 
contract closed at 8L30 from a 
high of 8L84 before the market 
heard of the Gulf 
developments. 

Dealers are expecting a 
nervous day today as the Gulf 
' situation develops. 

■THE FRENCH government 
bond market responded 
positively to yesterday’s 
budget announcements from 
the authorities, but lost most 
of its recent gains following 
the fresh developments in the 
Gult 

The benchmark 8% per cent 
10-year OAT closed the day on 
a yield of 10.32 per cent, a 
differential of 133 basis points 
over the equivalent German 
bund. 

• THE Principality Building 
Society. Wales’ largest 
independent financial 
institution, launched a £30m 
sterling commercial paper 
programme, arranged by 
Lloyds Bank Capital -Markets. 
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Mexico sets 
date for 
debt-equity 
swap auction 

By Alan Robinson 

in Mexico City 

THE MEXICAN Finance 
Ministry has announced that 
its second debt-equity swap 
auction In 1990 will be held on 
October 10. 

The announcement in the 
Government’s Official Daily 
(Diario Ofidal) said the inter- 
secretarial technical commit- 
tee would anction $1.5bn in 
public sector debt, but 
“reserves the right to increase 
that amount.** 

Finance officials declined to 
comment on speculation that 
the amount could be increased 
to wipe out the $L5bn remain- 
ing from the $3.5bn limit over 
35% years, fixed in the agree- 
ment with the nation’s com- 
mercial creditors last March. 

Given the success of the first 
auction of $lbn in public sec- 
tor debt last July, officials are 
inclined to refer to the agree- 
ment rather wistfully. “That 
$3.5bu is far from exhausting 
the possibilities,** one top offi- 
cial said. ‘‘We could really sell 
the farm." 

One of the main aims of the 
October auction will be to 
rednee the liabilities of 
Mexico's commercial banks, 
Hhaiwp officials Said, to ■"»!(» 
them more attractive to poten- 
tial buyers. 

The coming sale of state- 
owned steel plants Altos Hor- 
nos a ™T Sicartsa is aim likely 1 
to attract bids. 

Bids will be accepted in 
Mexico until October 8 and in 
New York until October 4. The 
minimum discount will be 35 
pa Cent and the minimum bid 
$lm. 

Officials were optimistic 
about discounts, citing some 
27 bids in July that offered 
more than 50 per cent 

Success for 
Canadian 
phone offer 

By Bernard Simon 

in Toronto 

A SHAKE offer for the 
partprtvatisatiim of Alberta’s 
provincial telephone company 
has been heavily over-sub- 
scribed, despite uncertainty 
about the regulatory future of 
Canada’s telecommunications 
system. 

The Alberta Government- 
said that it received CglAbn in 
subseziptiens for the C3951m 
share issue by Telus, formerly 
Alberta Government Tele- 
phones. 

The issue, which is the larg- 
est public stock offering m 
Canada, win reduce the Gov- 
ernment’s stake in Telns from 
100 per cent to 40 per cent. 
The Government plans to 
retain Its remaining stake far 
at least another year. 

Mr Fred Stewart, Alberta 
telecommunications minister, 
said C$816m worth of shares 
would be sold to the 140,000 
Albertans who applied for 
Telus stock. The remaining 
C$135m would be offered to 
investors in other parts of 

Telns, with assets of 
CRJbo, chalked up CtlJIm in 
sales last year. Besides han- 
dling the province's telephone 
service, the company has 
interests in Canada’s 
long-distance network and In 
the cellular telephone busi- 
ness. 

Canada’s telecommunica- 
tions Industry is bracing itself 
for greater competitive pres- 
sures, following the applica- 
tion earlier this year by Unitel 
Commnuicatians of Toronto to 
break the monopoly on 
long-distance telephone ser- 
vices held by Telecom Canada, 
a company owned by provin- 
cial utilities. 

Telus shares will be listed 
on Canadian stock exchanges 
on Sept 28. 

Mitsubishi Corp 
doubles size of 
programme 

By Stephen Fkiler, 

Euromarkets 

Correspondent 

MITSUBISHI Corporation said 
yesterday that it bad doubled 
the size of its Euro-medium 
term note programme to 
Slibn and added six new deal- 
ers to the existing eight-dealer 
group. 

It would also drop the mini- 
mum maturity on the notes 
from one year to six months 
and amend the programme to 
allow for the issue of notes in 
sterling and other currencies, 
as well as dnal-currency and 
index-linked notes. 

• Bank in Liechtenstein, the 
largest bank in Liechtenstein, 
has set up a DM300m Euro-me- 
dium term note programme 
arranged by Deutsche Bank. 

■ Ciba-Geigy has established 
a £LZ5m sterling commercial 
programme, arranged by 
Barclays de Zoete Wedd, 
with Midland Montagu and 
Swiss Bank Corporation as 
dealers. 


Realising the Soviet joint venture 


By Lloyd Evans 

THE SHEER scale of markets 
and resources in today's com- 
mercially unfettered Soviet 
Union holds powerful attrac- 
tions for western companies. In 
this, as in other new markets, 
the first opportunities lie in 
joint ventures with local com- 
panies - ventures to which 
the Soviet government seems 
particularly well-disposed. 

Although the commercial 
environment might at first 
seem alien, western businesses 
may find themselves much bet- 
ter prepared than the Soviet 
officials with whom they have 
to deal. The Soviet Union has 
no history of free international 
trade, and its government 
departments have little or no 
experience of dealing with for- 
eign business people on Soviet 
sofl. 

The regulations governing 
International joint ventures 
came into existence just three 
years ago. The Soviet legal 
framework for joint ventures is 
, based on a Decree of the Coun- 
dl of Ministers which was pub- 
lished on January 13 1987. In 
October 1987 the Central Com- 
mittee of the Soviet Commu- 
nist Party published a Joint 
resolution with the Council of 
Ministers, weiring minor 
changes to the Decree and 
adding declarations of intent 
which demonstrate a willing- 
ness to be flexible. 

Some regulations have been 
issued since the Decree, cover- 
ing procedures for registration, 
taxation, accounting, book- 
keeping and insurance. 

In the past three years, the 
Soviet government has been 
extensively deregulated and 
attempts have been made to 
decentralise it, bringing an 
even greater degree of fusibil- 
ity to the Decree. 

It is vital to ensure that your 
Soviet partner is the person or 
concern with the necessary 
authority to deliver. Experi- 
ence shows That iha Russians 
are prepared to bend even the 
most fundamental rules to 
accommodate their foreign 
partners. For example, the 
rejection by western busi- 
nesses of the Decree's require- 
ment for the application of 
Soviet law has been accepted. 
Now any law may be chosen to 
regulate a joint venture. 

Before a joint v en t ur e may 
be registered with the Ministry 
of Finance, the partners must 
show that it satisfies at least 
tme of thre g general require- 
ments: it must rednee imports 
by satisfying the domestic 
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requirement for certain goods; 
or stimulate exports: or attract 
foreign technologies, skills, 
materials and money to the 
Soviet economy. Goods may be 
imported only to the extent 
that they are consumed by the 
venture in production. 

However, even when one or 
more of these requirements 
has been satisfied. Item 25 of 
the Decree may stand in the 
way of the venture. This 
requires the western partner to 
achieve its profits in hard cur- 
rency only from exports, and is 
often unworkable, because it 
effectively asks the western 
partner to compete with itself 
in western markets. 

In practice, the Soviet part- 
ner may, however, be prepared 
to lobby for approval of a ven- 
ture without exports, on the 
basis that by supplying the 
domestic market it is effec- 
tively replacing imports. Ibis 
principle is now recognised in 
unpublished amendments to 
the Decree. Hie Soviet Finance 
Ministry will accept a joint 
venture even if the western 
partner achieves “ profits” 
through any of the following 
(the first three are an expense 
of the venture in cgfeniating 
taxable or "balance” profits): 

• An AYiYinal consultancy fee; 

• Royalties for technology 
and intellectual property licen- 
sing; 

• Fees for subscribers who 
have “signed up” for continu- 
ing Support «T»d Tnaintpnanw 

• Government loans to the 
Soviet partner in foreign cur- 
rency to secure dividend pay- 
ments in that currency, where 
the loans are repayable in rou- 
bles; 

• Counter trade (though this 
may cause other complica- 
tions). 

Prior to registering the joint 
venture, a number of founda- 
tion doenments are needed. 
The first is a letter of Intent, 
which is not legally binding 
but must contain secrecy 
clauses to protect industrial 
and intellectual propert y . 

Then a series of protocols 
must be s igned during negotia- 
tions to define financial data, 
ttmMfla and responsibilities. 

These are important, because 
those involved on the Soviet 
side will use them to lobby 
their superior minister s. 

The chief document is the 
feasibility study, which will 
become the justification for 
approval of the venture by 
both the negotiating industrial 
Ministry and the Ministry of 


Finance. The parties should be 
prepared for delays at this 
stage: both in negotiation 
(which allows each side to 
review the other's business) 
and in the statutory review of 
the study by the Foreign Eco- 
nomic Commission of the 
Council of Ministers. 

Finally, the joint venture 
agreement itself must be 
drafted, with its articles of 
incorporation. 

Having satisfied all the 
requirements and achieved 
Finance Ministry registration, 
the venture will become a legal 
entity, acquiring legal rights, 
the ability to enter into con- 
tracts and legal obligations, to 
sue and be sued in its own 
name - and, under a recent 
decree, to lease land. 

As a joint venture with a 
western company, it will also 
enjoy priority treatment with 
regard to customs clearances, 
construction and internal 
transportation. Even better, it 
will be exempt from Soviet tax- 
ation for a foil two years fol- 
lowing the date on which it 
first generates a profit. 

After this tax-free period, the 
profits of the venture are taxed 
at the current rate of 30 per 
cent. However, it is possible to 
delay payment of this tax for 
the period in which the earn- 
ings of the venture are used to 
expand the company or to 
increase its various reserve or 
development funds. The Minis- 
try of Finance also has the 
right (which is typically exer- 
cised b practice) to grant addi- 
tional tax exceptions where 
preferential treatment has 
been established in the feasibil- 
ity study. 

Item 30 of the Decree 
requires deductions from gross 
profits (before tax), which are 
used to build up a Reserve 
Fund amounting to 25 per cent 
of the Authorised Fund of the 
venture. The problem of valu- 
ing each partner’s contribution 
to the Authorised Fund 
remains prickly - despite two 
attempts at regulation - 

lwancfP it UlUSt in ch ld e items 
such as land, natural resources 
and buildings. An accurate val- 
uation is vital to es tablish the 
value of shar es if the concern 
is on-going, and its break-up 
value If it is not 

Tax deferral may be obtained 
by putting taxable profits 
known as balance profits into 
an RAD fund. Add this to the 
iht holiday and one does quite 
wall- When the proportion of 
profits due to the western part- 


ner is due to be transferred, 
the Russians also propose a 20 
per cent withholding tax. This 
will not apply to British part- 
ners who enjoy a double taxa- 
tion treaty. Americans do not. 

In the absence of such a 
treaty, the Finance Ministry 
will apply the reciprocal with- 
holding tax rate applicable to 
Soviet persons repatriating 
itiBn mp from the other country. 

Royalties, for know-how, 
RAD and copyright, plus fees 
for maintenance and support 
are typically exempt from the 
withholding tax as long as 
there is no permanent repre- 
sentation in the Soviet Union 
- and, as a separate entity, 
the joint venture itself does not 
constitute such a representa- 
tion. 

Shares in a joint venture will 
not become freely tradeable on 
the international market, 
because the ownership of 
shares is tied to management 
responsibilities. Having chosen 
their western partners with 
care, the Russians will insist 
on the right to veto any trans- 
fer of shares. They will also 
frown on any early attempt at 
capital profit-taking by the 
western partner, as it conflicts 
with the spirit of a working 
relationship. 

To further discourage specu- 
lation, the Russians now pro- 
pose a minimum capital invest- 
ment of £100,000. Either side 
may own up to 99 per cent of 
the venture. 

The Soviet Union has now 
enacted some company law. On 
the negative side, it also intro- 
duced in July a corporation 

ta+r an entertainments tea-, an 

excess profits tax and an 
import/export tax. 

Any western company enter- 
ing joint venture negotiations 
should be represented fay top 
management as well as by 
technical, Wwanriai and legal 
experts. They will first negoti- 
ate with the Soviet ministry 
responsible for the project For 
this reason it is vital to iden- 
tify the right ministry at the 
outset, as wen as the positions 
of its representatives. 

More than ever it is vital to 
realise that the authority to 
negotiate, which may once 
have been vested in a single 
division or mi ni stry. Is now the 
prerogative of several parties. 
The negotiators who reach the 
Council of Ministers first with 
their Soviet partners may well 
win the race. 

The author is a partner in the 
City law firm Berurin Leighton. 


NOTICE OF REDEMPTION 

MORTGAGE FUNDING CORPORATION NO. 1 PLC 


Class A-l Moi 


Backed Floating Rate Notes 

March 2020 


NOTICE IS HEREBY GIVEN to Bankers Trustee Company limited (the Trustee”) and to 
e holders of the Class A-l Mortgage Backed Floating Rate Notes Due March 2020 (the “Class 


the holders of the Class A-l Moi 
A-l Notes") of Mortgage Funding 
Deed dated 3Jst March, 1998 (t 


Mortgage Backed Floating Kate Notes Uue March 2020 (the “Class 
ing Corporation No. 1 Pl£( the “Issuer") that, pursuant to the Trust 
1 ( the “Trust Deed"), between the Issuer and the Trustee, and the 


Issuer has determined that in accordance with the Redemption provisions set out in (he terras 
and Conditions of the Class A-l Notes. Available Capital Funds as defined in die Terms and 
Conditions in the amount of £26,000,000 will be utilized on 28th September,. 1990 (the “Redemption 
Date") to redeem a like amount of Class A-l Notes. The Class A-l Notes .selected by drawing 


in lots of £100,000 for redemption on the Redemi 
Price”) equal to their principal a m o unt , togetl 


es. The Class A-l Notes .selected by drawing 
n Date at a redemption price ( the “Redemption 
with accrued interest thereon are as follows: 


OUTSTANDING GLASS A-l NOTES OF £100,000 EACH BEARING 
THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW 
Bearer Notes 


10 

215 

386 

548 

706 

868 

1053 

1330 

1384 

1582 

13 

230 

387 

566 

707 

869 

1054 

1232 

1389 

1587 

22 

237 

389 

569 

713 

870 

1062 

1245 

1392 

1591 

35 

239 

401 

570 

716 

882 

1064 

1250 

1398 

1592 

45 

253 

402 

572 

719 

893 

1065 

1253 

1403 

1606 

47 

254 

410 

581 

732 

894 

1066 

1254 

1413 

1609 

55 

257 

413 

590 

733 

898 

1067 

1269 

1446 

1610 

63 

266 

415 

595 

735 

903 

1068 

1271 

1450 

1611 

69 

267 

438 

GOO 

739 

906 

1082 

1282 

1465 

1620 

71 

271 

441 

601 

741 

908 

1088 

1585 

1473 

1630 

77 

274 

446 

602 

746 

909 

1107 

1286 

1474 

1634 

78 

279 

450 

6 VI 

760 

911 

1114 

1289 

1487 

1638 

82 

292 

464 

616 

768 

920 

3J20 

1290 

1494 

1649 

88 

301 

469 

621 

769 

954 

1146 

1312 

1496 

1652 

89 

303 

471 

625 

777 

958 

1149 

1314 

1499 

1653 

94 

305 

476 

626 

787 

970 

1159 

1316 

1503 

1654 

97 

317 

484 

628 

789 

975 

1172 

1330 

1506 

166S 

118 

325 

497 

629 

804 

976 

1182 

1331 

1510 

1666 

136 

328 

498 

646 

821 

984 

1184 

1338 

1522 

1702 

138 

329 

500 

659 

832 

992 

1IB9 

1347 

1524 

1707 

140 

332 

508 

675 

834 

1002 

1191 

1353 

1530 

1708 

155 

341 

518 

677 

847 

1010 

1199 

1357 

1533 

1715 

171 

354 

523 

682 

849 

1013 

1202 

1373 

1550 

1723 

182 

385 

537 

684 

854 

1038 

1204 

1380 

1554 

1729 

190 

381 

542 

703 

882 

1040 

1210 

1381 

1564 

1732 

197 

382 

543 

704 

863 

1043 

1221 

1383 

1576 

1740 


The Class A- 1 Notes may be surrendered for redemption at the specified office of any of the 
Faying Agents, which are as follows; 


Dust Company 


Morgan Guaranty 1 
ofNew York 
PO Box 161 
1 Angel Court 
London EC2R 7AE 


Union de Banques Suisses 
(Luxembourg) SA 
36-38 Grand-rue 
L-2011 Luxembourg 


Morgan Guaranty Dust Company 
ofNew York 
Avenue des Arts 35 
B-1040 Brussels, Belgium 

Moran Guaranty Dust Company 
ofNew York 
30 West Broadway 
New York, New York 10015 
Attn: Corporate Dust Operations 


surrender, 
and talons 


maintained by the payee with, a town Clearing branch ot a bank in London, un or alter the 
Redemption Date interest shall cease to accrue on the Class A-l Notes which are the subject 
of this Notice of Redemption. 

MORTGAGE FUNDING CORPORATION NO. I PLC 

By: MORGAN GUARANTY TRUST COMPANY 
OF NEW YORK, os Principal Paying Agent 

Dated: 13th September; 1990 


NOTICE 

Withholding of 20% of gross redemption proceeds of any payment made within the United 
Stales Is required by the Interest and Dividend Tax Compliance Act of 1983 unless the paying 
agency has the correct taxpayer identification number ( social security or employer identification 
number) or exemption certificate of the Payee. Please furnish a properly completed Farm W-9 
or exemption certificate or equivalent if presenting your Class A-l Notes to the paying agency’s 
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INTERNATIONAL CAPITAL MARKETS 


World Bank $2bn global 
issue given cool reception 


By Tracy Corrigan 

DISTRIBUTION of the World 
Bank's third global bond issue, 
priced yesterday, barely got off 
the ground in Japan, and 
proved sluggish in Europe, but 
firm demand in the US bol- 
stered the deal's performance. 

About half was placed in the 
US, 35 per cent in Europe and 
the remainder in the Far East, 
according to estimates by joint 
lead manager De uts che Bank 
Capital Markets. 

The $2bn issue was priced 
yesterday with a coupon of 8% 
per cent to yield 31 basis paints 
above the five-year US Trea- 
sury. The pricing at the more 
generous end erf the 28-32 basis 
point range indicated spread 
was needed to shore up 
demand in Europe, as Euro- 
pean investors remained ner- 
vous about assuming currency 
exposure in the current uncer- 
tain climate. 

For US investors, the 31 


basis point spread compared 
favourably with agency debt 
trading levels. Five-year gov- 
ernment-guaranteed Fannie. 
Mae paper trades about 26 
basis points above the US Trea- 
sury. 

US investors continue to 
focus on shorter-dated paper 
because of inflation concerns, 

INTERNATIONAL 
BONDS 

said an official at joint lead- 
manager Salomon Brothers in 
New York. 

Meanwhile, even Japanese 
underwriters said they could 
elicit little demand in the Far 
East “Some accounts said they 
would buy the bonds If they 
had an 8% per cent coupon, 
but most were looking for even 
more than that.” Conse- 


quently, any Japanese buying 
of US dollar bonds continues to 
be at the longer end of the 
curve, where yields are higher. 

The bonds closed at 95.50 
bid. Just a touch below the 
fiTOrt reoffered price of 99.54, 
despite the sell-off in the US 
Treasury market. 

A World Bank official said 
the interest rate for part of the 
issue was fixed at pricing, but 
interest setting for the rest of 
the bonds was deferred. Such a 
deferred rate-setting technique 
was used for the bank's two 
previous global offerings. 

The World Bank also tapped 
the Swiss bond market yester- 
day. The 10-year deal, launched 
by Union Bank of Switzerland, 
ws increased from an initial 
SFrlOOm to SFrl50m, after 
meeting firm demand. 

Elsewhere, IBM Canada 
brought a C$150m five-year 
deal via Wood Gundy. 


NEW INTERNATIONAL BOND ISSUES 


US HOLLARS 
World B arrive) ♦ 

Yasoda Taf-Asia Pac.fflf* 
Calase NatCrJVgrte-(a)4 
Cfinancs OJfatfa)# 

Credit Lyonnaia( a) + 

Nippon Kliwoku Co.(b)S 

CANADIAN DOLLARS 

IBM Canoda(a)+ 

SWISS FRANCS 
World Sank<c)« 

Marunaka Co.(a)**# 


■cl Coopoa % 


2Sbp D.Bk Cap Mkta JSal Bf03- 
2/1*8 Salomon Bros.lnL 
1%/lM Samoa InL 
Sanwa Inf. 

1V1V Sanwa InL 

2yi£ NHdto Secs. 

1 VlU Wood Gundy Inc. 

UBS 

Ifr MHaubWiI BK (Swritt) 

1 Bk of Tokyo CapJMts 


YEN 

Expresa Trairrfd)^ lObn 7.06 Iptfr 1083 1 V% Bk of Tokyo CapjOda 

★♦Private placement gconvertible. tFtoatlng rale note. VWItti equity warranta. ♦Final lerma. a) Non-callable. b) Coupon 
waa indicated at Sb%. Non-callable. c) Issue callable alter 8 years at 10l4|%. d) Redemption linked to the JOB Futures 
Contract e) Global issue. Fixed re-offer price. Coupon payable semi-annually, f) FRN/tlxod ram Issue. Callable attar 2 years 
at par. Coupon pays BSbp over 6-month Libor lor first 2 years, than pays fixed rate at 10% thereafter- 

S Korea to launch equities fund 


SOUTH KOREA plans to 
launch its third closed-end 
equities fund for foreign inves- 
tors on Thursday, Reuter 
reports. 

The SlflOm Korea Asia Fund 
is expected to be listed in Hong 
Kong and London, comple- 
menting two other relatively 
successful funds In New York 
and London. 

“This is ove rkill, ” said one 
Hong Kong-based fund man- 
ager responsible for selling 
Korean overseas issues to for- 
eign clients. 

“The tuning is way off, for; 
eign interest Is way down and 


market conditions locally and 
overseas are just abysmaL The 
Gulf crisis is overshadowing 
everything," the fond manager 
said. “South Korea is just not 
on top of everyone's list” 

Securities analysts not 
involved in the issue said that 
if the fund went ahead as 
planned, it could set a prece- 
dent by going straight into a 
discount - s elling below its 
net asset value or skirting 
along face-value levels. 

“It seems the fond will go 
into a small discount,” said Mr 
Peter Thom, head of WL Carr 
(Overseas) Ltd in SeouL 


Premiums for the New York- 
listed Korea Fund, an Instant 
market success when it was 
listed in 1984, hovered around 
120 per cent in October 1989 
before drifting to current levels 
of 35 per cent 

The LondanJisted Korea-Eu- 
rope Fund is now trading at a 
premium of about 6 per cent 
after peaking at 80 per cent in 
January this year. 

One market source in Hong 
Kong privy to the issue said, 
“Because of the Gulf crisis and 
foe gloomy Seoul stock mar- 
ket, the possflrility of postpon- 
ing the issue is high.” 


Swiss bond i JSE acts to end expiry disruption 


issuing 
syndicate to 
be disbanded 

By Tracy Corrigan 

THE ISSUING syndicate which 
dominates the Swiss bond 
market is likely to be dis- 
banded at the end of the year, 
despite an apparent lack of 
agreement among the three 
big banks which dominate it. 

Doubts over the future of 
the syndicate were sparked by 
four measures to dismantle 
cartels in foe Swiss banking 
industry, adopted on Monday 
by Mr Jean-Pascal Dehnaruz, 
foe Economy Minister. 

These include the removal of 
the “fidelity” clause, which 
prevents members of the Big 
Bank syndicate participating 
in deals launched by non-syn- 
dicate lumkw- 

Swiss Bank Corporation has 
interpreted the move as an 
indication of the Govern- 
ment's wish to see the fixed 
syndicate disbanded, an offi- 
cial at the bank said. The 
bank's view Oat it is time for 
the syndicate to be wound up 
seems to be shared by Credit 
Suisse. Union Bank of Switzer- 
land is said to he less will fog. 

An announcement Is expec- 
ted following a formal syndi- 
cate meeting on September 26. 

Some bankers say the 
removal of the “fidelity" 
clause has undermined foe 
purpose of the fixed syndicate. 
“One gun is down” in the artil- 
lery of the three largest banks, 
commented a Swiss banker, 
now that smaller members* 
underwriting business is no 
longer limited to the fixed syn- 
dicate. There was a correlation 
between the “fidelity” clause, 
which res tr icted members to 

♦lip Mg Rank syndicate, «iwf | 

the lead manager’s obligation ■ 
to invite foe members of the 
syndicate as underwriters. 
Without that reciprocal ele- 
ment, the big three banks, 
which provide foe bulk of 
underwriting business, are no 
longer keen on the system. 

But loyalties among Switzer- 
land’s Big Bank syndicate 
stretch back 40 years. Other 
options are under review, such 
as the replacement of the cur- 
rent syndicate with a smaller 
group of banks. 

Amwngh these changes will 
create opportunities for for- 
eign hanks based in Switzer- 
land, the dominance of the big 
three Will not be undo- threat. 


By Richard Waters 

LONDON'S International Stock 
Ex c han ge is to make sweeping 
c h anges to its trading roles in 
an attempt to prevent a recur- 
rence of the severe disruption 
in the UK equity market which 
occurred on the last dealing 
day of June. 

. The new rules will apply for 
just 10 minutes once every 
three mouths, as the settle- 
ment price of futures and 
options based on the FT-SE L0Q 
index of leading stocks is cal- 
culated. 

The changes are intended to 
oil the wheels of the equity 
marke t during the 10 minutes, 
forcing market makers to deal 
at their quoted prices and so 
discourage them from posting 
prices designed purely to influ- 
ence the expiry price of the 
derivatives. 


At foe June expiry, two secu- 
rities houses - Gol dman Sachs 
and Barclays de Zoete Wedd - 
aggressively moved their 
quotes on SEAQ, the electronic 
price system which displays 
the prices at which market 
makers are prepared to buy or 
sell stock. 

This led to disruption in the 
equity market and prompted 
complaints of market manipu- 
lation. 

Both houses were later 
cleared after an ISE investiga- 
tion. 

A joint working party of the 
ISE, the London In ternational 
Financial Futures Exchange 
and the London Traded 
Options Market yesterday pro- 
posed several rule changes, 
which the ISE said would be 
introduced In time for the ng*t 


expiry at the end of September. 
O During the expiry period, 
market makers will have to 
deal with each other at their 
quoted prices in the size they 
display on screen. 

The exchange is to bring in a 
«rfmiiar rule at the end erf the 
year anyway - although dur- 
ing the expiry period market 
makers win be under a further 
constraint to change their 
prices if they are not prepared 
to deal in larger amounts than 
they show on screen. 

• The compliance officers and 
senior dealing staff of market 
makers will have to be present 
in dealing rooms daring 
expiry. 

ISE market supervisors wfil 
either be by telephone 

or be present in person to 
ensure dealing proceeds 


smoothly. Fizms will have to 
report “material” positions 
to the ISE two days before 

expiry, 

• The ISE and Liffe wfil 
co-operate more closely tp 
share information aboot posst : 
ble market disruption. 
were danger signals in advance . 
of foe June expir y - £ 8Wkaof 
futures contracts were due to 
settle, compared with an aver- 
age of £465m on expBy_days. 
during foe previous year — yet 
the markets failed; to heedfog- 
wamings. . 

Two farther chang es are 
planned, althou gh th ey cannot 
be implemented until weft into 
next year the expiry datewfll 
be ipng th * m « i to 20 minutes, 
and an automatic execution 
system will be developed to 
speed up large trades. 


Cashing in on a shifting frontier 

Simon London explains the vogue for convertible capital bonds 


T he grey area between 
debt and equity is fertile 
ground for corporate 
finance innovation. From con- 
vertible bonds, accounted for 
as debt, came convertible pref- 
erence shares, accounted for as 
equity, and now fill tog the gap 
between the two are convert- 
ible capital bonds. 

About a dozen UK compa- 
nies from British Airways to 
Hickson have issued convert- 
ible capital bonds in the 
domestic and international 
markets. These hybrid instru- 
ments are treated as an equity 
equivalent on the borrower's 
balance sheet but as debt 
instruments for tax purposes. 

This accounting treatment is 
justified on the basis that the 
bonds are not in themselves 
redeemable, but convert into 
preference shares (often in an 
overseas subsidiary) which can 
then be redeemed. 

The bonds are also heavily 
subordinated and therefore 
carry a risk close to equity 
risk. Moreover, foe conversion 
premium at issue date Is gener- 
ally fairly thin - suggesting 
foe bonds will, indeed, be con- 
verted into equity. Issuers say 
they will review foe account- 
ing treatment If conversion 
into equity becomes less likely 
because foe underlying share 
price fells. 

However, many In the 
accountancy profession ques- 


tion the reality of the “equity 
stage” through which convert- 
ible capital bonds pass before 
redemption. They also question 
the validity of an accounting 
treatment which could change 
with fluctuations in the bor- 
rower’s share price. And the 
judgment to draw foe debty eq- 
uity line so as to include these 
instruments as equity is of 
more than academic interest. 

By treating convertible capi- 
tal bonds as equity, borrowers 
are able to take coupon pay- 
ments below the ther eby 
flattering declared profit 

However, the UK inland Rev- 
enue has so far taken a benevo- 
lent attitude to these 
debt-equity hybrids, allowing 
borrowers to treat coupon pay- 
ments as interest payments for 
tax purposes - and therefore 
tax deductible. On Hepworth’s 
£100m convertible capital bond 
issue, coupon payments 
amount to £llm per year, so 
the tax savings are si gnfflrant- 

Thus convertible capital 
bonds allow imaginative 
finance directors to borrow 
more, by keeping debt-service 
costs low and by manipulating 
traditional debt/equity ratios. 

Conventional gearing ratios 
show the position of foe bor- 
rower improving through the 
issue of the instruments - 
allowing direc tors to circum- 
vent borrowing linfito embed- 
ded in articles of association. 


One danger is that equity 
holders will not realise the 
extent to which their company 
is indebted. The danger to the 
companies is rather more diffi- 
cult to assess. 

One pitfall is that accounting 
standards bodies will soon 
aririrpsa the debt/ equity distinc- 
tion and conclude that convert- 
ible capital bonds are essen- 
tially debt instruments. 

For example, it is likely that 
the International Accounting 
Standards Committee will 
include a definition of equity 
which excludes convertible 
capital bonds in its forthcom- 
ing exposure draft on account- 
ing for complex capital instru- 
ments . But 1ASC 
pronouncements carry no for- 
mal authority in the UK 

The attitude of the new UK 
Accounting Standards Board is 
more difficult to gauge. 


M r Allan Cook, techni- 
cal director, con- 
firmed that the whole 
area of accounting for complex 
capital instruments Is high aq 
its list of priorities. Technical 
staff at die ASB are already 
looking at the debt/equity dis- 
tinction. 

There Is also the danger that 
foe inland Revenue will look 
again at convertible capital 
bands, and conclude that they 
are equity instruments after 
aD. In this case Issuers could 


fiira some hefty d e m an ds fair 
back-tax. 

Another, if less obvious, dan- 
ger is that the international 
equity inv estm ent community 
will shun UK companies with 
diffic ult balance sheets. 

T he trade in interna-' 
tlonal equities grew by 
an average of 36 per 
cent a year throughout the 
1980s, yet a big hurdle to fur- 
ther development is t he fafl ure 
to agree on common standards 
of financial reporting and d& 
closure. 

The connection between 
transparency and rating in 
domestic equity markets to 
well documented. One side of : 
the debate over the correct 
share price of high-growth 
companies such as Polly Peck 
is that a stubbornly low rating 
reflects a perceived lack of 
transparency. 

Studies suggest that interna- 
tional investment derisions are 
similarly influenc ed by quality 
Of financial reporting*. 

There must be a danger that 
by pushing back frontiers of 
debt and equity before account- 
ing rules are set, UK compa- 
nies will mas k the underlying 
value of their business and 
quality of their earnings. 

*The Capital Markets Effects af 
International Accou nti ng Dioer 
sity. by Frederick Choi amt 
Richard LeokkNew York 1990 
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FUTURES trading led the 
underlying equity market through- 
out yesterday pushing it higher in 
the morning and dragging it down 
in the afternoon as panic set In 
over news that Iran had called lor 
a "Holy War" against the US. 

In the Liffe, the September 
future on the FT-SE was at a big 
premium and holding the market 
up as it waited for Wall Street to 
come In up on the previous day. 

At one point it was at 2,181. a 
premium of 34. Analysts said that 
when the Iran statement came in 
trade was furious and the pre- 
mium fell quickly to around 8. 

The September future closed at 
2,161, a premium erf 18 and 10 up 
on fair value with 5.721 contracts 
traded. 

CALLS PUTS 

J» Aar fct Jm Apr 

MM (job 420 68 60 96 3 6is U 

(M79 1 460 34 50 70 7b 17 21 

500 10 30 47 27 36 38 
ASM 100 16 22 - 2 4 - 

PU2) 110 8 15 U 4 7 9*i 

120 4 ^ 13 11 13 U 

BrtLAMmn M0 28 31 35 2 4 6 

C164 ) 160 U IS 22 5 U12<> 

ISO 3b 8 13 IB 23 25 

SraKI Bff- 

dn A 500 60 78 15 5 14 17 

rasoi 550 24 47 65 18 30 37 

600 7 25 40 52 59 63 

Banff 260 X X - 2 7 - 

P285 ) 280 13 24 33 8 14 16 

300 5 14 23 18 23 26 

B.P. 330 47 56 66 6 8 

(*371 ) 360 23 36 46 8 14 18 

390 8 20 30 25 30 33 

BriUASUri 120 7 ID 1 ] 15 3 54 7 

P124 ) 130 2^ A 10 9 114, 12 

140 1 2k 6 17 Wfa 19b 

950 75 102 — 12 32 - 

(*1002) 1000 40 72 UO 28 52 57 

1050 18 48 74 60 80 82 

C&Wbe 420 70 81 100 3 9 12 

•*474 ) 460 30 51 70 10«2 20 24 

500 9l> 30 47 32 39 42 
Caudate 300 - 35 47 - U 14 

(*316) 327 7 - - 17 — - 

330 - 19 30 - 26 27 

Can. lUoo 420 40 60 68 4 8 14 

CK51 > 460 14 34 40 18 22 30 

500 2 16 23 54 54 59 

GKR 300 48 63 70 2 4b 9 

1*3421 330 23 40 47 7 14 20 

360 8 23 30 23 30 36 

SraaJIWL 550 38 70 84 9 18 24 

1*576) 600 12 40 57 33 40 48 

650 4^ 20 36 78 78 80 

LC.L 8505497113152845 
1*679) 900 25 67 84 37 50 70 

950 10 44 60 77 82 97 

ONfteer 280 30 45 - 2b 10 - 

IW) 300 16 31 43 8 16 19 

330 6 15 27 30 32 35 

ladhofca 260 22 32 43 6 Ufa IS 

(*272) 280 10 21 32 15 22 25 

300 4 13 23 31 35 37 


Lad Soar 

raw) 


Ml Tran. 
«9BI 


460 42 58 75 6 12 IS 

500 15 » 32 20 28 30 

550 3b U 28 62 62 63 

200 27 35 - 2 6 - 

220 12 20 30 6fallh 14 
240 4k U 19 20 23 24 

220 31 44 49 2 1 9 

240 16 30 35 1 12 1) 

260 7 18 24 14 22 26 

280 30 41 SO 24 7 9 

300 14 28 38 7 14 16 

330 3k 32 22 SB 30 30 

460 40 55 65 7 10 16 

500 14 34 43 25 28 33 

550 4 16 23 63 63 65 

120 12 16 24 4 7fa n 

130 8 13 17 9 12 14 

140 3b 7 12 M 17 19 


Business was- down In the Lon- 
don Traded Options Market but 
still above the acceptable 30,000 
level with 32£09 contracts dealt 
- 18,469 calls and 14,020 puts. 

The FT-SE 100 options saw the 
most Interest with almost 8,000 
lots exchanged. 

Barclays de Zoete Wedd sold 
off 900 October, November and 
December calls taking a bearish 
stance on the prospects for the 
Index over the next few months. 

BP was once again at the top of 
the equity-option trades with 2,732 
lots dealt, all but 28 of them calls. 

Securities firm James Capel 
was responsible for just under 
1.950 of the trades and the move 
was interpreted as a bid .to 
offload pari of what has been 
CALLS PUIS 

Opttaa Oct Jh Apr Od tm Apr 


Trafalgar 200 23 30 32 4b 12 14 

{*213 ) 220 13 16 22 13 25 28 

240 4 11 15 28 38 40 

IMBtscaHs 300 29 43 49 4 9 13 

C326J 330 9 24 31 16 22 26 

360 3 12 18 41 43 46 

UbUcmt 600 55 77 95 7 16 22 

(*644 ) 650 21 <8 65 26 35 45 

700 6 27 42 67 70 76 

Ultramar 330 48 62 73 3 9 13 

1*372 ) 360 23 43 53 9 17 23 

390 9 25 35 Z7 33 37 


Brit Acn 500 

1*561) 550 

600 

BAA 360 

P389) 390 

420 

BAT inis 500 

P5431 SfiO 

578 

BTR 330 

(*319 > 360 

390 

ML Trine 280 
(*292 ) 300 


Sir Ftb eg Hoi 

70 93 102 6 

36 60 72 23 

14 36 45 50 

44 - - 6 

24 38 52 16 
13 23 38 38 
65 90 105 9 

30 52 72 22 

15 - - 40 

13 24 33 24 
6 15 20 51 
2 9 15 80 

22 30fa 42 5fa 
U 19 29 14 


CaflMTScb 300 38 52 54 4b 9 12 

(*326 ) 330 18 33 38 15 20 23 

Cu1m»tt 700 38 73 87 20 31 37 

1*709 ) 750 16 4S 60 53 58 62 

GEC 180 12 18 25 7 9b 12 

1*182) 200 4 8b 15 19 21 23 

Bam 180 26 28 32 2 6 7 

(*200) 200 Ufa 15 a 7b 14 15 

LASM 460 42 65 80 12 22 25 

(*481 ) 500 23 42 56 X 37 42 

P.4 0. 500 27 50 60 18 25 32 

(•512) 550 8 27 33 W 57 60 

muniun 140 25 30 36 3 6 7 

(-158 ) 160 11 17 23 9 14 16 

PaU|P«± 240 38 52 64 16 24 29 

tWn 260 30 43 55 28 J7 41 

PmMUf 200 16 24 27 8 10 13 

P208 ) 220 7 14 17 19 19 25 

teal 160162229 7b U13 

(165 > U0 612b U 18 20 20 

(LTZ 460 20 40 48 30 37 43 

P448) 500 U 23 32 60 63 67 

Scat & tar 330 31 40 52 10 16 IB 

<144 ) 360 14 27 35 28 30 33 

Tew 2201828345911 

P232) 240 7 17 23 15 18 19 

Thanes 

Water 220 - - 29 - - U 

ra») 230 U) 18 - 10 16 - 

Water Hidg 

Ptol 2250 110 190 - 90 Ufl - 

(*£2758) 2300 80 160 - UO 120 - 

M* ... 5« N* Jh 3* to J» 

ftmnl] 20 4 5 6 I i 7 

roi » 1 3b S 3 I 7 

SSS *» te Frit Sw If, pa 

Laat lads 130 « 10 15 4 10 12 

140 lb 5 10 u $ 2 


Ugh lads 130 
{*131) 140 


referred to as Be "war. spread’ t\. 
the heavy buying over the past 
few days of BP options In expec- 
tation of war. In the Guff and oil 
shares outperforming the market 

Business in Rolla-Hoyce was 
also brisk with dealers' mtnda 
focused on the results due out 
today. 

UBS Phillips & Drew sold 
almost 400 calls (or one client 
who was apparently not prepared 
to take the risk of the profits 
being worse than expected and 
happy to get out whHe optimism 
and the share price were stiU 
high. 

The new limited life option in 
FI sons was Introduced yesterday, 
it is being traded (or expiry in 
October, December and February. 

CALLS PUTS - 

WfflM fct Bb lt» W te «■ 

Reuters 850 47 83 114 38 56 70 
1*852 ) 900 27 60 92 70 82 90 

OpUre S« he Hu dp Bk to 


AteqrlM. 
(*214 ) 


Blue Ode 
1 * 200 ) 

British Gb 
(*223 1 


Harter Sldd. 

(*484 ) 
HHtsdown 

rasai 


MULaW Bk 
(*241 ) 


Sean 
(*88 ) 

TKF 
«S42> 
Thora CM) 
PWB1 

TSB 

t"127) 

VaaJ Etafs 
W75) 


850 47 83 U4 
900 27 60 92 
Stp he to 

200 16 26 33 
220 2b 16 19 

50 9b 12 15b 
60 2 6b U 

330 8 28 42 

357 2 16 - 

200 5 18 27 

220 lb 9 17 

220 5b 17 22 
240 I 7b 13 
U0 J 12 M 
140 2 8 14 

700 47 70 100 
750 13 42 74 

460 30 47 65 
500 5 23 37 

240 20 31 41 
260 6 19 30 

240 - - 26 

256 3 IS - 

240 10 25 31 
2U 2 16 20 

180 19 25 33 
200 5 13 19b 

80 8 12 16 
90 2b 7 9b 
240 8 21 30 

260 2b Ub 20 
600 14 44 60 
660 2b 21 40 
U0 9 14 17 
130 2b 9 12 

7U 8 15 19 
80 3 U 15 

500 18 47 70 
550 2 27 42 


2 5 9 

8 U 15 

rn 

5 U » 
23 29 - 

4b U 14 
22 24.25 

3 8b 11b 

18 21 a 

y s 10 

u 13 15 

4 25 30 

19 45 53 

6 17 » 

20 37 38 

2 8 11 
8 16 W 
- - IB 
13 17 - 

8 16 23 
22 26 35 
15 8 

6b 12 15 

!b 4b Sk 
4b 8 10 


12 28 » 
50 56 59 

‘1 i 

4 11 9 

10 13 U 

U a 35 
45 55 60 


EDBB PT-5E BtOEX (*2M9 

2625 20)5 2125 2m 2225 2275 2325 

CALLS 

S» 149 105 68 40 20 9 6 « 

GO. 180 140 108 77 54 57 25 16 

to* 203 - 135 - 82 - 46 - 

pec220 -153-9B-»- 
M* 260 -J98 - 142 -ti» - 

■Aw 300 - 245 - 180 - 135 

PUTS : " * 

Sep 12 18 31 53 85 123 166 212 

fct 31 4356 78106136 173 213 

Not 40 - 66 -1W- 172- 
fcc « - 69 -UD -167 - 

4Uf M - 95 -135 -188- 

im 60 -90 -120 -165- 

FT.se INDEX I-2M5I ‘ 

2wtwaHzutaM»aai»» 

CALLS 

S*P 172 126 86 51 28 14b 6b 3b 

fct 198 158 122 93 67 47 31 S 

No* 222 IBS 148 117 91 70 52 £ 

fee 245 205 168 13B 108 85 64 .50 

•tear 320 -as -194 -142 

PUTS 

% 9 15 23 43 71U0257 ZB 

5* 23 3348 66 95 128 166 213 

to* 32 43 60 78 102 133 168 213 

fee 38 49 65 83 107 138 171 21* 

4u» f 59 - 90 -125 - IBS i 

Swentoi 12 Total CMmets 3£5» 

Crib 18,489 Puts 14.020 
FT-SE Wet Cafe 3,562 Pits 4.420 
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Mild winter blamed for 
Calor’s 38% decrease 


By Andrew Bolger 

r^°?„ GROUP - bottled 

blamed°Tast n winter^rnild 

4ortrt a M 

■iS^syssassa 

extensive redundancies 
Mr David Mitchell chief 
executive, will be reokcwi at 

ert SSfiSb 1 " y l ar byP “*■ Folk - 

?«*£-. who ta a director 
2L the i Bnju P and is also the 
Kvlce,^ of 
whX\ the D utch conglomerate 
2JJ* 0wns 44 P« r c«t of 

b *®Eest supplier of 
liquefied petroleum gas (LPG) 
£Bmam. pre-tax profits 
leu from £30JSm to £i8.9m in 
the six months to June 30 
The results reflect the 
adverse impact on profit mar* 
eins of exceptionally mild 
weather during the first three 
months of the year - without 
doubt the wannest such winter 
penod since records began - 
against a generally difficult 
trading background" the group 
said. 

Turnover was £160.9m 
(£151 .8m). The fact that the 
total tonnage of gas sold was 
si m ilar to that in the previous 
period reflected the continued 
growth of the small bulk sup- 
ply business, related particu- 
larly to central heating and 
cooking applications. 

However, the group's aver- 
age profit margin was reduced 


Calor Group 

Shane price (pence) 

HlIU 7" jv : vyjy 

950 


250 j: 




. k 

89 90 

Sows* : Ebtertwm 


by a sharp fall in the signifi- 
cantly more weather-sensitive 
but more profitable cylinder 
butane sales, related mainly to 
the mobile heaters used pri- 
marily to provide supplemen- 
tary heating in cold conditions. 

Mr Michael Davies, chair- 
man, said: “It is the fourth con- 
secutive reporting period dur- 
ing which our business has 
been adversely affected by 
above-average temperatures 
and although such extended 
periods of typical weather have 
historical precedents, your 
board has concluded that It is 
appropriate to adopt a more 
conservative stance for the 
business." 

The chairman said a funda- 
mental review of the business 


Diversification hopes at Mrs 
Fields as losses fall to $2.63m 


By Andrew Hill 

MRS FIELDS, the US 
cookie-maker and retailer, lost 
82.63m (£i.4lm) before tax in 
the first half of 1990, a slight 
improvement on restated 
losses of $&53m in the equiva- 
lent period. 

Mr Larry Holman, the 
group's senior vice president, 
said his hopes were pinned on 
Mrs Fields’ diversification Into 
new areas, backed up by the 
core cookie and bakery busi- 
ness. But he could not say 
when the company, which has 
its only share listing in Lon- 
don, would start to pay divi- 
dends again. 

Turnover rose from just over 
857.3m, excluding 83m of sales 
from closed stores, to f63£m. 


and the loss per share nar- 
rowed to 1.8 cents (2.4 cents). 

Operating income during the 
first half - traditionally the 
weaker half for Mrs Fields - 
was up 22 per cent at 56.64m 
(85.46m), but depreciation and 
amortisation cost 85.25m 
(84.77m), while interest charges 
were slightly lower at $4.G3m 
(|4-22mX 

However, Mr Holman admit- 
ted that the group's debts were 
still for too high: borrowings 
were almost unchanged at the 
half-year at $71m - about 
twice shareholders’ funds, 

Mrs Fields, which suffered 
the after-effects of ffl-jcdged US 
expansion two years ago, had 
several new ventures in the 


early stages of operations or 
test-marketing. They included 
a move to open Mrs Fields Bak- 
eries in US supermarkets; a 
licence agreement with Mar- 
riott Corporation allowing it to 
sell Mrs Fields products; and 
an agreement with WR Grace 
to market chocolate chips for 
home-baked cookies under the 
Mrs Fields brand-name. 

The US group was also 
looking for new stores in the 
UK in an attempt to stimulate 
interest in similar licences for 
mainland Europe. 

Mrs Fields’ share price has 
never recovered its 1967 peak 
of 272p. Yesterday the shares 
rose off their all-time- low of 
17V4p to close at 18p. 


Prudential drops to £126m 


By Richard Lapper 

PRUDENTIAL Corporation, the 
UK’s biggest life insurer, 
recorded profits of £126.7m, for 
the half-year ending June 3a 
somewhat above analysts* 
expectations. 

Losses in Prudential's gen- 
eral Insurance business, which 
accounts for less than 20 per 
cent of the group's total pre- 
mium income, were largely 
responsible for the poorer per- 
formance compared with last 
time’s £ 197.3m figure. 

This was the most eye-catch- 
ing feature of yesterday's 


interim results, but a possible 
slowing down in the rise erf life 
insurance profits after more 
tha n a decade of steady, seem- 
ingly relentless growth is more 
significant. 

The depressed state of equity 
markets has adversely affected 
the investment outlook. Under- 
lying growth of Prudential’s 
life business is now estimated 
at about 10 per cent, a few per- 
centage points down on the 
average achieved over the past 
five years. 

A reduction in terminal 


bonuses at the end of this year 
is considered likely by ana- 
lysts, who are expecting 
annual profits of between 
£300m and £325 m, compared 
with £3509m in 1989. 

Mr Roger Harvey, life insur- 
ance analyst with Kleinwort 
Benson, said the final outcome 
could be worse if UR equity 
markets continue to perform 
dully. "People will have to get 
used to the idea that life insur- 
ance results don’t go up for 
ever," he added. 


UK COMPANY MEWS 

Big reduction in profits from associated companies 

Heavy launch costs cut Rover to £33m 


was being carried out So for 
this had lead to a limited 
restructuring of Calor’s admin- 
istration, filling and distribu- 
tion functions and a reduction 
of staff numbers which will 
reach up to 300 by the year- 
end. The pre-tax profits figure 
had been reduced by an excep- 
tional provision of 85.4m to 
cover these costs. 

Earnings per share fell from 
12^p to 7.6p. An interim divi- 
dend of 6p is declared. 

• COMMENT 

Another warm winter has led 
SHV to seize the reins, and the 
Dutch group's European con- 
nections may well help Calor 
to reduce its almost complete 
reliance on the British market 
The shares were pushed up to 
450p last autumn by specula- 
tion that Bunn ah Oil, of which 
SHV owns 9.1 per cent might 
launch a bid, but that has 
come to naught and the warm 
winter has continued the slide. 
However, the shares yesterday 
closed 2p higher at 230p. At 
that level they are probably 
underpinned by SHV’s stated 
intention to eventually raise 
its stake to 51 per cent of the 
shares. Forecast full-year prof- 
its of E36m put them on a pro- 
spective multiple of 16, which 
is not cheap - even if you 
believe we have not yet seen 
the last of Jack Frost 


By Kevin Done, Motor Industry Correspondent 

ROVER GROUP, the leading 
UK car maker, suffered a 27 
per cent foil in trading profits 
in the first half from £45m to 
£33m. 

The decline was due partly 
to the big reduction In profits 
from associated companies, 
which amounted to £13m a 
year ago, following the dis- 
posal Of Rover’s stake in Istel, a 

the computer software com- £ 

pany, and the sale of part of its $ 

40 per cent stake in DAF, the -AT .' 5 

Dutch commercial vehicle rfHMi 

maker. *Np * 

Turnover of Rover Group, *J£^'S2 

which is owned 80 per cent by y ‘ 

British Aerospace and 20 per 
cent by Honda of Japan, rose *3fc- y ?' r ~ 

by 9 per cent from £1.71bn to 
£1.86bn. V. : 4l 

Profitability was also hit by 
the poor financial performance jaj gj 

of the Rover car operations - 
excluding the highly profitable 
Land Rover four wheel drive 
vehicles business - which 
operated at a loss or close to . 

break-even for much of the 
first half. 

The decline these 
operations was due to: 

• Heavy launch costs for new 

models. ‘ *..*£► 

• A 29.3 per cent drop in car 
production due chiefly to 

model changeovers. Professor Roland Si 

• A 9.3 per cent drop in world- 
wide car sales due largely to executive, said the 
the decline in the UK new car the car operations 1 
market and a further drop in passing phase" bee 
the US, where sales of Sterling model launch costs 
cars (the Rover 800) are still About 50 per c 
running at a considerable loss, planned 100,000 aru 

Rover car production from the Honda ass 
plunged in the first half of the being built at Swir 
year by 29 per cent to 164,781 be sold under the R 
(261,297), due principally to the Pilot production I 
changeover to new generation next year, 
ranges with the launch of the Rover productior 
new Metro and Rover 400. At Concertos at its 1 
the same time Rover car sales Birmingham, plant 
worldwide tell by 9 per cent to about 25,000 this ye 
209,382 (230,917)- sibly 40,000 in 1991. 

Mr George Simpson, chief Rover Group pi 
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Ashley Ash wood 

Professor Roland Smith: chairman of British Aerospace, which owns 80 per cent of Rover Group 


executive, said the losses from 
the car operations was only “a 
passing phase" because of new 
model launch costs. 

About 50 per cent of the 
planned 100,000 annual output 
from the Honda assembly plant 
being built at Swindon, would 
be sold under the Rover badge. 
Pilot production begins late 
next year. 

Rover production of Honda 
Concertos at its Longbridge, 

Bi rmingham , plant would total 
about 25,000 this year and pos- 
sibly 40,000 in 1991. 

Rover Group profits were 


derived chiefly from the Land 
Rover operations, which 
increased world sales of its 
Range Rover, Discovery and 
Defender vehicles by 18 per 
cent from 28,127 to 33,247. 

Production at the Land 
Rover Solihull plant is r unning 
at a record level thanks mainly 
to the successful launch of 
the Discovery range of four 
wheel drive vehicles last 
November. 

Land Rover production in 
the full year is expected to 
reach 70,000 according to Mr 
Chris Woodwark, Land Rover 


commercial director, up 27 per 
cent from 55,000 last year and 
46.000 in 1988. 

The company increased out- 
put of the Discovery to 630 a 
week in Augiist, the level origi- 
nally planned to be reached 
first in 1993. 

Land Rover also said yester- 
day that it was introducing the 
name Defender for its four 
wheel drive utility vehicles, 
the original Land Rovers 
launched in 1948, with the aim 
of using the Land Rover 
marque for the entire vehicle 
range. 


Wembley 
37% spurt 
to £5.7m 
at halfway 

By Andrew Bolger 


WEMBLEY, the leisure group 
which owns the football sta- 
dium, yesterday reported a 37 
per cent Increase in pre-tax 
profits to £5.7m in the six 
months to June 30. 

Turnover rose from £28.18m 
to £S6.12m, reflecting the first 
contribution from the five US 
greyhound tracks which Wem- 
bley bought for £57.8m in 
December. 

Earnings per share rose by 
29 per cent to 4p (3.1p). 

The interim dividend rose 
by 28 per cent to 0.9p. 

Sir Brian Wolfson. chair- 
man, said the results reflected 
an increase in the number and 
variety of events at the Wem- 
bley complex, including the 
Nelson Mandela concert. Foot- 
ball League play-off matches 
and is Paul McCartney con- 
certs. 

Profits were boosted by an 
exceptional item of £994,000. 
arising mainly from profits on 
the exercise of an option by 
the former lessee to purchase 
the hotel situated on the Wem- 
bley complex. 

The results Included an 
extraordinary item of £9 -54m, 
arising principally from the 
profit on the sale and lease- 
back of the Wembley complex 
office block, conference centre, 
and exhibition hall and 
includes a prior year revalua- 
tion surplus now realised of 
Ellm. 

Wembley said its Meridian 
Holdings results reflected the 
current recession in the UK 
building industry, which bad 
resulted in tighter margins 
in the contracting 
market 


As steady as a BTR 
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Further Progress 
at the Half Year Stage 

Unaudited results for the half year ended 1 st July, 1 990 

Pre-tax profits up 3. 1 % 

Dividend up 1 1 3% 

Earnings per share up 13.0% 


Six months to 
IstJuty 1990 

sooo 


-Turnover 

^H^rerexati on 6,6 50 6J5S 22,606 

__ - — i3lg 

o^ eftertaxatto r, 4.S2S 4X»9 

rwidend oer share L§lB ! ± 60 e 

=^T^r.har e _ 3.73p 3300 1230s 

tin fy- fnhflr, 1990. 

’ OMTort wW be posted to Shareholders pn 20th September. 1 900 and wtn be avtefatxo to the public 

HIGHLIGHTS FROM THE CHAIRMAN'S STATEMENT 
technology laser scanning introduced at new branches opened at Blaydon. 

® CTyne & Wear) and at York. 

• New catarino range launched under the exclusive 'Happy Chef label. 

i_ _ package being developed as an extension of customer training 

• programme arid ftr testing new marketing concepts. 

• successful transfer of meat departments to N&P management. 

• Three new branches to open in 1 991 at Chester. Blackpool and Sheffield. 

W- M. PEACOCK c CHAIRMAN) 

, puc. Bushev Road. Reynes Park, London SWZO OJJ. Telephone: OBI -MS 91 1 f 

Nurdln & the CASH AND CARRY WHOLESALER 


Six months to 
1st July 1989 
6000 


523,053 

6.155 

2.146 

4,009 

1-6Bp 

330p 


52 weeks ended 
3 1st Dec 1989 
EOOO 


1,126,682 

22.606 

7.458 

15,148 

4-60p 

12-50p 


1990 Half Year Results 


Sales 

Profit before tax 
Earnings per share 
Dividend per share 


£3, 474m 
£530m 
17. 4p 
7. Op 


Increase on 1989 


+2.5% 


+ 6 . 6 % 

+5.5% 


+4. 


TR 


FOR YOUR COPY OF BTR’S 1990 INTERIM ACCOUNTS WRITE TO BTR pie, SILVERTOWN HOUSE, VINCENT SQUARE, LONDON SWIP 2PL. TELEPHONE: 071-834 3848 
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£10m advertising budget for crucial pre-Christmas period 

Ratners shows 12% improvement 

By John Thornhill 


MR GERALD Ratner was in 
cheery mood yesterday as he 
unveiled a 12 per cent increase 
in interim trading profits at 
Ratners Group, the jewellery 
chain of which he is chairman 
and managing director. 

In spite of the slowing econ- 
omy, Mr Ratner said jewellery 
was still the fastest growing 
sector in the high street this 
year with 11 per cent growth. 
“We are still taking market 
share. The independents are 
conapsuag," be said. 

Operating profits rose from. 
£l&Mm to £17.78m in the six 
months to August 4 on sales 23 
per cent ahead at £370.69m 
(£301 .72m). 

At the pre-tax level, how- 
ever. profits fell from £14.69m 
to £9 -3m, although the previous 
year’s figure did include 
£7 .35m of exceptional profits. 


Mr Ratner said the group 
was now building up for the 
crucial Christmas period when 
it makes 40 per cent of its sales 
and 90 per cent of its profits. 
“We are going to go out there 
and aggressively attack the 
market in December, ” he said. 

Ratners plans to spend £10m 
on advertising in the run-up to 
Christmas. “The public, bless 
them, always leave it to the 
last minute,” he said. 

The group will also try to 
entice customers with new 
lines such as men’s earrings 
and Dick Tracy watches that 
have a paging facility. It is also 
printing 10.5m catalogues to 
promote its wares. 

In the year to date, both the 
Ratners and H Samuel jewel- 
lery chains achieved like-for- 
like sales growth of 15 per cent 
The Zales chain saw growth of 


Ratners Group 



Share price (pence) 
400 


300 


250 


200 


18 per cent while Ratners’ US 
interests experienced a 9 per 
cent uplift. 

But two weaker businesses 
were Watches of Switzerland, 


the upmarket watch chain, 
which "has certainly strag- 
gled," and Sahsborys, the bag 
retailer, which “was a little bit 
disappointing." 

Mr Ratner was bullish about 
the acquisition of Kays Jewel- 
ers, the US chain, which will 
be completed in mid-October. 
“We are very confident about 
Kays even though there are 
one or two people out there 
who. are not,” be said, referring 
to some analysts who have 
argued that the move threat- 
ens to dilute earnings. 

The interim dividend is lifted 
by 20 per cent to 2.4p (2p). But 
fully diluted earnings per 
share fell to 1.2p (3.9p) 
although Ratners argued it 
would be “totally misleading” 
to read anything into this 
decline at the interim stage. 

See Lex 


Ocean rises 10% due to 
marine services strength 


Margins under pressure 
at Nurdin & Peacock 


By David Owen 

A STRONG trading 
performance from Its marine 
services division helped Ocean 
Group, the diversified indus- 
trial services conglomerate, to 
report a 10 per cent improve- 
ment in interim profits. 

It warned that the second- 
half outlook was “less certain 
given the current economic cli- 
mate and the effect of 
exchange rates." The shares, 
however, climbed 6p to 321p. 

Taxable profit for the six 
months to June 30 amounted to 
£22-6m (£20.5m) on turnover of 
£530.5m (£406-4m). The profit 
advance was achieved in spite 
of interest charges quadrupled 
to £2. 9m (£700.000). 

Ocean has changed its 
accounting policy to t ransla te 
results from overseas busi- 
nesses at average rather than 
year-end exchange rates. It 
said that the impact of the 
adjustment in the first half 
was “not material." 

Taking into account a fur- 
ther pension credit-related 
adjustment, the effect on first 
half 1989 figures was to reduce 
turnover by £L3.7m while leav- 
ing pre-tax profit unchanged. 

The marine services division 
pushed trading profit to £10. 7m 
(£5.1m) on turnover up 55 per 
cent to £533m. 

Trading profit from freight 


and distribution services edged . 
up to £llm (£10.6m) on turn- 
over of £447m (£35L2m). 

Environmental services 
reported unchanged trading 
profit of £3.4m an turnover of 

£26.2m (£16. 7 m). 

Earnings rose 10 per cent to 
I3.1p (li -9p). The interim divi- 
dend is 4.67p (4J24p). 

• COMMENT 

The positive reception 
accorded these figures stems 
from the evidence they provide 
that the group has emerged 
more recession-resistant from 
the restructuring; which saw it 
sever its historic ties with ship- 
ping and change its pawia from 
Ocean Transport & Trading: In 
spite of the group’s cautious 
comments, the thinking now is 
that the benefits which the 
marine services unit would 
derive from a sustained spell of 
higher oil prices would help to 
offset any adverse Impact on 
freight and distribution. Envi- 
ronmental services, mean- 
while, should perform more 
strongly in the second half 
now that the costly problems 
at Mucking have been rectified. 
Assuming full-year profits of 
between £50m and £52m, the 
shares look fairly valued on a 
prospective multiple of 10.4 to 
1L 


By Andrew Bo Igor 

NURDIN & PEACOCK, the 
cash and carry wholesaler, 
reported an 8 per cent Increase 
in pre-tax profits, from £6-16m 
to £6.6m, in the six months to 
July L 

Turnover rose 15 per cent to 
£6Q2.6m (£523m) and Mr Mich- 
ael Peacock, chairman, said 
there were a number of rea- 
sons why the profit improve- 
ment had not kept up with 
sales. 

Profits were being partly 
restrained by the faster rate of 
development of the business 
ami the increased costs associ- 
ated with hwtaiHng lawr scan- 
ning in new branches, he said. 

One step frfcm i«h h«wi the 
successful transfer of NAP’s 
meat operation from a 
Dewhurst concession to com- 
pany management, with initial 
costs of £400,000. 

A drive on the catering mar- 
ket had been launched with 
the formation of a food ser- 
vices division and a new cater- 
ing range under the Happy 
Chef label, plus a delivery ser- 
vice to larger customers from a 
number of branches. 

In another venture, the com- 
pany had decided to supple- 
ment customer training 
courses with real-life training 
facilities. 

Raminpi per share increased 


by 13 per cent to 3.73p (&3p). 
That growth had exceeded the 
rise in pre-tax profits because, 
with its increased rate of 
expansion, the company no 
longer needed to provide for 
deferred tax. 

Mr Peacock said: “Inevitably 
the fester rate of development 
of our business and the intro- 
duction of scanning is increas- 
ing the costs associated with 
new branches and must 
restrain our profits growth to 
some extent" 

The interim dividend is 
raised to L87p (1.68p). 

• COMMENT 

Profit margins are obviously 
being squeezed by N&P’s 
expenditure In laser scanning, 
new catering products and a 
centralised distribution ser- 
vice. However, all this invest- 
ment should pay off in the lon- 
ger term and the stock looks a 
solid defensive hold. Forecast 
frill-year profits erf up to £2Sm 
put the shares, up lp to 154p 
yesterday, on a prospective 
multiple of about 1L That 
seems fair value, now that 
takeover speculation has 
receded concerning the B3 per 
cent stake held in the company 
by SHV, the Dutch conglomer- 
ate, which pushed the shares 
above 200p last year. 


Maxwell to 
speed up 
debt-cutting 
disposals 

By Raymond Snoddy 

MS ROBERT Maxwell, the 
publisher, is planning an 
accelerated programme of dis- 
posals within Maxwell Com- 
munication Corporation to 
reduce group debts as quickly 
as possible. 

Earlier this year the MCC 
chairman said he planned to 
sell “non-strategic” businesses 
worth about 5800m (£492m) 
plus about 8150m in surplus 
property. 

At yesterday’s MCC annual 
meeting. Hr Maxwell said he 
was “determined to continue 
further substantial redaction 
in borrowings in the current 
financial year and that the 
aim was to reduce gearing 
from its present 1.5 or 1.6 to 1 
as soon as was practical. 

This will involve further dis- 
posals worth between 8400m 
and 8500m, bond issues and 
sale of securities. 

“I do not enjoy running a 
highly leveraged company and 
want to get back quickly to 
bring equity rather than debt- 
led. 

MCC debts taken on to pur- 
chase Macmillan, the US pub- 
lisher, and the Official Airline 
Guides' peaked last September 
at 82. 7b a and was down to 
81.91m by Jane. 

Mr Maxwell told over 200 
shareholders at the meeting 
that negotiations were well 
advanced to seU a number of 
parts of tiie business, but he 
would not name any. 

He also disclosed be had 
recently spent £75m baying 
shares to support the share 
price in the period following 
the announcement of pre-tax 
profits of £1723m. 

One «hnr»iinid«r challenged 
Mr Maxwell on the company 
share price, saying: “It seems 
to be at rock bottom because 
people believe you cannot pay 
your debts.” 

Mr Maxwell replied: “People 
who believe we cannot pay our 
debts are wrong.” 

Mr Leon Woolf, another 
shareholder, said: “This com- 
pany is becoming rather like a 
soap opera. Every week there 
is something going on. I think 
it is about time it should end.” 

The meeting was picketed 
by 23 journalists sacked by Mr 
Maxwell’s Pergamon Press last 
year after going on strike. 


Examiner has ‘constructive 5 
talks with Goodman banks 


By Maggie Urry 

MR PETER Fitzpatrick, the 
examiner appointed by the 
Irish High Court to Goodman 
International, yesterday met 
the banks which are owed 
I£460m (£422m) by Mr Larry 
Goodman’s beef processing 
group. 

After the meeting, which 
lasted most of the day, Mr 
Fitzpatrick said the discussions 
had been “frank and construc- 
tive.” 

The group admitted late last 
month that (t was in financial 
diffi culties and was given the 
protection of the court under 
newly-enacted legislation a 
week later. This protection 
lasts for three months and 
could be extended for another 
month if the coart agrees. 

Mr Fitzpatrick has until 
October 10 to make a report 
assessing the viability of Good- 
man International. If it is to 
survive it will need to retain 
the support of its banks. As 
well as the l£460m of unse- 
cured loans, banks had pro- 
vided guarantees of l£200m. 
Shareholders' funds at Good- 
man's last year end were only 
l£l9im. 


Bankers had been expected 
to push yesterday for sa canty 
For their loans and better 
terms. Unless these are forth- 
coming they could threaten to 
call in a receiver once the 
court protection expires. 

The meeting was held at the 
head office of Allied Insh 
Ranks - one of the te nders - 
and was attended by represen- 
tatives of all 33 banks 
Involved. Mr Goodman was not 
present 

Mr Fitzpatrick, of accoun- 
tants Coopers & Ly brand, said 
last night that he and the 
bankers had agreed to keep 
what was said at the meeting 

confidential. 

However, some banks are 
known to be uneasy about the 
examiner system which has 
sot been used in Ireland 
before. 

Banks see it as unhelpful to 
them, although it allows the 
company to continue trading, 
especially as the examiner can 
jell assets and raise new bor- 
rowings which will rank 
higher than existing debt if a 

kvwtlr tm r%f fho DIYUllfe iff HVHFV* 


The examiner is returning to 
the High Court next week to 
ask for an increase from IS35m 
to l£55m in a borrowing facility #. 
arranged last week to cover the 
company’s working capital 
needs. 

The Industry is reaching the 
autumn slaughtering sea- 
son when these needs are at 
their highest. , .. , , 

The examiner has estimated 
that a I£55m facility will cover 
Goodman’s requirement for the 
whole season. The figure 48 
much lower than same earlier 
estimates as beef being pro- 
cessed Is now being sold into 
intervention, and the group 
receives payment more quickly 
than when it was exporting 
beef- 

One of the problems winch 
led to Goo dman 's difficulties 
was that Iraq owed it ElSOm 
for beef supplied over the last 
is months, and an payments # 
were frozen following Iran’s 
invasion of Kuwait at the 
beginning of August 
Trade with Iran had also 
been disrupted because of fears 
over BSE or “mad-cow" dis- 
ease. 


Acquisitions lift Wm Baird 


By Andrew Jack 

RECENT Acquisitions helped 
William Baird, the and 
engineering group, lift pre-tax 
profits by 9 per cent to £12. 9m 
in the six months to Jane 
30. 

Turnover rose by a quarter 
to £240.32m (£191. 53m) and 
operating profits advanced 17 
per cent to £15.1 6m. 

Earnings per share were up 
0.2p to 8.8p. The interim divi- 
dend is raised 9 per cent to 
3.55p. The shares rose 3p to 
close at 2l3p on the 
day. 

“It is a solid performance," 
said Mr Donald Farr, chair- 
man. “Not brilliant, but good 
in the conditions that are 
around. Business has been nice 
but not easy.” 

Approximately half of the 
profits and turnover increase 
was due to acquisitions, he 
arirind- Iq additinu to the pur- 
chase of three companies dur- 
ing the first half erf 1990, sev- 
eral bought last year are now 
showing returns for a full six 
months. 


Higher interest rates, and 
the cost of new acquisitions 
doubled Interest payable to 
S2JSSm (£i.39m), with gearing 
increasing to about 25 per cent, 
according to the company. 

The performance was con- 
sistent in both of the compa- 
ny’s divisions, with Baird Trie- 
tiles reporting operating profits 
up 22 per cent to £10.4m on a 
turnover up from £14&17m to 
£185£m. 

The division achieved vol- 
ume grins in both contract and 
branded clothing, although 
margins were stable. 

It acquired two women’s 
wear businesses in February. 

Darchem, the engineering 
division, raised operating prof- 
its modestly to £4.76m (£4-5m) 
on a turnover up 26 per cent to 
£54£2m (£4&36m). 

The increase was helped by 
the purchase of ACR Heat 
Transfer Mannfarl nrin g in 
May. 

• COMMENT 

Solid and reliable: hardly hpl 1 


cal adjectives for UK textiles, 
but ones that Baird seems able 
to justify with promising 

results. 

Its strangely chalk-and- 
cheese divisions, engineering 
and textiles, may not be a par- 
ticularly logical mix, but the 
company is committed to berth, 
and they do trier balance. 

Sourcing 25 per cent of cloth- 
ing production in Asia looks 
prudent with sterling so 
strong. So does having Marks 
and Spencer as a customer for 
a quarter of sales, as they 
expand into Europe and out-af- 
town shopping centres. 

Contracting delays and the 
t ermination of nuclear thermal 
ingqlatinn business have tem- 
porarily hit engineering. 

The shares have outper- 
formed over the last few 
months. Several analysts h*»lri 
their full year projections 

unchan ged. 

On a conservative £35.5m 
profits before tax, earnlqgs per 
share are 25p, for a p/e erf &0. 
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Prudential 

Corporation 

first half profits £i26.7m 







INTERIM RESULTS 1990 


Half year ended 30 Justa 
1 990 1989 

Cm £m 

Year 

1989 

Cm 

Profit before tax from: 




Ufe, (tensions and other 
long-term 

176.6 

132.9 

358.9 

General insurance 

(70.2) 

36.6 

(8.6) 

Investment management (UK) 

7.6 

9.3 

16.0 

Unit Trusts and PEPs (UK) 

O-O) 

0.7 

1.7 

Estate Agency 

<23.7) 

(24.7) 

(48.9) 

Shareholders ' other income 

37 A 

42.5 

66.4 

Total profit before tax 

126 . 7 

197.3 

385.5 

Tax and minority interests 

(37.1) 

(54.2) 

(110.6) 

Profit attributable to shareholders 

89.6 

143.1 

2749 

Earnings per share 

4.8p 

7.7 p 

14.9P 

Dividend per share 

3.3P 

3.1 P 

92p 

RatulU far <*a half year are estimated ami unaudited and should not 8a 
take n ms a guide la tbm likely results Jar the year as a whole. 

Dividends will he paid an 29 November 1990 to shenbatdsrs on the regular 
an 4 October 1990. 

The Interim Report wdt be drenlated to shareholders on 12 September 1990. 
Members of the pnbtie may obtain copies by veiling to the Registrar* 
Department. Prudential Corporation, 1 Stephen Street, London W1P 2AP. 

PRUDENTIAL CORPORATION PtX. 



♦ Interim dividend increased by 13 per 
cent to 3-5 pence. 

^ Earnings per share 4. 8 pence. 

# Strong performance from the core 
life , pensions and other long term 
business. Profit from this sector increased 
by 33 per cent to £176.6 million. 

General insurance result adversely 
affected by the impact of the storms 
experienced by the United Kingdom and 
Northern Europe during January and 
February. The storm losses coincided 
with deteriorating business conditions 
in general insurance markets. 

He The continued depressed state of the 
UK housing market again severely 
affected the estate agency result. A 
thorough review of the entire estate 
agency operation resulted in several 
major steps designed to put the business, 
on a firmer financial footing. 

Ufe business in the United States 
through Jackson National Life continues 
to grow strongly with single premium 

sales increasing by 43 per cent. The 
company is now ranked among the top 
five US life companies in terms of sales. 



PRUDENTIAL 


CORPORATION 



OCEAN GROUP pic 


The international group providing freight, 
environmental and marine services worldwide 


1 N T E R l M 

RES U LTS . 


Six months to 30 June, 1990 (unaudited) 

Trading profit 

£24. 9m 

Up 26% 

Pre-tax profit 

£22. 6m 

Up 10% 

Earnings per share 

13.1p 

Up 10% 

Dividend per share 

4.67p 

Up 10% 


A copy of Ocean's Interim Report to shareholders may be obtained from: 
The Company Secretary, Ocean Group pic, 47 Russell Square. London WC1B 4 JP 
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More O’Ferrall dips 54% 
to £1.98m but shares rise 


UK COMPANY NEWS 


Strong accounts growth helps 
AMV increase to £2m midwa 


By Clay Harris, Consumer Industries Editor 

more o’ferrall the 

SuffeST a P ^ ster contractor! More O FerraB 

^ raprtC8(ponc8 !., 

huge supersite'’ hoardings. 350 
SU?™S l» April after a 350 ( 1 ' .1 
sudden collapse in bookings aoo 
that profits for the six months • *mg~ 

K woul t* fall short of 250 A*:.' 

achi eved in the 1989 1 * • jT- 

first halt 2^. ;V.Au . • 

Its shares, however, gained ■ 

I'P to I87p on yesterday's 150:' ' *•'*•. 
results. This reflected not only 
a maintained interim dividend 100 ■■■■' •• — 
of 3.2p, even though earnings 1887 88 

per share fell to 5.2p (n^p). 

out also a more optimistic 
outlook on bookings. per cent to £27 

Mr Russell Gore-Andrews. TheUKandlrel 
chairman, said he expected a 5 per cent mere; 
Ve £y strong recovery in because of ex 
E r ?; lt ^ 1 i ty !' I n t *' e second although operati 
naif, although full-year profits the two countrie 
would not match the 1969 cent to £2.26ra 
figure of ftf.oam. More OTerral 

Adshel. the bus shelter planned capital < 
subsidiary, increased the rates 1990 from £15 
for its illuminated Superlite Adshel will be 
panels by 10 per cent from the 2,100 Superlite p 
autumn. Firm bookings for the to make a tol 
fourth quarter have been instead of an ori 
taken for 80 per cent of the up to 24.000. 
sites. Investment wa 

First-half turnover rose by 14 in France, 
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100 

1987 88 89 90 
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per cent to £27.65m (£24.25m). 
The UK and Ireland managed a 
5 per cent increase in turnover 
because of extra capacity, 
although operating profit from 
the two countries fell by 44 per 
cent to £2.26ra. 

More OTerrall has reduced 
planned capital expenditure for 
1990 from £19m to £10m. 
Adshel will be adding only 
2,100 Superlite panels this year 
to make a total of 21.000. 
instead of an original target of 
up to 24.000. 

Investment was also deferred 
in France, where Mr 


Lopex weathers sector 
slowdown with 18 % rise 


LOPEX, the advertising and 
marketing services group, 
lifted taxable profits by 18 per 
cent to £4.oim in the six 
months ended June 30 com- 
pared with a previous EL39m. 

Lord Marsh, who took over 
as chairman after Mr John 
Castle’s departure in May, said 
that consumer advertising 
results in the UK were in line 
with original forecasts and in 
most of the rest of Europe were 
only marginally lower. Client 
spending continued to be 
weighted towards the second 

half. 

He added that a supreme 
effort had been made by the 
management and staff of the 
trading companies to combat 
the slowdown in the UK econ- 

James Wilkes 
more than 
doubles to £2m 

James Wilkes, a specialist 
manufacturer of w>Bmm»hl« 
and engineered products, more 
than doubled taxable profits 
from £873,000 to £2-lm for the i 
six months to June 30. 

The group's turnover rose to 
£21 .46m (£8.96m), helped by a 
better than expected perfor- 
mance by Floform, which was 
acq aired in December 
1989. 

The acquisition, however, 
increased group borrowings 
and interest payable increased 
to £1.03m (£414,000). Tax took 
£548,000 (£209,000). 

Mr Stephen Hinchliffe, 
chairman, said over 80 per 
cent of the group's trade was 
in overseas markets which 
sheltered it from the worst of 
the UK recession. 

The gronp now owns 74 per 
cent of Easterbrook Allcard 
after legal action against cer- 
tain shareholders. Steps to 
reduce borrowings include the 
sale of surplus property worth 
about £2 .5m. 

Earnings per share rose to 
gop (7.2p) and an interim divi- 
dend of 4.5p (4.25 p) is 
declared. 


omy in general and in the mar- 
keting sector in particular. 

Earnings per share dipped to 
9.5p (9.9p) but the interim divi- 
dend is held at 2-9p. 

Turnover for the half year 
advanced by 50 per cent to 
£120-19m (£80m) and operating 
profits ramp through at £424m 
1 (£3 .28m). 

Profits from related compa- 
nies added £698,000 (£692,000) 
while interest payable, less 
interest and dividend income, 
took £924,000 (£580^)00). 

Tax rose to £L68m (£L33m) 
and there was an extraordi- 
nary £338,000 (£179,000) debit 
representing compensation for 
loss of office of Mr Castle, 
together with associated costs. 

Tibbett & 

Britten ahead 
42% to £5.4m 

Tibbett & Britten Group, the 
transportation and distribution 
services concern, lifted pre-tax 
profits by 42 per cent from 
£3 .8m to £5.4m for the first half 
of 1990. 

Turnover jumped 70 per cent 
to £71.77m, of which £l3m 
came from organic growth 
within the existing business - 
a 31 per cent rise. 

Mr John Harvey, chairman, 
said the lower operating mar- 
gin reflected the high develop- 
ment costs associated with 
some new contracts, together 
with current pressures on the 
National Division, which is 
engaged in the clothing 

fiplri 

He said the group had 
already added substantially to 
both its human and material 
resources. The board continued 
to seek development opportuni- 
ties and suitable acquisitions. 

After tax of £l-89m (£ 1.33m) 
earnings per share were 2p 
higher at 10.5p. The interim 
dividend is raised to 2.9p 

C2-4p). . I 

The company is proposing to 1 
cancel its share premium i 
account 


For lnformalion Only 


Murdoch Macleod Associates Ltd 

has acquired the whole of 
the issued share capital of 
Financial public Relations Limited 
and will in future operate as 

Financial 
Public Relations 
Limited 


Established in 1976 and based a! the International 
fress Centre in the City, Murdoch MacLeod Associates 
is a financial public relations consultancy with 
a range of dieols in the insurance, engineering, 
oil and gas, government, merchant banking 
and financial services sectors, for a copy or 
our latest brochure, contact: 



Gore-Andrews said order books 
continued to be short-term. 

The company’s interest bill 
increased to £L4Ltn (£812,000), 
largely because of the 
£5.9m acquisition in March of 
the Belgian Visibility Group. 

• COMMENT 

As much as anything, 
yesterday's 10 per cent recov- 
ery in More OTerrall’s share 
price was a sigh of relief. Cau- 
tious optimism on trading was 
buttressed by a hopeful out- 
look on the final dividend. 

If pre-tax profits emerge at 
£10m, the top of a narrow 
range, earnings per share of 
25. 5p would be close 
enough to justify maintaining 
the total pay-oat at 
13.2p, even though this falls 
below the company’s minimum 
target cover of two 
times eps. If so. the prospective 
yield is an attractive 9.4 per 
cent, compared with a p/e of 
only 73. 

The shares must have 
rebounded off the bottom by 
now, as they certainly should 
have since they were trading 
at more than 400p as recently 
as March. A thin market mag- 
nifies price movements, but do 
not expect any quick return to 
favour. 


By Andrew Jack 

ABBOTT MEAD Vickers 
yesterday bucked the trend in 
the advertising and marketing 
sector with a 15 per cent 
increase in taxable profit from 
£l.84m to £2.1lm for the six 
months to June 30. Turnover at 
the agency rose 16 per cent 
from £5432ro to £S3JJ5m. 

Earnings per share rose 10 
per cent to 9.6p (6.72p) and the 
directors recommended a 0-3p 
increase in the dividend to 
2.7p. The shares closed down 
Bp to 2l3p on the day, in line 
with the sector. 

“At a time when people are 
crying 'Armageddon' in adver- 
tising, we are really very 
pleased with these results, " 
said Mr Peter Mead, group 
chief executive. 

The improvement has been 
entirely through organic 
growth. In spite of protracted 
negotiations to buy the New 
York advertising firm Scali 
McCabe S loves last year, no 
acquisitions have taken place 
in the interim.. 

"We have looked at twelve 
companies over the last two 
years. None has matched our 
expectations.” said Mr Mead. 

New accounts won during 
the first half included the 
Royal Bank of Scotland, Bisto 
Gravy. Reed International and 
Beefeater Gin, worth in total 
£16m, the same figure as for 
the whole of 1989. 



Gowrings embarks 
on new strategy 
after 68% decline 


Peter Mead: possible acquisitions foiled to match expectations 


Mr Mead said the company 
had just been invited to tender 
for three clients with combined 
business worth over £20m. 

“It is an absolutely unyield- 
ing principle that we do not 
make people redundant,” said 
Mr Mead. 

Mr Quintin Price, analyst 
with James Capel, Raid yester- 
day: “AMV has an extremely 


good culture, and extremely 
mature and responsible man- 
agement.” Cash balances 
exceed £5m, and the company 
has no debt. He projected full- 
year pre-tax profits of £&2m. 

AMV also announced the 
appointment to the board of Mr 
Peter Gill, who moves from 
company secretary to group 
development director. 


By Don Farrell 

AS FIRST-HALF profits have 
slumped 68 per emit and the 
outlook is not good, directors 
of Gowrings have decided on a 
new corporate strategy. 

This means pulling out of 
motor trading by selling the 
two Ford dealerships and the 
contract hire company, and 
disposing of the interest in the 
golf club at Sandford Springs. 

The group will then concen- 
trate on the development and 
expansion of its two core busi- 
nesses: restaurants, comprising 
its Burger King operations and 
the Rocco’s pizza outlets in the 
UK and Spain; and the mobile 
home parks, comprising the 
existing residential park busi- 
ness and the possible expan- 
sion into holiday parks. 

In the first half of 1990 group 
turnover improved to £31.5m 
(£30 38m) but profit fell from 
£510,000 to £163,000. Earnings 
per share were 1.2p (55p) but 
the interim dividend is held at 
2.25p. 

Mr John Fowles, chairman, 
said the main contributors to 
profit in 1989. namely motor 
dealerships and residential 
park homes, fared particularly 
badly because of very diffic ult 
trading conditions. 

In motor, pre-interest profit 
slumped to £158,000 (£730,000). 


Sales of new cars were 30 per 
cent down and there was a 
marked deterioration in profit 
margins on both new and used 
car sales. Fleetlease incurred a 
loss mainly because of substan- 
tial increase in maintenance 
and relief vehicle costs. 

Park Homes also saw its 
sales drop 30 per cent as it was 
seriously affected by the slump 
in the housing market. 

Food Services, which oper- 
ates three Burger King restau- 
rants, traded well and a further 
unit should be opened in Ban- 
bury in November. 

As to selling the interest in 
the golf club. Mr Fowles said it 
had to be decided whether to 
invest further large amounts in 
building the 100 bedroom hoteL 
But it was decided not to 
increase borrowings to do so, 
particularly as the return on 
capital from golf was very low 
and benefits from the hotel 
project would not accrue for 
several years. 

The group made a substan- 
tial profit on the disposal of its 
holding in GWR Croup at the 
beginning of the year. The sale 
of further shares in Newbury 
Racecourse in the second half 
was under consideration, Mr 
Fowles said. 


FRONT LINE BUSINESS. 
BOTTOM LINE PERFORMANCE 


4 

4 
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‘Sales are higher at £4.8 billion while trading 
profit of £234 million for die six months has 
increased by 36% . . .’ 

‘Higher margins and abetter performance from the 
businesses, following considerable rationalisation, 
have contributed to the profit growth of the 
Defence sector.* 

'Rover has increased its share of a lower domestic 
market for vehicles . . 

‘Commercial Aircraft has achieved an important 
increase in profit.’ 

‘It Is too soon to predict the outcome of the 
present turbulence in the Middle East but, 
barring totally unforeseen circumstances, the 
full year results for British Aerospace should 
be comfortably ahead of those achieved in 
1989/ 

Professor Roland Smith 
12 September, 1990 


INTERIM RESULTS 1990 

(unaudited) 


1st half 1990 1st half 1989 % change 


Sales 

Trading Profit 

Profit before taxation and 
exceptional items 

Profit before taxation 

Earnings per share — 

— before exceptional items 

— after exceptional items 


The foil statement will be sent to all shareholders. Copies are available from: 

The Secretary, British Aerospace Public Limited Company, 11 Strand, London WC2N 5JT 


£m 

Jbm 


4,786 

4,000 

20% 

234 

172 

36% 

170 

113 

50% 

146 

147 

(1%) 

4l.2p 

22.5p 

83% 

35.6p 

35.7p 

— 


rA 


11 Strand, London WC2N 5JT 


COMMERCIAL AIRCRAFT- DEFENCE SYSTEMS - MOTOR VEHICLES ■ SPACE SYSTEMS ■ CONSTRUCTION & PROPERTY DEVELOPMENT- ENTERPRISES 
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Notice of Redemption 



European Investment Bank 

US$ 150 000 000 10,25% Notes due 1992 


Notice is hereby given that pursuant to the provisions of the above-described Notes 
(■The Notes*), The European Investment Bank has elected to redeem aU of the out- 
standing Notes on October 16, 1990 at the redemption (vice of 100%% of the prin- 
cipal amount thereof. 

On October 16, 1990 the Notes shall become due and payable. Notes should be pre- 
sented and surrendered for payment together with all unmatured coupons, foiling 
which the amount of the missing unmatured coupons will be deducted from the 
sum due for payment. Payments will be made in United States dollars at any of the 
offices listed below. 

Coupons due on or before October 16, 1990 should be detached and collected in foe 
usual manner. 

On and after October 16. 1990 foe dale fixed for redemption, interest on the Notes 
will cease to accrue. 


Dated: September 13. 1990 


European Investment Bank 
Luxembourg 


Fiscal Agent 

Union Bank of Switzerland 
Bahnhofstrasse 45 
CH-8021 Zurich 

Paying Agents 

Morgan Guaranty Trust Company Morgan Guaranty Trust Company 


of New York 
35 Avenue des Arts 
1040 Brussels 


of New York 
23 Wall Street 
New York NY 10015 


Union de Banques Suisses (Luxembourg) SA 
36-36 Grand'Rue 
L-2011 Luxembourg 


Offer byT. Rothschild Capital Management Limited 
on behalf of General Oriental investments Limited, 

J. Rothschild Holdings pic and R1T Capital Partners pic 
for ordinary shares in and convertible bonds 
of Anglo Group PIC 

NOTICE TO NON-ASSENTING BONDHOLDERS 
pursuant to Section 429(4) of the Companies Act 
1985 ana Section 430(F) of the Companies Act 1985 as inserted by 
Schedule 12 to the Financial Sendees Act 1986 



‘July. 1990 are to have the same meanings 

have within four months of making the Offer acquired or -contracted to 
than nine-tenths in value of all the Anglo bonds to which the Offer relates wl 


of the provisions of sections 428 to 430 ( inclusive ) of Companies Act 1985 
acquired by the Offerors under the above sections. The Offerors heret 
they now intend to exercise their right under section 429 of the Com] 
acquire the Anglo bonds held by you. 

The terms of the Offer are: 

For every* 1 00 nominal of Anglo bonds 


tire, not less 
ich by virtue 

5 bU to be. 
notice that 
les Act 1985 to 


31-50 Ranks Hovis McDougall PLC 
ordinary shares 

and so in proportion for any ocher number of Anglo bonds. 

The Offer also contained, in the alternative, a Cash Alternative, which provided a 
consideration as follows: 

For every* 100 nominal of Anglo bonds *107.10 in cash 

and so in proportion for any other number of Anglo bonds. 

As the terms of the Offer as shown above originally included a choice of consideration, you 
should within six weeks of the date of this Notice inform the Offerees in writing at National 
Westminster Bank PLC, New Issues Department, P.O. Box 33, 153-157 Commercial Road, 
London El 2DB which of the choices you wish to accept. If you foil to make a choice and do 
not make application to the Court (see below) , the Offerors will acquire your Anglo bonds on 
the te rms oF the Bond Ex c h a ng e Offer stated above. 

NOTE: You are entitled under section 430C of the Companies Act 1985 to make 
application to the Court within six weeks of the date of this Notice for an order cither that 
the Offerors shall not be entitled and bound to acquire your Anglo bonds or that different 
terms to those of the Offer shall apply to the acquisition. If you are contemplating such an 
action you may wish to seek legal advice. 

For and on behalf of the Offerors 

Michel Smldof 

Director 

General Oriental Investments Limited 

Clive Gibson 

Director 

J. Rothschild Holdings pic and RIT Capital Partners pic 

Dated 12th September 1990 
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Savoy Hotel cautious 
after decline to £5.3m 


By Maggie Urry 

SAVOY HOTEL Group, the 
owner of luxury hotels, restau- 
rants and a health farm, suf- 
fered a 4 per cent drop in pre- 
tax profits in *he first half of 
1990, as rising costs squeezed 
margin^ . The pre-tax outcome 
was £5-3m, down from £5.58m. 

Mr n ripg Shepard, managing 
director, said he was disap- 
pointed by the results, and 
warned that in the second half 
some effect of the crisis in the 
ur iririip. East and the strength 
of the pound against the dollar 
and European currencies 
would be felt So for, though, 
bookings were good for the sec- 
ond halC he said. 

Savoy spent most of the 
1980s in a long-running battle 
with Trusthouse Forte, the 
hotel and catering group, 
which wanted to acquire the 
company. The two settled their 
differences in November last 
year, with THF taking two 
places on the Savoy board and 
promising not to buy any more 
Savoy Shares few five years. 

Mr Shepard said of the fig- 
ures “it was good to see turn- 
over up by slightly more than 
inflation.'* Sales rose by nearly 
13 per emit to £45.6m (S40.49m). 
Occupancy rates were about 
the same as in the comparable 
period, and he attributed foe 
turnover rise to “a higher level 
of spending by visitors from 
abroad 1 '. He said the hotels had 
Mil their share. 


Squeeze on 
margins at 
Hall Eng 

PRESSURE ON operating 
margins, particularly in Its 
steel reinforcement activities, 
but also in metal stockholding, 
resulted in a sharp contraction 
in first half profits at Hall 
Engineering (Holdings). 

Although turnover for the 
six months to end-Jnne 1990 
edged ahead to £92. 88m 
(£89.63m), taxable profits dived 
42 per cent from £6.1m to 
£3 .56m in spite of an improved 
contribution of £L63m , a gains t 
£135m, from associated compa- 
nies. 

The announcement bare oat 
the warning on profits deliv- 
ered by the Shrewsbury-based 
company in June. Hall shares 
fell lOp to 105p yesterday 
against a peak for the year so 
far of 197p. 

Mr Richard Hall, chairman, 
said the group had reached the 
final stages of its recent capital 
investment programme, includ- 
ing a £10m stockholding devel- 
opment at Daventry in Nor- 
thamptonshire, and that this, 
together with higher interest 
rates, was reflected in 
interest charges which more 
than doubled from £1-21 m to 
£251m. 

Hall's problems stem from 
the intense competition in the 
steel reinforcement market It 
him nrwjiirhikpn & substantial 
rationalisation programme at 
its British Reinforced Concrete 
Engineering (BRQ) subsidiary 
involving a plant closure and 
job losses. 

The moves - now completed 
- cost £545,000 but wOl give an 
annual saving of about £lm, 
Mr Hall said, although this 
may not show through In the 
immediate future as a result of 
the “significant deterioration 
in the trading environment 
affecting BRC™. 

Of the provision, £339,000 
was taken above the line, 
although this was more than 
offset by exceptional gains 
totalling £915.000 from the dis- 
posal of surplus properties. 

After an estimated tax 
charge of £U4m (£L88m) earn- 


This announcement appears as a matter of record only 


THE PRINCIPALITY 

BUILDING SOGIFTYSH 


£ 30 , 000,000 

Sterling Commercial Paper and 
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Giles Shephard: wary cm effects of Gulf crisis and strong pound 


However, costs had risen 
more rapidly, up 15J5 per cent 
to £40.3m, leaving operating 
profit margins at 1LT per cent , 
compared to 13.9 per cent in 
the first Half of last year. 

Wages rose by 10 per cent 
and me depredation charge by 
UL5 per cent Also, Mr Shepard 
said, foe introduction of Uni- 
form Business Rate had added 
about £200,000 to first half 


ings dipped to 8.63p (14.lp) per 
50p share. 

The interim dividend is in 
effect maintaine d at &3p. 

Co of Designers 
gives loss warning 

Followin g a slump in interim 
profits. Company of Designers, 
the USM-quoted design consul- 
tancy, yesterday warned of 
losses for the frill year, which 
would reflect rationalisation 
costs and increased provision 
for bad debts. 

Against a background of 
problems In the construction 
industry, the company's offices 
in East Anglia and in the west 
of England were experiencing 
difficult trading conditions. 

As a result, action was being 
taken to rationalise and reduce 
the company's cost base in line 
with current workloads and 
the depressed economic situa- 
tion. 

The directors said, however, 
that the company had a strong 
forward order position and 
action taken and proposed was 
expected to retur n U to profit- 
ability in the coming year. 

The shares fell 4p to 2lp yes- 
terday. 

Golden Vale down 
5% bat optimistic 

In spite of a slight fall in 
interim profits, Golden Vale, 
the recently listed County 
Cork-based dairy group, said 
yesterday that the outcome for 
the year would represent sig- 
nificant progress. 

The six months to June 30 
ended with pre-tax profits 
down 5 per cent from l£5.59m 
to I£5.32m (£4-9m). 

A dividend of OJZtp was paid 
in May and the directors 
expect to recommend a pay- 
ment of 1.14p for the year to 
December 3L 

Turnover in the first half at 
the former co-operative rose 12 
per cent to I£111.56m. Share of 
profit of associated companies 
came to I£ 220 ,000 (nil). Net 
interest payable rose to 
K307.000 (1£276,000). After tax 
of I£140,G0Q (nil) earnings per 
share fen to 3.17p (4^7p). 

Radio setback holds 
Aspen to 13% rise 

Aspen Communications, the 
USM-quoted communications, 
specialist printing and mar ket, 
ing services group, raised pre- 
tax profits by 13 per cent from 
£2.46m to £2.79m in the first 
half of 1990, cm turnover 32 par 
cent higher at £3L22m. 

There was organic growth in 
force divisions, but a reverse 
in the radio communications 
operation. With earnings per 
5p share up 0.4p to 14£p, the 
interim dividend is lifted to 
2.7p (ZAO). 

Mr Henry Meakin, chairman, 
said the board anticipated a 
satisfactory foil year result «Virf 
felt that there were fundamen- 
tal grounds for optimism. 

£lm write-off polls 

down Try Group 

Try Group, the construction 
and property development 
combine, lifted its trading 
profit in the first half of 1990 



Vfeekly net asset 
value 


MV. 

as at 10-9 was USS 329.99 
Listed on rfie Amsradam 
Stock Exchange 
Information: 

Hc4dm«& Bcnon NK 


costs and would have a bigger 
impact in the second half. 
There was no net interest to 
pay, compared to a net charge 
of £56,000. 

Eariungs per share for the A 
low-voting shares foil to 12J3p 
(13p) and for the B high-voting 
shares to 6.2p (6-5p). The A 
shares shed 8p to 9l0p yester- 
day while the B shares were 
unchanged at £142'A. 


NEWS DIGEST 


but showed a reduced pre-tax 
balance after a Elm housing 
land write-down. 

Pre-tax profit fell from 
£L46m to £528,000. That led to 
earnings per share of 1.64p 
(5.47p) but the interim dividend 
is maintained at 2p. 

Mr Hugh Try, rihatTman^ raid 
the group would continue to be 
affected by the depressed mar- 
ket conditions in housebuild- 
ing. The balance sheet at foe 
half year was in “good shape”. 

Turnover rose from £45*4m 
to £6L87m while the pre-inter- 
est profit increased from 
£1.17m to £L55m. There was an 
interest charge of £25,000. how- 
ever, compared with a receipt 
of £295,000. 

Severfield-Reeve 
warns of slowdown 

Severfield-Reeve yesterday 
reported a 38 per emit rise in 
taxable profits in the six 
months to June SO, but noted 
pressure on margins during 
the period, which was continu- 
ing to be a factor. 

Mr John Reeve, chairman. 
said mar gins in foe first half 
fen from 16.7 per cent to 12.6 
per cent He added that due to 
the continuing pressure, fun- 
year profits were expected to 
be only marginally ahead of 
1969. 

This USM-quoted company is 
enga ged in the de.sig n, fabrica- 
tion and erection of structural 
steeL 

The interim advance from 
£946£0Q to £L31m was scored 


Great Western 
Resources to 
raise £37.6m 


By Graham Dollar 

GREAT WESTERN Resources, 
the coal, oil and gas explora- 
tion and production group 
which is registered in Texas 
but quoted in London, yester- 
day unveiled a £37 .6m rights 
issue. . . ,, 

. Mr Dan Fefia, chairman, said 

the issue would provide the 
group with “sufficient financial 
flexibility to capitati.se on the 
opportunities currently avail- 
able in the US to continue 
Great Western's asset and cash 
flow growth.” 

The issue is of 20.22m com- 
mon shares on a 2-fbr-7 basis at 


Wyevale Garden Centres 
plans £8m rights issue 

SHARES OF Wyevale Garden 
Centres yesterday tumbled 23p 
to 305p after the USM-quoted 
group accompanied a near-14 
per cent expansion in inte rim 
profits with an underwritten 
£8.25m rights issue, writes 
Graham Duller. 

The group is to issue up to 
3.44m new ordinary shares at 
250p on a 9-fbr-20 basis and also 
1 share for every 5 convertible 
preference shares held. 

Directors also propose a sub- 
division of shares. 


In spite of unfavourable 
weather, Wyevale lifted taxaWe 
profits from £LS9m to £L58m 
In the six months tn J him 
30. 

The outcome was struck 
after interest charges of 
£135,000 (£11,000 receivable) 
and came on sales ahead 19 per 
cent to £10.99m (£9 27m). 

The interim dividend is 
raised to 225p (L8p), payable 
from diluted earnings per 
share of 13 (I2p). 


on sales up 88 per cent to 
£11 .64m (£fi.2m). An unchanged 
interim drvhtand of lp is to be 
paid on earnings per share of 
82p (6.47P). 

Burford advances 
46% to £135m 

Burford Holdings, property 
i nvestm ent rmA trading group, 
increased pre-tax profit by 46 
per cent, from £925,000 to 
£L35m, in the first half of 199a 
The directors mm foe imme- 
diate outlook for foe p ropei ty 
market continued to be diffi- 
cult 

By the year end the rent roll 
should be in excess of £4m 
annually, they said. They aim 
noted that after the sale of 
Henrietta House and the pur- 
chase of Smallbrook, Queen- 
sway, “we will have no debt 
and in dee d will have substan- 
tial cash avallahle for reinvest 

piant .” ... 

Earnings per share came to 
0.7% (0.49p) and the interim 
dividend is lifted to 0.4p «L3p). 
Realised Investment property 
surpluses were £150,000 

(£2 5m ). 

Big cot in Orchid 
Technology losses 

Orchid Technology, a 
USM-quoted maker of micro- 
computer accessories, reduced 
pre-tax losses significantly to 
$785,000 (E42L250) for foe year 
to June 30, compared with 
$3-85m previously. 


The California-based group's 
revenue fell over 19 per cent to 
$24.63m ($30 -54m), Trot Inven- 
tory liquidation and restructur- 
ing costs were also much lower 
at $603,000 ($Z54m). Tax bene- 
fits amounted to $660,000 
($L49m). 

Loss per share worked out at 
4c (45c) per share. Again there 
is no dividend. 

Erith down to 
£1.4m midterm 

In foe difficult trading ettmate, 
Erith considered pretax profits 
of £L42m in foe first half as 
“not unsatisfactory." 

It compared with £L82m and 
stemmed from turnover- of 
£4L46m, against £45.42m. 

Mr Graham Davies, chair- 
man of this buHders’ merchant, 
said high interest rates, a slow- 
down in the commercial and 
industrial sectors, and the ris- 
ing business failure rate- aU 
hmf thpjr consequent affection 
profits. 

In response new markets 
were explored, tight cost con- 
trol applied, staff reductions 
made, and prudent stock man- 
agement exercised. 

Earnings fell to 2.16p (2A5p) 
but the interim dividend is 
held at LSp. 

As a measure of confidence 
in the longer term, a new 
branch had been acquired in 
Canterbury, a new brick factor- 
ing division formed, and there 
will shortly be launched an 
Insulation and fire protection 
division. 


Kleinwort Benson 


This announcement appears as a matter of record only. 

EVODE GROUP p.l.c 

Private placement of 
US$ 43,000,000 


Cumulative Redeemable Preference Shares 
under Rule 144a of the Securities Act 1933 
as amended. 


The issue was placed by 

Kleinwort Benson North America Inc. 


August 1990 



I90p- The Kuwait Investment 
Office, which controls 29.8 per 
cent of the capital, has irrevo- 
cably undertaken to take up its 
full entitlement to 6.03m 
shares. 

The balance is underwritten 
by Samuel Montagu. 

Great Western is currently 
negotiating with a number of 
potential partners to secure 
further acreage blocks in the 
Gulf of Mexico, either through 
farm-in opportunities or by" 
par t^p^ring in lease sales in 
federal an d state waters. 
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COMMODITIES AND AGRICULTURE 


UK and French 
farmers seek 


emergency aid 

By George Graham In Paris 


yestertfavT 1 • Prench fennera 
£S terday bu *ied the hatchet 
and agreed to present a iofot 
demand tp the European Com- 

*LS !ency •“ fbr 

chai ^Raymond Lacombe, 
SSSSP H° Federation 
JSS® 0 ^ des Syndicate d’E*- 
ploitants Agricoles (FNSEA) 

2* ™* .French farm union, 
and Sir Simon Gourlay, chair- 
man of the UK's National 
Fanners Union (NFU), called 
“ r immediate intervention in 
the beef and sheepmeat mar- 
kets in an attempt to avert the 

,m-^ ssl ^ ely dee P crisis" 
afflicting farmers in both coun- 
tries. 

In the beef sector, Mr 
Lacombe said the two farm 
unions had agreed to demand 
effective market intervention 
to raise prices, as well as 
efforts to stop unwelcome 
imports from eastern Europe 
especially East Germany. 

Stickler cow premiums and 
reef special premiums must 
also be increased, the unions 
said. 

For sheep farmers, the 
FNSEA and the NFU urged 
curbs on third country lamb 
imports and more efficient use 
of EC market support mecha- 
nisms. 

They demanded the immedi- 
ate payment of the second 
instalment of this year's ewe 


premium; payment this year of 
the 4 Ecu per head supplemen- 
tary ewe premium for farmers 
in less favoured areas, not due 
to be introduced until 1991; 
and the non-application in 
1990 of the stabiliser mecha- 
nism, which reduces premiums 
if too much sheepmeat is 
produced. 

Sir Simon said that in the 
medium term the Community 
must completely overhaul tUiQ 
stabiliser mechanism. 

"In the sheep sector it is a 
very crude mechanism and 
does not reflect the reality of 
the market. The renegotiation 
of the stabiliser mechanism for 
the sheep sector we see as very 
important he said after a 
meeting with Mr Lacombe in 
Paris. 

The two farming leaders said 
that they had concentrated on 
the underlying problems affect- 
ing livestock farmers in France 
and Britain, and had not let 
their talks be clouded by the 
tension of the last few weeks, 
during which French farmers 
have attacked British meat lor- 
ries and burned sheep alive, 
and Welsh sheep breeders have 
retaliated with a boycott an 
French food products. 

Sir Simon said: “Our 
response is not to try to esca- 
late this into a trade war hut to 
try to seek solutions to the 
underlying problems." 


Government stands 
firm on meat exports 


By Richard Gourfay 


MR DAVID Curry, junior 
Agriculture Minister, yester- 
day ruled out the export of 
meat carcasses Instead of live- 
stock as a way to reduce inhu- 
mane treatment of animals, 
signalling that the British gov- 
ernment has no plans to back 
down in the face of continuing 
violence by some French farm- 
ers against transporters of live 
sheep to abattoirs. 

At the Farm Animal Welfare 
conference on humane fanning 
methods, Mr Curry said the 
Government was reluctant to 
give a propaganda victory to 
"that small group of terrorists 
currently active in Ranee.” 

Mr Curry, whose constitu- 
ency in Yorkshire includes 
many sheep farms, said pres- 
sure would have to be 
increased on the Ranch gov- 
ernment. There was no easy 
recourse for Britain to Euro- 
pean Community law. 

French restraint of Britain's 
sheep exporters was not a 
problem for the EC Agriculture 
Council to resolve, but a ques- 
tion of properly implementing 


community law allowing free 
movement of goods. 

Mr Curry said legislation to 
introduce more humane farm- 
ing methods was being consid- 
ered but Britain could move no 
faster than majority EC voting 
would allow. 

Several papers presented to 
the conference suggested there 
were financial benefits to fann- 
ers and meat processors from 
the use of more humane meth- 
ods although it is difficult to 
quantify. 

Dr Jane Guise, the director 
of a research venture with J 
Sainsbnry, the supermarket 
chain, said studies of pigs 
showed less crowded transpor- 
tation, less use of electric 
goads and less overnight stays 
had led to improved quality 
and quantify of meat at the 
abattoir and had led to 
changed practices. 

If suggested improvements 
for pig welfare were fully 
implemented, industry profit- 
ability would increase by 
£27. 15m a year or £L80 per pig, 
she said. 


Gencor to 

search for 

platinum 

in Bolivia 


By Kenneth Gooding, 
Mining Correspondent 


GENCOR, the South African 
group, hopes to find commer- 
cial platinum group metal 
deposits fa Bolivia, It is the 
latest mining company to see 
the potential of this South 
American, mineral-rich conn 
try where exploration has 
recently begun to get under 
way again after a 40-y«ar hia- 
tus. 

Gencor (General Mining 
union Corporation) has bid for 
the whole of a 240,000 hectares 
(about 500,000 acres) area an 
the tropical plains in the east 
of Bolivia called Rincon del 
Tigre. 

It was here that the British 
Geological Survey completed 
its largest project outside the 
UK. a geological mapping pro- 
gramme costing £7m and last- 
ing for 10 years. However, 
since this was finished in 1986 
virtually no exploration has 
been undertaken to follow np 
the BGS work, apart from gold 
exploration by Comsur, a Boli- 
vian national company. 

This was one of the exam- 
ples quoted yesterday at a 
seminar in London designed to 
encourage mining companies 
to look again at Bolivia. 

Mr Charles Bruce, vice-presi- 
dent of Min tec. a consultancy 
group based in La Paz which 
organised the seminar, said: 
"Bolivia’s shortest road to eco- 
nomic reactivation is, unques- 
tionably, through mining. It 
lacks capital and has opened 
Its doors to the investor, both 
national and foreign, to 
explore for and to develop a 
new and modern mining 
industry.'* 

Mintec’s experience 
suggested that an aggressive 
mineral exploration and devel- 
opment programme. Involving 
perhaps 20 companies and 
costing a total of about 
US$662m, In five years could 
generate nearly $Lbn a year 
from base and precious metal 
mines. 

A number of foreign compa- 
nies are already sizing up 
opportunities in Bolivia. Bat- 
tle Mountain of the US has 
bought 30 per cent of Inti 
Raymi, a gold miner, for 
$l6.5m and may invest 
another S90m. RTZ Corpora- 
tion of the US has bought 30 
per cent of Comsur and taken 
a 50 per cent stake in a joint 
venture with the same Boli- 
vian company. 

Among Mlntec's clients 
active in the country are Nlu- 
guini Mining, Battle Moun- 
tain’s Australian subsidiary. 
Conduce of Canada, and Min- 
proc of Australia. 

Mr Bruce pointed out that 
the Bolivian government’s 
new investment law, enacted 
on September 5. gave foreign 
companies equal rights with 
those in Bolivia. 


Lights going dim in eastern Europe 


Judy Dempsey investigates energy shortages caused by the Gulf crisis and declining cheap supplies from the Soviet Union 


AS THE nights grow longer to 

eastern Europe, the oil sup- 
plies continue to dwindle. It 
was bad enough when the 
Soviet Union reneged on its 
contracts and reduced its 
energy supplies to eastern 
Europe for this year. But at 
least these countries could still 
have looked to Kuwait and 
Iraq to make up some of the 
shortfalls. 

The Gulf crisis has ruled out 
that option. The lights, though 
not quite going out. are cer- 
tainly dimming throughout 
eastern Europe. 

But bow serious are the 
energy shortages in eastern 
Europe? Can the Soviet Union 
help compensate for the twin 
shortfalls faced by these coun- 
tries? The shortfalls are as fol- 
lows; 

• Poland obtained 539m tons 
of Soviet oil, or a shortfall of 23 
per cent. It had planned to 
import 3.8m tons of oil from 
Iraq as part payment for con- 
tracts carried out in Iraq which 
exceeded $500m. 

• Czechoslovakia obtained 
nearly 200m tons of oil from 
the Soviet Union in 1989. Deliv- 
eries for July and August were 
cut by 15 per cent of the agreed 
16 . 6 m tons per month. The 
shortfall could have been met 
by Iraq's outstanding debt of 
S1.7bn, earned largely from 
arms exports. 

• Hungary was due to 
receive 6.48m tons of oil from 
the Soviet Union this year. 
Deliveries for July were 
reduced by 30 per cent The 
overall shortfall could be as 
high as 22 per cent. Part of it 
could have been met through 
supplies from Iraq partly in 
lieu of its $300m debt to Hun- 
gary. 

In the longer term, Hungary 
was in the final stages of win- 
ning a deal with Kuwait 
whereby, in return for obtain- 
ing a foothold in the retail 


market, and refining its ofl in 
Hungary. Kuwait would supply 
Hungary with guaranteed 
amo unts of energy. Ultimately 
that would have broken Hun- 
gary’s dependence on the 
Soviet Union. 

• Bulgaria was due to receive 
12.7m tons of Soviet crude and 
petroleum products this year. 
Supplies for the first seven 
months fell by 1.7m tons. Mr 
Valentin Bozhilov, an official 
at the Bulgarian foreign minis- 
try, said the country had 
planned to obtain 2.6m tons of 
ofi from Iraq, partly in lieu of 
Iraq’s debt of 5L2bn. However, 
he said tbe Soviet Union would 
make up the shortfall 

All four countries completely 
depend <m the Soviet Union for 
its energy supplies. 

• Romania, which imported 
3.9m tons of Soviet crude in 
1989, has, so far, not been 
affected by Soviet cutbacks. 
The bulk of its energy imports, 
17.9m tons, were obtained from 
Iran and Saudi Arabia. Iraq's 
outstanding debt to Romania is 
more than $3bn. However, the 
higher prices and the disrup- 
tion in the Gulf has already 
affected the country. The quan- 
tity of crude refined last month 
at the petrochemical combine 
at Midia-Navodari near the 
port of Constanta on the Black 
Sea, fell from 329,000 tons to 
180,000 tons. 

• Yugoslavia was due to 
import 30 per cent, or 3.5m 
tons of its annual supplies of 
crude from Iraq this year, prob- 
ably in part payment for the 
outstanding $3bn owed by Iraq 
to Belgrade. 

• Albania has not pub- 
lished any statistics about its 
energy imports. However, a 
report recently broadcast by 
Tirana radio stated that 
because of the domestic energy 
crisis. Albania would have 
to purchase 11,000 tons of 
oil "on the foreign market. 


USSR OIL EXPORTS TO E. EUROPE f 989 (vn tonnes) 

Country 

Crude 

Products 

Total shortfall 

“1990 shortfall 

Bulgaria 

71.46 

1.17 

12.64 

10-15 

Czechoslovakia 

16.6 

0.26 

16.86 

15 

E. Germany 

20 

0.12 

20.13 


Hungary 

0.006 

1.47 

7.79 

22 

Poland 

13.04 

2.13 

15.16 

27-23 

Romania 

3.94 

0.007 

3.95 


Yugoslavia 

7.18 

2.42 

9.6 


Source' PtmnEcon Report June 1900 
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which will cost "about Sl-Tm." 

The picture clearly illus- 
trates the trap into which east- 
ern Europe has now fallen. 
Years of dependence on cheap 
Soviet ofi meant countries did 
not look for alternative sup- 
plies of energy. 

Also, the oil refineries in 
eastern Europe were designed 
to cater only for Soviet crude, 
hence the importance of the 
planned Hungary- Kuwait con- 
tract 

The psychological depen- 
dence on Soviet oil and what 
was regarded as permanent, 
guaranteed supplies of Soviet 
oil did not encourage consider- 
ation of switching to other 
sources of energy, let alone 
cute in domestic consumption. 

These arguments were raised 
by Mr Yevgeniy Osadchuk, the 
Soviet deputy Minister of For- 
eign Economic Relations, in a 
recent radio interview. 
Because the Soviet Union was 
subsidising its energy exports 
to eastern Europe, it was 
encouraging waste. 

Instead of giving optimism to 
the countries of eastern Europe 
that the shortfalls would be 
met later in the year, despite 
breaches of contract, he said 
the Soviet Union was not in a 
position to do this. He cited 
several reasons. 

First, Soviet oil production 
will fall to 585m tons this year. 


compared with 607m in 1969, 
and 624m in 1988. Izvestia, the 
government dally recently 
reported that in 1989, oil pro- 
duction had fallen by 3 per 
cent, and oil exports from the 
Soviet Union had declined by 
17m tons. Oil production fell by 
a further 4 per cent during the 
first quarter of this year. 

Izvestia said: "If present 
trends continues, in the 1990s. 
the USSR will be extracting 
only 560m to 580m annually. It 
could soon happen that the the 
USSR will find itself short of 
not only surplus oil for export, 
but also oil essential for its 
own consumption.” Neither 
reports made any reference to 
the country’s reserves. 

Second, the Soviet Union 
was due this year to receive 
from Iraq 10m tons of crude In 
payment for contracts. “This 
oil was to be distributed among 
several east European coun- 
tries , n Izvestia said. 

Third, the newspaper also 
reported that the Soviet Union 
had an agreement with Kuwait 
whereby Kuwait undertook to 
subsidise the development of 
Soviet oil recovery in parts of 
Siberia and the Artie regions 
where new deposits were 
located but where access was 

difficult. 

What then are the options 
for eastern Europe? 

Soviet press reports have 


made it dear that deliveries to 
eastern Europe by the end of 
the year will be reduced from 
the planned 70m tons to 56m. 
Next year will be worse. Mr 
Osadchuk said it would be logi- 
cal to further reduce deliveries 
of Soviet liquid fuel to the 
countries of eastern Europe 

One possibility is that oil 
supplies might be improved if 
eastern Europe exported more 
finished goods In proportion to 
Soviet exports. But the last 
thing the new democracies 
want is to orientate their trade 
eastwards. Besides, beginning 
on January l, trade between 
the Soviet Union and eastern 
Europe will be conducted on a 
dollar clearing system. But no 
matter which countries eastern 
Europe turns to for extra oil 
they will require hard cur- 
rency. 

The short term options could 
involve financial assistance by 
the European Community to 
see eastern Europe through 
this winter. 

This point was raised by Mr 
Jozsei! Antal], the Hungarian 
Prime Minister on a recent 
visit to Brussels. 

In the longer term, Mr Osad- 
chuk believes that the fall in 
Soviet oil exports could be 
compensated to some degree 
by an increase in natural gas 
deliveries. The Progress gas 
pipeline went into operation in 
1989. But the minister con- 
ceded that "this increase will 
only ease the problem not 
solve It.” 

Ultimately the news for the 
east European consumers is 
grim. They will be forced to 
pay higher prices for energy 
and reduce their energy con- 
sumption which is twice as 
high their counterparts in 
western Europe. That will 
make the painful road to eco- 
nomic reconstruction more dif- 
ficult and the long winters 
could be even colder. 


whereby, in return for obtain- to purchase 11,000 tons of First, Soviet oil production for eastern Europe? ficult and the long win: 

ing a foothold in the retail oil "on the foreign market," will fall to 585m tons this year, Soviet press reports have could be even colder. 

Bitter pill for Cuba’s sugar-based economy 

Tim Coone, in Havana 

CUBA will soon face its biggest know what the answer is. The followed by East Germany and the creation of a new "fortress” is supplied to the other C 


CUBA will soon face its biggest 
upheaval since the 1959 revolu- 
tion. Its economic anchor for 
the past quarter of a century, 
preferential sugar prices 
within the Comecon trading 
block, is being severed. 

At the end of this year, 
Cuba's five-year trade agree- 
ments with each of the Com- 
econ countries, came to an end 
and must be renegotiated. 

The rapid political and eco- 
nomic changes in eastern 
Europe and tbe block's shift 
towards market-based econo- 
mies, makes it likely that 
some, if not most, of these 
agreements will not he 
renewed. None win be renewed 
on the previously highly 
favourable terms for Cuba. 

Mr Julio Garcia Oliveras. the 
president of Cuba's Chamber of 
Commerce said: "The situation 
is extremely difficult I don’t 


know what the answer is. The 
most serious problem is the 
lack of definition in the (Com- 
econ) relationship." 

Comecon presently accounts 
for 85 per cent of Cuba’s 
annual 13bn Pesos ($13bn) In 
foreign trade. Trade represents 
40 per cent of Cuba’s Global 
Social Product (GSP), the clos- 
est measure of GNP. 

Its trade with East Germany 
and Czechoslovakia, normally 
about lbn Pesos per year, has 
already been suspended. 

Next year East Germany win 
be integrated into its larger 
West German neighbour mid 
the EC. The Soviet Union has 
recently reduced oil supplies to 
Cuba by 20 per cent, causing 
an energy crisis and petrol 
rationing in Cuba. Cuban 
nickel supplies to the USSR are 
being interrupted. The USSR is 
Cuba's main trading partner. 


followed by East Germany and 
Czechoslovakia. 

Cuba is being cast adrift into 
a capitalist sea of free market 
prices, without map, guide or 
compass. Its dependence on 
trade and its lack of raw mate- 
rials rule out autarchy as the 
alternative. Cuban officials 
such as Mr Garcia Oliveras 
attempt to put a positive spin 
on this difficult turn of events. 

"It will liberate our trade 
and give us access to better 
technology than in the post. 
The next two years will be 
ones of change. We have grow- 
ing trade relations with Latin 
America which we must 
develop. Integration with Latin 
America is not only a political 
and economic necessity, it Is a 
matter of survival” he said 

Cuba was also looking for 
closer trade ties to the EC, 
although he recognised that 


the creation of a new “fortress'' 
Europe trading block, compet- 
ing with the US and Japan, 
does not bode well for Cuba. 

Western diplomats say 
Cuba’s problems in servicing 
its USDSJbn hard currency 
debt, have led to the suspen- 
sion of all EC credits to Cuba. 

The recent diplomatic squab- 
ble between Spain and Cuba 
over Cubans seeking asylum in 
the Spanish embassy in 
Havana, has also led to the 
suspension of a Spanish devel- 
opment and technical assis- 
tance programme. Cuba’s hard 
currency reserves at tbe end of 
1989 were down to USDIOOm. 

However, Mr Garcia Oliveras 
believes that the USSR will . 
continue to buy Cuban sugar. 
Soviet sugar demand is about 
12m tons annually, of which 
4m tons is supplied by Cuba. A 
further 3m tons of Cuban sugar 


is supplied to the other Com- 
econ countries and some is 
sold on the world market. 

Without the Comecon mar- 
ket, the Cuban sugar industry 
would face collapse, and with 
It the central pillar of the 
Cuban economy. The present 
preferential prices of four to 
live times the world market 
prices fbr Cuba's sugar clearly 
will not be sustained. 

At world market prices, 
Cuba’s sugar exports together 
with income from nickel citrus 
and tourism, can not cover the 
cost of importing Cuba’s 
annual oil requirements of 13m 
tons. Even at some intermedi- 
ary price to ease the transition, 
Cuba will clearly suffer, it will 
face raw material spare parts 
and machinery shortages, 
exacerbating production bottle- 
necks which already exist 
throughout the economy. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


COCOA - London POX 


C/tonne LONDON I 


(Prices supplied by Amalpamalad Metel Trading) CRUDE OIL (UgM) 42,000 US unite S/bairei 


Platinum continued this week’s 
sharp retreat on the London 
bullion market yesterday, losing 
a further $2.75 to $456.50 a troy 
ounce in quiet trading compared 
with Tuesday, when the market 
shed $12 in a fall to two-and-a-half 
year lows. “No-one had the 
courage to buy it,” one trader 
commented. Gold closed slightly 
firmer after a dull day briefly 
enlivened by Iranian supreme 
leader Ayatollah All Khamenei's 
bitter attack on the US military 
build-up in the Gulf, dealers said. 
“Gold now looks a little perkier, 
its gains intact,” said one. On the 
LME cash copper moved ahead 
on extreme technical tightness 


for nearby metal, shrugging off 
overnight news that the strike at 
Mfnero Peru had been declared 
illegal. Copper's nearby tightness, 
despite LME stocks standing at 
their highest levels since May 
1987, is supporting a market that 
many traders feel is over-extended 
on the upside. New York traders 
said early buying on Comex was 
inspired by technicals and gains 
overseas; the market's 
fundamentals did not justify 
current levels. Zinc prices were 
easier — traders said the market 
would probably be even lower 
were it not for strikes at major 
Canadian and Peruvian facilities. 

Compiled from Reuters 
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Total dally turnover 67.487 Ms 

Cash 2074-0 

3 months 2001-2 

2057-82 

1992-3 
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Copper, Grade A (E per tonne) 



Total dally turnover 115,471 lots 
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11100-50 2.184 lots 

Tin (5 par tonne) 




Total dally turnover 5.779 tab 

Cash 5800-10 

3 months 5820-5 

5800-10 

5915-20 

5940/5900 

5790-2 

5BOO-5 

5910-20 1.174 lots 

Zinc, Special Mgh Grade (5 per tonne) 



Total daily turnover 19.744 lots 

Cosh 1605-10 

3 months 150G-B 

1625-30 

1523-5 

1610/1803 

1522/1500 

1608-10 

1505-6 

1505-7 7.188 lota 

LME analog US rata: 
SPOT: 1.8870 

3 months: 1.8388 

8 months: 1.8073 9 months: 1.7848 



Latest 

Previous 

Hlgh/Low 


Oct 

30L55 

30.78 

30-02 

30-05 

MOV 

30.00 

29-87 

3030 

29.40 

Dec 

20.10 

28.88 

29-31 

28.65 

Jan 

28.30 

28.05 

86.45 

27 -BO 

Feb 

27.67 

27.35 

27.70 

2720 

Mar 

27.00 

26.73 

27.15 

2155 

Apr 

2620 

26.16 

26.60 

26.00 

Msy 

26-85 

25.87 

2600 

23.60 

Jim 

26-45 

2528 

26.60 

26.30 

Jut 

25.35 

24.92 

26-20 

2S.10 


Chicago 


SOYABEANS 5300 bu min; cents/QOlb bushel 


HEATING OS. 42,000 US 0**0. canta/US gaits 



Latest 

Previous 

Hlgh/Low 


Oct 

8273 

8303 

8300 

B100 

Nov 

8350 

8396 

8375 

8200 

Dec 

8425 

8481 

8480 

8300 

Fab 

8020 

8162 

BUS 

8020 

Mar 

7700 

7737 

7705 

7630 

Apr 

7375 

7412 

7375 

7340 

Jun 

7070 

7074 

7070 

7060 


COCOA 10 tortnesiS/tormaa 


POTATOES - 

WE 

Crtonne 

Close 

Previous 

High/Low 

Apr 130.5 

129.4 

130.8 129.0 


LONDON BULLION MARKET 


Bold (fine or) S price 


C equivalent 


New York 



Close 

Previous 

Hlgh/Low 


Sep 

1252 

1214 

1256 

1208 

Dec 

1287 

1253 

1295 

1234 

Mar 

1338 

1297 

1334 

1278 

May 

1351 

1320 

1320 

1320 

Jul 

1384 

1353 

1380 

1340 

Sep 

1414 

1383 

0 

0 

Dec 

1447 

1410 

0 

0 


Turnover 70 (1D6) lots el 40 tonnes. 


Close 3813* -38 15* 

Opening 380-380 

Morning ft* 380.85 
Afternoon fix 388.05 


204*2-305 

204420412 

204.651 

204.732 


COLD <00 troy oza 5/troy oz. 


COFFEE a C 37 .5001 bs: centals 


Close Previous Hlgh/Low 


SOYABEAN HEAL - BFB 


+ or - 
+050 


Other 

Gold (per hoy ozl* gjl-® 

Silver (perlW «>+ gSm 

PI annum (per troy 0*3 |45*9Q -«-7& 

Palladium [per troy oz) SiQSOO 1.00 


Turnover. Raw 2735 (43681 lots ot 60 tonnes. 

White 2108 12906) „ 

Pails- Whits (FFr per tome): Oct 1655. Dec 1625 
Mar 1837. May 1B4Q. Aug ISM 



Cl coo 

Previous 

High/Low 

OCt 

105.00 

1D3D0 

105.00 


Turnover 10 (40) lots o! 20 tonnes. 


CRUDE OIL - IPS 


8/barrel 


asraSgr 
saws is. 

Tin (KuMa Lumpur martetf IWOr 

BS ^ 

Cattle (llw*«lsW jg-jj 

s^rsar* ” ^ 



Latest 

Previous 

Hlgh/Low 

cut 

30.47 

3CL83 

30.65 30.05 


28.70 

28.50 

26.75 28.10 


77-55 

27.42 

27.60 27.25 


26.55 

26.35 

20.60 20 45 

1PE Index 

30.52 

29.94 

3052 29.94 

Turnover: 9440 (13138) 

CAS OIL 

- IP* 


S/tonne 


510/1 nd ex point 



Close 

Previous 

Hlgh/Low 

Sep 

1165 

1180 


Oct 

1175 

1190 

1190 1175 

Jen 

1182 

1200 

1190 1180 

Apr 

1183 

1210 

1190 1182 

BFt 

1101 

1191 



Turnover 1B3 (59) 


Latest Previous Hlgh/Low 


London daily sugar (raw) 

LwKton daily auaer jwtawj 
V... .nrf I via sxoort price E 2 KJ-B 


London dally 

Taut and Lyle export price E20S^ 

ges&Js 


-w 

-7,0 

-43 


SLOOP 

53-2SP 


+ 0.25 
+ 035 
-OS 


Rubber (tertj* _ 

Coconut oil $2fi7£w +£s 

palm Oil (Malaysian* ^ 

Copra (Philipp* 1 *® 9 /® 

Soyabeans (US) 

Cotton -A" In** . 

WaoftPPS i 848 


Sep 

251-50 

258.00 

232.00 24SL2S 

Od 

254.75 

258.00 

258.00 25100 

Nov 

HS&JOO 

259.00 

258.00 251-00 

Dec 

25450 

258.00 

256.50 25150 

Jan 

248-00 

253.00 

248.00 244.00 

Feb 

240.00 

342-25 

240.00 237-00 

Mar 

230.00 

233.00 

230.00 

Apr 

217 JO 

222.00 

219.00 215.50 

May 

21500 

223.50 

21500 


GRAMS - BFB 


£/lonna 


Turnover 12592 (15240) tots of 100 tonnes 


- 8.0 

- 0.00 


$202. Sy 

Cl 53 
8090c 
435 a 

Wnoflops (ovo — > ■ . 

o^ents/,0. rYtagrf** o-SepA*. 

on y^Ct/NOV. ^ 0W - 1MaM 

Commission 

^ * wo* ago. Tampon phyMca. x-M 

_ _ » nt nf rJraA. 


irom a ew™ 

SC.F Rotterdam. * Bu/fcon market eta*. m-Ma- 
layslan cents/vg. 


WOOL 

THe Australian Wool Corporation's marluM 
indicator has laden further, reaching a new 
tow of 707 Australian cents. The decline is 
mainly due 10 a sharp fall In ex Ira- tine 
merino hence prices. Other categories are 
effectively at floor level, and very tape 
amounts are being bought in support by the 
AWC - typically around GO**, fiostr Ictiona on 
further AWC borrowing havo boen lituftd by 
the government to underline Us 
determination 10 maintain the 700 cent door. 
The world wool trade remains worried 
about financial pressures on many firms, 
with Soviet Russia slid nor paying lor large 
weights already shipped or In auwe 


Wheat 

Close 

Previous 

High/Law 

Sep 

111.G0 

111 50 

111.80 111.50 

NOV 

114 JO 

11435 

114 SO 11420 

Jan 

110.30 

110.60 

118 65 110.30 

Mar 

121.00 

122.CS 

122.05 

May 

12520 

125.40 

125.30 

Barley 

Close 

Previous 

Hlgh/Low 

Sep 

109.90 

109.7S 

110.00 

Nov 

113.40 

113.40 

113.60 113.40 

Jan 

117.60 

117.05 

11720 117.00 

May 

121.70 

12170 

121.70 


Turnover lots of 100 tonnes. 


noi 

- tun 


(Cash Settlement) p/kg 


Clean 

Previous Hlgh/Low 

Oct 

108 8 

108.5 

109.0 1080 

NQv 

1065 

1055 

106.0 


Day's high 

383*2-384 




Day's low 

380380*2 




Coins 

S price 


C equivalent 

Maplefear 

389-384 


203h-Zir l 2 

Britannia 

389-394 


aoe^-airtj 

ua Eagta 

369^94 


20alj-ailt2 

Angel 

3SM94 


208«2-ai11o 

Krugerrand 

380-383 


203-205*2 


New Sov. 

92-94 


49l2-50>2 


Old Sov. 

02-B4 


49 4 -50 >2 


Noble Piet 

46155-46950 

247-85-251. BO 

SArar Hit 

p/flne ox 


US eta aquhr 

Spot 

257.40 


479.50 


3 months 

266.65 


488.10 


6 months 

27S95 


40840 


12 months 

294.10 


618.60 


TRADED OP77CM5 

Coffee 

NOV 

Jan Nov 

Jan 

550 

62 

64 

5 

11 

600 

28 

61 

21 

28 

650 

10 

29 

53 

98 

Cocoa 

Dec 

Mar Ok 

Mar 

700 

74 

114 22 

30 

750 

48 

64 

44 

50 

BOD 

28 

00 

76 

78 

Brent crude 

Nov 

One Mov 

Dee 


Sop 

3821 

380.5 

0 

0 

Oct 


3820 

386-0 

381.3 

Nov 

385.9 

384.4 

0 

0 

Dec 

388.1 

386.8 

389.7 

385-8 

Feb 

3924 

3804) 

303J3 

3904 

Ape 

396.4 

384 -B 

397.0 

398.0 

Jun 

-MJO-7 

3822 

4008 

309-2 

Aug 

404.7 

003-2 

406.0 

«2S 

Oct 

400-2 

407.7 

0 

0 

PLA7MUM SO troy US S/tray oz. 


Close 

Previous 

Hlgh/Low 


Sep 

453.0 

450.7 

0 

0 

Oct 

455.0 

452.8 

457.5 

452.0 

Jan 

4813 

4682 

4£4.0 

45 a 0 

Apr 

467.7 

454.3 

469-0 

483.6 

Jul 

473J2 

469.S 

0 

0 

Oct 

478.7 

47543 

0 

0 

SLYER 5.000 troy as cants/troy oz. 


Close 

Previous 

Hlgh/Low 


3«P 

480.1 

477.7 

481.0 

479.0 

Oct 

481.6 

479.4 

0 

0 

Now 

465-4 

483.0 

0 

0 

Dec 

489J 

487.0 

402-5 

487.0 

Jan 

481.7 

489.4 

0 

0 

Mar 

499.7 

4074 

snas 

488.0 

May 

506.6 

504J 

505.5 

5Q5JS 

Jul 

G12S 

511.8 

$14.7 

013-0 

Sep 

521J 

519-2 

621.0 

521 JO 

Dec 

6324 

330.1 

5330 

53X0 



Close 

Previous 

Hlgh/Low 


Sep 

9396 

9360 

8385 

9380 

Dec 

97.10 

08.55 

00.86 

9600 

Mar 

icon* 

101.70 

101.40 

99.60 

May 

101.95 

104.00 

10350 

102.00 

Jul 

104.00 

100.26 

10300 

104-00 

Sep 

106.15 

10320 

0 

0 

Dec 

108.70 

11025 

100.10 

100.10 

SUGAR WORLD 11" 112X00 IbK centa/lbs 


Close 

Previous 

Mgh/Low 


Oct 

11.00 

11-33 

11.15 

1385 

Mar 

10.73 

11*1 

1388 

10-60 

May 

10.68 

11.00 

1368 

10.86 

Jul 

10 .es 

10.99 

10-86 

1089 

Oct 

10.75 

11.04 

10.64 

10.75 

COTTON 50AOO; cents/lbs 


Close 

Previous 

Mgh/Low 


Oct 

7390 

72.17 

74. T7 

72.00 

Dec 

72.54 

71.94 

72.60 

71.82 

Mar 

' 7377 

7320 

7305 

72.95 

May 

74.56 

73 JM 

74.55 

73.75 

Jul 

74.80 

74.18 

74.70 

74.00 

Oct 

easa 

69.86 

6375 

60.75 

Dec 

68-00 

6305 

earn 

68,00 

ORANQE JUICE 15,000 lbs; cents/lbs 


Clone 

Previous 

Hlgh/Low 


Sep 

15025 

150.70 

150 JS 

i4& 00 

NOV 

137 JO 

138.80 

137.50 

13300 

Jan 

134-55 

137.00 

135.50 

134.00 

Mar 

134.96 

137.10 

135.2S 

134.00 

May 

13446 

13365 

13350 

134 iM 

Jul 

134 JS 

13325 

0 

0 


HIQH QRADC COPPER 2SX0Q IbK ConblHto 


Turnover 17 (ZS) lota of 3,250 kg 


2800 

2850 

3900 


210 



Chase 

Previous 

Hlgh/Low 



13520 

13480 

138.40 

13050 

Oct 

13295 

132-30 

13000 

13350 

NOV 

131.35 

>3065 

0 

0 

Dec 

128.75 

12055 

131.20 

12890 

Jan 

126.00 

12390 

0 

0 

Mar 

120.1S 

12tL2S 

122-30 

120 JO 

Apr 

118.03 

11025 

0 

0 

May 

115.95 

1102S 

0 

0 

Jun 

114.06 

114.40 

0 

0 

Jul 

112.06 

11045 

11350 

11 320 


lumen 


REUTERS (Base: September 10 1831 - IQfl 
Sop 12 Sep 11 mufti ago yr ago 


1828.1 1B27-2 17720 1890.7 


DOW JOME$ {Base? Dae. 31 1974 - 100 ) 


Sep 11 Sep 10 rnnth ago yr ago 


Spot 129.87 129.53 
Futures 13339 13X64 


128.48 
12tt 77 



Close 

Previous 

Hlgh/Low 


628/4 

B25/4 

629/0 

623/4 

Nov 

641/2 

638/6 

642/0 

630/0 

Jan 

654/8 

653/0 

655/0 

650/0 

Mar 

eeam 

068/4 

666/4 

883/4 

May 

675/6 

674/6 

678/4 

• 672/0 

Jul 

681/4 

680/0 

682/4 

677/4 

Aug 

674/0 

67 20 

674/0 

669/4 

Sap 

647/0 

645/0 

847/0 

847/0 

SOYABEAN OB. 80.000 IbK cents/lb 


Ckwa 

Previous 

Hlgh/Low 


Sep 

34.30 

24.44 

24.40 

24. IB 

Oct 

24.21 

24-31 

24.30 

24.10 

Dec 

24.28 

2439 

24.39 

24.18 

Jan 

24.47 

24.55 

34-58 

24.40 

Mar 

2466 

24.78 

24.01 

2433 

May 

2407 

24.90 

24.95 

2430 

Jul 

24.91 

25.02 

25X10 

2437 

■ Aug 

24.60 

24.60 

24.70 

24.60 

SOYABEAN MEAL 100 tons; titan 


Close 

Previous 

Hlgh/Low 


Sep 

168.4 

184.6 

188.5 

183.3 

Oct 

167J 

165.9 

187.5 

1843 

Dec 

190-3 

189.7 

1912 

1683 

Jon 

191.8 

190.7 

192.0 

1003 

Mar 

19441 

193.7 

1943 

1923 

May 

1M-S 

194.5 

1950 

1933 

Jul 

196.0 

195.7 

1963 

194.5 

Aug 

194.5 

105.0 

1945 

1933 

MAIZE 6.000 bu min; coma/SOth bushel 


Close 

Previous 

Hlgh/Low 


Sep 

239/2 

241/4 

241/4 

238 IB 

Dec 

23412 

230/0 

235^ 

234/0 

Mar 

3430? 

245/2 

244a 

243/0 

May 

24078 

251/4 

25D/ft 

248/4 

Jul 

253/0 

265/2 

254/4 

263/4 

Sap 

252/2 

253/0 

252/4 

262/0 

Dec 

•282/4 

253/2 

252/S 

251/6 

WHEAT 5,000 bu mtn; cents^Olb-bushel 


Close 

Previous 

Hlgh/Low 


Sep 

268 IB 

90TI2 

268/4 

285/0 

Dec 

203/0 

284 m 

284/6 

281/S 

Mar 

285/8 

296/4 

297/4 

294/4 

May 

303/2 

303/4 

304/2 

302/0 

Jul 

3001/4 

309/0 

310/0 

306/4 

Sep 

312/4 

312/0 

313/0 

312/0 

LIVE CATTLE 40.000 IbK cents/lbs 


Close 

Previous 

Hlgh/Low 


Oct 

7865 

78-85 

7832 

76.65 

Dec 

76.75 

78.97 

7630 

76.60 

Feb 

75.47 

75.60 

75.62 

7535 

Apr 

7602 

79.02 

78.15 

7630 

Jun 

73.90 

73-95 

7337 

73.70 

Aug 

72.10 

7200 

7232 

72.00 

Oct 

72.10 

72X15 

72.20 

72.10 

UVE HOGS 30.000 ftr. cente/Ita 


Close 

Previous 

Hlgh/Low 


Oct 

5067 

50.72 

60.06 

5032 

Dec 

51.47 

51.25 

61-57 

50.65 

Feb 

<8.60 

4&67 

4830 

48.52 

Apr 

45.10 

44JK? 

45.2C 

44.00 

Jun 

49.60 

49.40 

49.60 

4«L45 

Jul 

49.75 

4965 

49.75 

48.65 

Aug 

48,40 

48.30 

48.40 

4830 

Oct 

43w40 

43.70 

0 

4330 

PORK Bfil LIES 40,000 iro: centaob 


Close 

Previous 

Hlgh/Low 


Feb 

54.80 

52.72 

54.70 

52.60 

Mar 

54,47 

5067 

5430 

5230 

May 

55.10 

33.10 

53.10 

53.50 

Jul 

55.42 

33.87 

50.30 

5330 

Aug 

5205 

61.60 

52.35 

0 


” 7 ' 




, H9B5 I I SJSPr- Is 








t 


t-Vh 


V Vv „ 






LV"V >■• / ' : iiji i t 

1 ::• . P if < 



V .--v 

Jpllg; 









-I?'... .5 ill-'-'. 




Mi 









&■•*> r.'U-: ■•■■•• •-■;-• •• 



',' 7 


i^c^&safca&ai ■ ' : •- . •••.' 






V* .' 


.’ i 'V 1 


1 




lie 


t 31 


1 «»?•: uaeagg tteggx*Lj« » 52Ss /* S' 


L d t» i 


iSRtS^r 







vrV^-’*^!' 




Hi 





ns 


HifcS 




1 i AS A DEEPER 

i \!!l RSIAN:'i\(, 


m 




^mm 

lY r *&Z^Z%L _ - 

j , vi :. -' •• ••* ;--.<f ■ £-^ s to5 v 


There can be little doubt that 
NatWest is a leading light of Syndi- 
cated Loans. 

We’ve been the top U.K. bank in 
this field for the last five years and in 
1989 led a dazzling $22.8 billion worth 
of deals. 

Recently we arranged, underwrote 
and lead managed a three year Revol- 
ving Credit Facility for The Equitable 
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Life Assurance Society of the United 
States. 

They required a $700 million back- 
up credit facility and we won the sole 
arranger mandate in the face of stiff 
competition from major North 
American and European banks. 

So why did "Equitable” favour 
NatWest? 

Our experience enabled us to pro- 


vide expert advice on strategy and 
structure, assemble the highest quality 
group of banks and then dose the 
syndication within ten working days. 

If you’d like to know more, Theo 
van Hensbeigen on 071-920 5234 will 
be pleased to put you in touch with 
our Syndicated Loans Unit. 

You might find it a most illumin- 
ating conversation. 


NatWest 


Lortiora- e 


NATIONAL WESTMINSTER BANK PLC, REGO OFFICE. 41 LOTH BURY. LONDON. ECJP IBP MEMBER OF IMRO 


n&i. -. ■■’>«■».■, 
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LONDON STOCK EXCHANGE 


® ar ty gains lost as trading increases 


FINANCIAL TIMES STOCK INDICES 


Sett 

12 


Sett 

11 


Swt 


S r 


Year 

Aw 


Htah 


10W 


Smso CaaipWMKto 
Wch Low 


ASTROKG start to yesterday's 

session in IK 5SS 

™ ““^raised later by 
^arisimess on the 
corporate front, and then bv 

Sf rSf J*£S- tatest &ews from 

fltL G &J rad ^!l volume ben* 
nted from a two-way trading 

programme from a US-based 

Snl? ouse ' said tobe 
worth £loom overall but spread 
mtoss London, Tokyo and 
Ne ^ York stock markets. 

Falling crude oil prices were 
also helpful f„ r ShTtaSd 
range °f equities. However, 
this trend faded to unsettle 
share prices for the major oil 
companies, which steadied at 
the close as the market 


Oownmant Sacs 


78.81 7052 7857 78.07 78.81 


KM 


Aeoounft OnaBna D ato 

*Wn> Ppaltogui 

Aug 20 

s«o to 

Sup M 

tonoa irirnronrimi 

__ Sop a Sun za 

Oa 4 

IteriPMltoWK 

SB 97 

5ap 31 

Oct & 

Ataoum Ook 
son u 

Oct 1 

Oa 16 

**"""• "din— a dmjt Mrflor. 


absorbed the implicati ons of 
the latest developments in the 
Gulf. 

The day started well, with 
both overnight Wall Street and 
Tokyo helping London, the 
trading programme boosting 
turnover, and trading r emits 
from British Aerospace and 
Prudential finding a warm 


reception in the market. By 
late morning, the market was 
showing a gain of more than 23 
points on the FT-SE scale. 

But the market came off the 
top as traders turned towards a 
batch of less encouraging fac- 
tors. UK Government bonds 
lost early gains following the 
announcement of an upward 
revision of the UK trade deficit 
for the second quarter, and 
equity investors reacted to a 
bearish statement from the 
boardroom of BTR, one of 
the market's favoured con- 
glomerates. 

The early gains in equities 
melted away as reports 
reached London that Iran had 
called for a Holy War against 


the US in the Gulf, and Wall 
Street abandoned an initial 
gain and slipped lower to show 
a net fall of 6.43'Dow points in 
London trading hours. 

The UK market slipped into 
negative territory in the final 
minutes, to show a loss of 2.0 
points on the day for a dosing 
reading of 2,142 J on the FT-SE 
Index. Trading volume 
remained relatively high even 
after the market turned off, 
reflecting some profit-taking 
by fund managers as well as 
increased intra-market maker 
business. The final Seaq total 
of 434.7m shares compared, 
with 343.8m in the previous 
session. 

BTR's profits disappointed 


the market even in the light of 
recent downgradings, and 
brought a further rash of 
downward revisions by City 
analysts. Moreover, BTR's for- 
tunes were regarded as a snap- 
shot of a wider economic mal- 
aise and cast a cioud over 
prospects for other conglomer- 
ate companies. 

The reports from Iren 
brought a swift reaction in the 
multinational stocks, which 
are likely to be vulnerable to 
any reaction in other global 
markets before London opens 
for business this morning. 
Glaxo, unchanged at mid-ses- 
sion, closed with a double-fig- 
ure loss and ICI extended an 
early talL 


8450 

( 2 / 1 ) 


74.13 

(30/4) 


127.4 

(0/1/35) 


49.18 

(3/1/79 


88-83 88.47 68.33 86.30 8&53 96.65 


OnSavy Stem 


164&3 1851.0 1SS6.1 1B3&S 1839.9 1980.1 


92.91 

(6/1) 


83 J30 
(30/4) 


105.4 

(28/11/47) 
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Setback 
after BTR 
statement 

BTR fell heavily as analysts 
reduced their forecasts in the 
wake of disappointing figures 
and a cautious statement from 
the company. 

Mr Geoff AUum at County 
NatWest cut £l50m from his 
estimate of full year profits to 
£L05bn - lower than that from 
most other Securities houses. 
He said the slowdown at BTR 
reflected a wider economic 
malaise and that he would be 
reassessing forecasts for other 
industrial conglomerates. 

He changed his recommenda- 
tion on BTR from a hold to a 
buy, however, saying that the 
company was the best placed 
in the sector. "Only Hanson 
has a comparable record, but 
we will be looking at the fore- 
casts there too.” 

Other analysts were more 
restrained. Some said yester- 
day's BTR drop of 40 to 318p in 
busy trade was overdone. One 
said that the new warrant 
issue (one free warrant for 
every 15 shares held and exer- 
cisable at 370p in 1994 and 
1995) had drawn demand away 
from the equity. 

Mr Mike Murphy at 
S.G. Warburg, who trimmed 
his forecast from £1.23bn to 
£L13bn, said the marginal rise 
In the dividend to 7p was 
erring cm the side of caution. 
He added that the market was 
interpreting BTR's signals as a 
warning, and rated the shares 
a buy far outperfbnnance. 

BAe responds 

Strong half-year results from 
British Aerospace prompted a 
jump of 17 in early trading, 
before the shares settled 11 up 
at 563p after a turnover of 5m. 

Analysts had predicted that 
the company would announce 
profits in the region of £127m, 
but the figure was £146m, well 
up on last year even if the 
E34m exceptional credit from 
the 1589 sale of BAe's stake 
in DAF is taken into consider- 
ation. 

BAe said that in spite of the 
uncertainty over the situation 
in the Gulf, it expected full 
year results to be comfortably 
ahead of those achieved in 
1989. 

Hoare Govett, brokers to 
BAe, upgraded its end-of-year 
profit forecast to £385m from 
£340m. It added that it was still 
a buyer of the stock. 

After the interim figures 
were announced, Hoare h oste d 
a seminar by BAe for institu- 
tional clients. Investors were 
to ld that BAe was still cutting 
costs, and was hoping to add to 
the healthy performance of its 
defence arm by grasping the 


opportunity to improve returns 
in its commercial aircraft and 
motor vehicle divisions. 

Yorkshire favoured 

Yorkshire Chemical 
rebounded from the year’s low 
point as domestic and US-based 
investment banks issued reas- 
suring advice. Both thought 
there was no real justification 
for the stock's recent underper- 
formance - some 14 per cent 
relative to the market over the 
past month alone - and said 
that they were buyers of the 
shares. Yorkshire became the 
principal feature of the chemi- 
cal sector yesterday, closing 12 
higher at 328p. 

Shearson Lehman Brothers 
blamed the late summer tall in 
the shares on a combination of 
the board's caution last month. 
profit-taking and the oil crisis. 
'It looks well overdone," said 
Mr Martin Glen of Shearson, 
who added; "At these levels 
Yorkshire must be very attrac- 
tive to a raider.” The stock’s 
break-up value before June 
was near 650p a share. 

BZW came to the same con- 
clusion over the share price 
weakness and confirmed yes- 
terday that its current stance 
on Yorkshire had changed 
from hold to buy. 

Calor higher 

An uptick In the share price 
and turnover in Calor Group 
prompted suspicions that SHV, 
the privately-owned Dutch 
group, fold taken advantage of 
the announcement of Odor’s 
interim figures to top up its 
stake. 

SHV holds 44 per cent of 
Calor and has stated its inten- 
tion of increasing this by 2 per 
cent this year. The Dutch 
group Is thought to have 
bought a small amount of 
stock recently. To increase Its 
stake by 2 per cent SHV would 
have to buy some &5m shares. 
Specialists said an order of 
that size would take some time 
to carry out. 

Calor 's figures proved a. 
slight disappointment. Net 
profits of £12.7m were at the 
bottom end of the range, but 
the dividend. Bp, was slightly 
ahead of expectations. 

Also stimulating the shares 
was news that Mr Folker 
Schukker, an SHV vice presi- 
dent, Is to replace Mr David 
Mitchell as Color’s new chief 
executive at the end of the 
year. 

Analysts noted that SHV is 
the major shareholder in Pri- 
magaz, the French bottled gas 


FT-A All-Share Index 
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group, and that there could be 
an opportunity far a merger of 
the two groups. Specialists 
refused to rule out a full bid 
far the group, but said that on 
fundamentals the earning s out- 
look was not good when com- 
pared with British Gas. 

Most international stocks 
were hit by BTR's figures and 
Wall Street's nervous reaction 
to an Iranian leader's call far a 
holy war against the US. Han- 
son lost 6 to 199 '/ip and ICI 
gave up 16 at 874p. 

Glaxo managed a rise of 11 
with the market in early trad- 
ing before falling with the rest 
of the internationals. Mr Robin 
Gilbert at James Capel said 
that Glaxo had outperformed 
over several months, but 
because of US buying rather 
than any fandamental reason. 
The shares ended 20 down on 
the day at 738p. 

Interim figures from Pruden- 
tial, the UK’s biggest insur- 
ance group, took the market by 
surprise. Prudential quickly 
Improved to 2Up before ending 
the session a net 4 h ig he r at 
2Q8p. Turnover was a respect- 
able 3 9m 

Analysts said the "headline" 
pre-tax profits figure of £128.7m 
was better than expected - 
some had pencilled in a figure 
of below £lQ0m - but pointed 
out that this number did not 
include £20m worth of losses at 
Mercantile & General, which 
will be included in the second- 
half figures. The 13 per cent 
increase in the interim divi- 
dend was as expected. 
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Describing the shares rating 
as demanding, Mr Zoussef Ziai 
at UBS Phillips & Drew 
reduced his full year estimate 
from £37Sm to £345m and clip- 
ped his dividend forecast from 
10.5p to 10.4p. 

Legal & General rose 10 to 
389p, helped by a stock short- 
age. The market is expecting 
news on Friday morning of the 
new accounting approach 
regarding life profits taken by 
the Association of British 
Insurers. 

Composites improved after 
hints from the Annual Reinsur- 
ance Convention in Monte 
Carlo that reinsurance rates 
might move up at the turn of 
the year. General Accident fea- 
tured with a 12 gain to 462p. 

Transport sector leader 
P&O regained more ground to 
515p before running out of 
steam and ending 12 up on the 
session at 512p. Analysts 
thought yield considerations - 
the interim dividend was unex- 
pectedly raised on Tuesday - 
would provide support, but 
expected the flat performance 
of the group to continue into 
next year. 

The half-yearly results of 
Ocean Group were well 
received, particularly the 
increased dividend payment, 
which was above expectations. 
Klein wort Benson researcher 
Mr Peter Bergius took the hon- 
ours for being spot on with his 
forecast and said: “In a sector 
facing increasing earnings 
uncertainty. Ocean offers 
sound long-term prospects.” 
Some 40 per cent of the com- 
pany's business is boosted by a 
firm ofl. price, while the full 
benefits of the new £15m 
freight forwarding computer 
system will come through next 
year, he continued. The shares 
advanced 6 to 321p. 

Mid-term profits from Tib- 
bett & Britten, the interna- 
tional transporter and distribu- 
tor, were sharply higher bat 
they only just exceeded market 
estimates. The board exuded 
confidence for the future, how- 
ever, and the shares raced 
higher to close 17 up at 270p. 

Rolls-Royce put on 5 to 196p 
in sympathy with British Aero- 
space and in anticipation of 
results due out today. 

The announcement of a drop 
in profits from £6.lm to £3.6m 
pushed Hall Engineering down 
10 to 105p. However, analysts 
said the figures were in line 
with expectations and the divi- 
dend was maintained. 

Thorn RIO, badly bruised 
over the past two weeks after 
its failure to sell its lighting 
businesses to America's GTE, 
staged a good rally after Klein- 
wort Benson issued a strong 
buy note on the stock. 

Kleinwort’s Rob Collins said 
the “disappointment of the 
failed disposal should soon be 
forgotten and that the shares, 
currently standing at their 
year’s low, are oversold and 
undervalued.” 

The Kleinwort analyst 


APPOINTMENTS 


New chief 
at James 
Finlay 

■ ^CdOnCamP^retiied 
as chairman of JAMBS 

FINLAY onSep^bo-lJfe 

remains a director .Mr jl. 
Muir and Mr R.G. Capper have 


and Hyundai motor vehicles, 
has appointed Hr Robert J. 
Browning as deputy chairman 
at VLL, the company’s 
Republic of Ireland subsidiary. 
He remains the LM. Group’s 
director of administration.' 


UtrL Stone-WiEEtotem 

appointed as an executive 

director. 

Hugh Freedberg who islmving 



appointed Mr Andrew Palmer 
as manag ing director. Mr 
Palmer was previously 
manag in g director of Nova cold, 
part of the Transport 
Development Group, and prior 
to that was operations director 
of Harris Distribution. 

■ At REDROW GROUP Mr 
Paul Pedley, the company’s 
financial director since 1985, 
has been promoted to deputy 
chairman. 


the company since July 1986. 




services division- 

banking director wjj 
responsibility for business 
development. 

SSSSSSSSa 1 


B BALFOUR BEATTY has 
appointed Mr W.E. Clifford 
(pictur'd) as commercial 
director of Balfour Beatty 
Civil Engineering. He became 
commercial manager of the 
southern construction division 

in 1973 and a director in 1385- 
He was appointed to the 
boards of two of Balfour 
Beatty subsidiaries. Stent 
Foundations and Balvac 

Whitley Mor “&l 9 ?itiSn 
1989. Balfour Beatty is a BICC 

company. 

n bibby distribution 
SERVICES (HOLDINGS), the 
distribution and warehousing 
division of Liverpool-based 
Bibby Line Group, has 



distributor of branded 
consumables for information 
processing equipment, has 
appointed Mr Peter Brier as 
group managing director. He 
joins from BET subsidiary 
Initial UK. where he was 
services director. 

a At BRYANT GROUP Mr 
Geoff F. Potion, managing 
director of Bryant Homes 
Southern, has also become 
deputy managing director of 
Bryant Homes, the homes 
holding company. 


■ FESSOM HOLDINGS, the 
UK and Dutch-based 
engineering and structural 
steel group, has made Mr 
Garry Frier (pictured) its 
deputy chief executive. He was 
formerly finance director. 

Mr Peter Cook has taken his 
place as finance director. Be 
has been financial controller 
since November 1983. 

a ISA INTERNATIONAL, the 
Bradford-based specialist 



■ Mr Tom W eatherby, 
chairman of WHITECROFT, 
will retire from the board on 
October 5. Mr Peter Goold 
(pictured), deputy chairman 
and chief executive, will 
become executive chairman on 
that date. Mr John Marvin, a 
non-executive director and 
chairman of Hickson 
International, has been 
appointed deputy chairman. 


emphasised Thorn’s success 
with its music businesses; 
“Chrysalis and EMI's chart 
shares have risen sharply in 
recent months, especially in 
the US, where in the first three 
months erf the financial year 
their combined chart share 
was 18.7 per cent compared 
with only 9.1 per cent in 1989/ 
SO. At the close Thorn were 5 
higher at 604p on good turn- 
over of 1.7m shares. 

Rutoers pleased the market 
with its figures and positive 
statement. BZW, for one, 
changed its recommendation 
from hold to buy and the 
shares firmed 7 to 230p. 

Boots had a good day as Mr 
Paul Smiddy of Kleinwort Ben- 
son said the nervousness at the 
start of the week, which had 
been prompted by a profits 
downgrading from Morgan 
Stanley, was overdone. He said 
that the company's second-half 
performance would bring bet-' 
ter news than the first The 
shares rose 6 to 2S4p. 

The implications of ECC’s 
plan for a staged withdrawal 
from housebuilding activities 
were interpreted bullishly and 
the shares rebounded 9 to 349p. 

Buy recommendations in the 
wake of Monday's first-half fig- 
ures sent Morgan Crucible 
shares 4 higher to 233p, after 
237p. Nomura Research main- 
tained the company appeared 
likely to achieve modest earn- 
ings per share growth this year 
and in 1991, and that “prospec- 
tive ratings are Inexpensive.” 
The verdict of Smith New 
Court was that “if loss minimi- 
sation Is the name of the gamp 
for fund managers today, then 
Morgan should fit the bill as 
modestly valued with limited 
risks attached." 

Gestetner, depressed last Fri- 
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day on saculation that a mer- 
chant bank had been unable to 
{dace 4m shares, rallied 5 to 
201p. Sentiment was unaffected 
by news that the Monopolies 
and Mergers Commission had 
been a sfcpd to investigate the 
possible existence of a monop- 
oly situation in relation to the 
supply by manufacturers and 
importers of indirect electro- 
static photocopiers. But 
VruHnp Honse, a supplier of 
office equipment and photo- 
copiers, slipped 8 to 62p. 

Hie warning, with disap- 
pointing interim results, that 
prospects for the current year 
were not good lowered Go wr- 
ings 22 to 72p. Lookers, on the 
other hand, advanced 10 far- 
ther to 73p as takeover specula- 
tion continued. 

USM-Quoted Wyevale Gar- 


den Centres dropped 23 to 305p 
after calling for £&25m via a 
rights issue. 

The statement from 
Tottenham Hotspur on press 
comment of a possible bid by 
Mr Robert Maxwell revealed a 
complicated sequence of events 
with, as yet, no clear outcome. 
The shares lost 12 to 96p. 

Unigate slipped 4 to 282p as 
Hoare Govett trimmed its full 
year profits forecast by £3m to 
£105m, while a cascade of 
downgrades sent Granada 
down 12 to 164p. 

A 54 per cent fall in half-time 
profits to £2m from More 
OTerraD was not as bad as the 
market bad expected and the 
shares climbed 17 to I87p. 

Recommendations from 
Kleinwort and BZW ensured 
another upsurge in Welsh 


Water, which advanced to 250p 
before stalling and ending the 
session a net 11 higher at 244p. 

Oil shares edged higher as 
crude prices bounced after 
moving sharply lower in early 
trading. But the performance 
of the shares was said to have 
lacked conviction. Shell man- 
aged a gain of 4 at 499p on 6Jm 
Shares, while BP edged ahead 
1% to 514p on 6m. 

Lasmo rose 1 2 to 483p on 
L6m and Enterprise put on 9 
to 678p. Among the smaller 
stocks. Great Western 
Resources fell 15 to 215p after 
the two-fbr-seven rights offer 
at 190p to raise a net £37.6m. 

B Other Market statistics, 
including the FT-Actuaries 
share index. Page 22 
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IFdSm3F — S(112J 113 0 120 2 
dSepl J F 5I252J 2523 268.4 


Dd (Accra) 6 23.68 23*8 2S33HU0B.63 Mrmiged 

Acs« vafi 5 1 1+9.0 1490 i5«3 1+1.0 [4.2i — ■£ “S SI-^S-SicSSG S K+ftTSf*”* 
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Z7.ll 8453 905 0 
ZBOfl 23732 2539 J 

350.79 662J 6709 

Berai«rrtt20-U 3 26.09 26.70 2820 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust Prices are available on FT Cityline. To 

Unit Trust Code BooKtet ring ma FT Cityline help desk on 071-825-21 ZB 
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CURRENCIES, 



FOREIGN EXCHANGES 


AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 


Yen hits 13 -month dollar high 


CONVERSION OF dollars and 
European currencies into yen 
continued yesterday as Japa- 
nese companies built up yen 
holdings ahead of the financial 
half-year accounting period. 

The dollar fen sharply, to its 
lowest level against the yen for 
13 months, and European cur- 
rencies also lost ground to the 
surging Japanese unit. la 
Tokyo the dollar opened at 
Y139J30 and fell to Y138.30 at 
the close. The trend continued 
in Europe, with the US cur- 
rency finishing in London at 
Y137.65 against Y139.80 on 
Tuesday. Against European 
currencies the dollar weakened 
on a more modest scale. It fell 
to DM1.5875 from DM1.5905; to 
SFrl.3225 from SFr 1.3290; and 
to FFr5.3175 from FFr5.3275. 
On Bank of England figures 
the dollar’s index declined to 
63.2 from 63.7. 

Speculation about lower US 
interest rates was fuelled by 
hopes of a compromise on the 
US Budget deficit. This 
weighed, against the dollar, 
while the latest news from the 
Gulf supplied some support. 
Although weaker on the day 
the US currency finished 
towards the top of its Euro- 
pean range after Ayatollah All 
Khamenei of Iran threatened a 
holy war to drive US forces out 
of the Gull 

Sterling was firmer overall, 


£ IN NEW YORK 


but faces possible tests of con- 
fidence on economic news 
today and tomorrow. The mar- 
ket will be looking at the 
underlying level of UK average 
earnings in today's employ- 
ment data. The year-on-year 
figure for July is expected to 
be unchanged at 10 per cent A 
higher figure would be 
regarded as alarming, ahead of 
settlements in the car manu- 
facturing industry. 

Friday's publication of UK 
retail prices for August are 
also awaited nervously. High 
oil prices are expected to push 
the annual inflation rate up 
from 9.8 per cent to 10.2 or 10.3 
per cent with some City econo- 
mists believing there is a risk 
of 10.4 per cent 

The market did not react 
favourably to a much lower 
than expected surplus on invis- 
ible earnings, published in UK 
second quarter current account 
statistics. The overall current 
account deficit rose to £4J)43bn 


from £4Jil2bn in the first quar- 
ter, as the surplus on invisibles 
was cut sharply to £57m in the 
second quarter from £1.188bn 
in the first Insurance pay- 
ments, high Interest on foreign 
held sterling; and lower divi- 
dends on UK overseas assets 
because of the pound's recent 
advance may have contributed 
to the fall In the invisible sur- 
plus. 

Overall impact on sterling 
was muted however. The 
pound rose 1.45 cents to 
$1.8645. It also advanced to 
DM2.9600 from DM2.9425; to 
SFr2.465G from SFr2.4575; and 
to FFr9.9150 from FFr9.8550, 
but fell to Y256.75 from Y258.75 
against the strong yen. Ster- 
ling’s index climbed 0.5 to 93.7. 

The D-Mark fell to Y86.70 
from Y87.90, but was steady 
within the European Monetary 
System. The signing of a treaty 
restoring sovereignty to a 
united Germany had no 
impact 
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Strike UHMUtomts Rao-seateants 
Price Dec Har Die MAR 

83 +47 &K M3 

81 Mb M3 0-52 1-19 

82 2-14 3-26 1-10 M2 

83 1-42 2-54 1-38 2-06 

84 1-13 2-22 2-09 2-38 

BS 0-56 1-58 2-52 3-10 

8b 048 1-34 3-36 3-50 

87 0-29 1-13 4-S 4-29 


EHS EUROPEAN CURRENCY UNIT RATES 


% (tame 
ad justed For 
divergence 


Carrenqr % dngi 

, amount from 

watafl&u astral 
Sent 12 rate 

Belgian Fm 4ZJ67V 423933 +CJ3 

Dantth Krone 7 79845 7.87039 40.92 

Genual D-Mark 204446 2.06160 40.84 

French Prone 6.85684 6.40432 +0.69 

Dutch Guilder 230358 232365 +ftB7 

IrWiVutt 0.763154 0.76T477 +0i3 

Julian Lira. 1529 70 1538.17 +035 

Stunt* Peseta 132889 129.629 -245 

Changes we lor Ecu. therefore positive daoge denote a weak cuuedcj 
Adjustment calculated by Ftatdri Timet. 


POUND SPOT - FORWARD AGAINST THE POUND 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Sterling 93.7 -190 

U 3 Dollar 632 -15.1 

Canadian Dollar .___ 1025 +05 

Austrian Schilling 109.4 +U5 

Belgian Franc 111 3 -2.2 

Dantst Krone UU.l +45 

Deutsche Mart ™_. 1183 +24 4 

Swiss Franc 116.0 +24.4 

Guilder 1142 +159 

French Franc™ 1050 -M.6 

lira 995 -195 

Yn „ 1303 +602 

Morgaa Guaranty ekanges: average 1980- 
1902° IDO. Baric of EoqUvd locks (Base Average 
1985-100>. “Hate are nr Sep 01 . 

- CURRENCY RATES 
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1.3640 - 1.3650 


Canada 

Netherlands. 
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Norway 

France 


Austria 11 - 1108 

Swfwrtand L3150 - 13250 13220 - 13230 
ECU 13025-13100 13056-13065 
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160-2L60dh I -0,73 


CMMwnial rats tataa towards the cod of London iradtag. t UK. beiand and ECU at waled in US motor. 
Forward Iranians aad dtscoMts apply to Ike US doOa aid ait tu the bidMdual amnqr. 


EURO-CURRENCY I N I BRES T RATES 
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Financial Information Service on Japanese Corporate Issuers 

M IKUNl’S 
CREDIT RATINGS 

on about 4.000 bwsd Issues and about 1,000 short-term notes 
Cost: US$ 3,600 per year 


To MMiunl a Co . ud. 

1 ?’ ■ MriN-Shhnhnuu 1-ehomn 
Minafa-hu. Tokyo 105. Japan or Telex J33I18 

n Please send further informaUcn 
Name 

Address 


THE LEGAL PROFESSION 

Tbo Financial Time* propoaes to publish this survey me 

OCTOBER 19tt 1990 




m 


Overnight 


sa 


m 


ma i 


1 









mma s 


m 






m 



AodMMBy Carbmri 
OW 071-873 3412 
Of write to him at 

Number One 
Southwark Bridge 
London SE| 9HL 


FINANCIAL TIMES 
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DOLLAR 
Where Next? 

Coll lor our current views 


CAL Put cuts Ltd 
Windsor House 
SO Victoria Street 

London 

SWIH 0NW 
TH: 071-799 2233 
Fax 071-799 1321 


ACROSS 

1 Game contrived about 
beginning of century (S) 

4 Gama scare contrived about 
beginning of century (6) 

8 Number of coaches preced- 
ing sovereign's coach (7) 

9 Move in fencing; about one 
stake need insertion (7) 

11 Game with frail bowling on 
the whole (l© 

12 One not in condition to 

nift y, Iftfllriwy force f 4) 

IS Stick] Continue playing (5) 

14 Game Fve mode playful (8) 

19 A forward movement Derby 
Initially promoted <8) 

18 Kara te, being a bit rough, is 
wanting one aoceptant (5) 

20 Javelins, thrown over one 
edge (4) 

21 Wimbledon's top of the sec- 
ond division (6,4) 

23 Try at test (7) 

24 Maud pursuit - paperebase 
perhaps! (7) 

25 Cross-country siding in tain 
or dicey conditions (6) 

28 Petals strewn for us to walk 
on<6) 

DOWN 

1 Cbser artistic charioteer (5) 

2 Game having dubs nearly 
threatening collapse (7) 

3 See centre of sport (744) 


5 Loire trip provides good 
views (5) 

8 Game in Connecticut and in 
England? (7) 

- 7 Game dog i$ spirited trior 
always (9) 

10 Sea dip, wet possibly, but 
only half way (5-4) 

13 Game China follows not at 
all wen (9) 

U With it - as bowler’s grip is 
(2A4) 

17 Lay a rug; Ruth’s getting up 
(7) 

19. Aussie 's knock out blow — a ■ 
sovereign success (4-3) 

21 Posh? I played front man for 
Iran once! (5) 

22 Service ace going in two 
directions (5) 

Solution to Puzde No.7,339 
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WORLD STOCK MARKETS 
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HKStoghalBo* 

HK Shanghai Hotels _ 

KK Tdemnns. 

Hopewell HUgs 

Hdcfthon Wp* 

HysasDe* 
itoot Equity P 

Jaidae Int Hlr 

Jiflhne Hath 

Jardlra Stride 

Kowloon Motor 

Umdarto (Kent 

Bor World Den 

RraKyDwA 

SHKP05S 

Slow Bros. 

SbeODm-IWg 

SwtitPacA — 

Do. B 

Tele B'cntt 

VAarfHUp 

Wirt On Co 

Wlraerled 

World mu Hid* 


3.12 
14 JO 
800 
1420 
1*50 

23.00 
1420 

9.00 
435 
3*7 
5*0 
2100 
B.45 
205 

8.40 
1610 
10.60 
9.20 
7. BO 
4.77 

5.40 
425 
615 
327 
UJO 
1.19 

9.00 
3.60 
33 75 
1630 

6.00 
500 

9.90 
6.65 
1450 
420 
103 
455 
407 
1660 
492 

6.90 
BJO 
6.95 

7.90 
420 


f+0.05 

|<OJ 

<04 

toi 


No® 

’+04 

+025 

<0.05 

<0.2 

+03 

1+01 

+04 

*005 

♦0.07 


f+OK 

j+O.l 

Nom 

(-02 

<005 

+025 

<04 

+005 

<02 

+04 

<005 

+0,03 

N0.2 

<002 

<0.1 

,+04 

No 05 
M05 
No 05 
<0 05 
NO® 


CANADA 


$aM 9W* ww Low CtmCtap 


TORONTO 

2pm prices September 12 

Quotations in ceeaa wtom msrtsd L 
MAtettoPr S'S«? (5 <j 15«>- ^ 

eaooAontasE *7<» 7l« - *1 

19735 AMI Efl S18^| tBH »%+• 'f 
rsoa Mbrra N «I«5 >4i 14b ♦ U 

88)62 Alcan S2»«J JSH 25S+ \ 

eaoMesteR »% s>; 9j»- h 

101+00 A Bamek S3* 23«* 3-| 

TOO AK8 ( 1 3lO J 2 *Oh tOb 
380300 BCE toe 536k 3)5 M) 

+ OTW BCE 0 15 15 >5 

2800 BCE Mebi *17 b \T \ , I7J» - »« 
1200 BC Sugar A S13V 13l| , 

700 BCR A S»H ®>« »ki+ *• 

43351 Bk MonB *»>« »>l 

IdSBBS Bk RSeol *13 »fc - V 

5000 BMnraral 30 20 30-1 

1100 Bombdr A 5{7% 17*; <71,- l* 

8125 Bopibdr B Sl?4t l7<p T7S 

13*97 Bow Valy St»l( 15 15<i 

8780 Branolns *7H T’i ta 

5075 Braun * *ld U IB 16ln 
644)0 Bmnarc* n) l30 110- 3 

9630 BC Phonn St7*| »>| 171a - H 

4S5 Biuicor *1* Mh *5% 

0BU75CAE s* 6 - «+ 

dfiQCCL B I S8k O'* *»«+ N 

152SQ Cnmtoor 113H 13*1 *3*7 + 4 

36*7 Cnrapneg 52+ 24 2+ 

T3S7 Campssu 1 UG 135 135 

43800 C Nor Want 175 HS5 175 

200 C Padre 50% 9*j 8**+ «« 

SHCSPMI 3(5 30 3*5- 10 

1058)0 C Evres t *2 39 40* 1^ 

33464 0 86 Cera Bill 24 241,+ Ja 

1200 C klareonl Z3\ 9% 8 rt - *» 

soooc ocnmrei sis'* rat* ca'« 

315135 OP l« SlStl 17^ <*»»+ 5* 

5300C Rnry S7 7 7 

bMttenram ink +94 '9> - *a 
370 CUOI A I 319^ T9 ; * 19% + % 

2500 CUd B 319% » l I 1»% - % 
18X9 Canons* a 33 81 63 

TWO Cantor $22 <* 2t» 23 L 

IDCir* 16% 16% 

2X00 Cara A I $15% !S% 13% * % 

200 Cancndan 3<5 3<S 315- 10 

a+tUCetOMne 330% 30 ’i 30% - % 

05000 Can Casual S3 6% 'j + % 


Gatos Stock 

High 

Low Clou Chap 

Sato* Stock 

HK# 

Low 

Quae Ctinfl 

naoConCap A 

SS% S% S%- % 

12550 HMMM 

$4$% 

*8% 

48% - % 

900 C a*rei Trc 


7% 7+8- % 

250 lire Grp 

$28% 

33% 

23% 

171)00 Cftaran 







7*00 CHMpM* 


2M 3W- 15 




6% — % 

OTOTGC Bcv 

$1»% 

<:% 1,1.*. % 


X41* 

14% 

^+ % 

BC3C Cominco 

yw% 

14% 24% * % 

2<00 Kere Add 

$17% 

17% 

17% 

71 C HO A t 

57% 

7*j 7% 

59620 LahAB 

121% 21% 

n»i+ «* 

77eOOGanTVJC 


475 475 - 5 


$10% 

TO 

10% 

3M Crsum Gas 

S3) 

2&% 29% - % 


$18% 

w% 

16% 

1S9 Comi B 







191031 Corona A 1 

»% 

'•% 8% 


sa% 

21% 

21% — % 

TOO Ciswftli 

sa% 

9% 8%+ % 


1B% 

9 

9 - % 

400 Crown* A 

*60 «60 MO- 5 


»»% 

«% 

% 

2C0tei+wn A 


ISO 150- 5 

ROOUDS A 

$13% 

13 »* 

13% - % 

1 S3 Dertoon B 1 11 

H7 117 


SGV 

8% 

a%- % 

6200 Delian 

ST% 

7% 7% 

zrsa9 MacmBan 

$18% 

15% 

«%- % 

WOW 04*mn A 

*70 <65 MS 


S7C 

an 

300- S 

34721 Oolssco 

£19% 

Hi 13 i 

2100 Uorlbme 1 

$17% 

17% 

17% 

+74 D Tu-jie 




lii% 

11% 

11% 

2853 Oornttr 

13% 

9% 5% “ % 


$5% 

0% 

B% 

I4SS0 Q+la» A 

270 

370 370 


$13 

12-4 

% 

10 E-L Fin 

1S7 

57 57 

1500 M TOOTH 

sia% 

18% 

to% 

24168 Ecna Bay 

$14% 

-.4% 1«L 

Kssounei crap 

210 

20* 

208- * 

300 Empire A < 

s:a% 

1C% 10% - % 


$32 

$1-1 

32 

IJSC EquiYiK A 

125 

120 113— 2 


Sl% 

$1% 

31% - % 

5100 FCA inB 

512% 

IC-j 10% 


$28% 

28 

» “ \ 

375 FW L« 

<66 

(85 465-5 


II 

1 


360* f<JWa 

»% 

9% 9% 


SS% 

6 b + % 

225 Fmmivj L 

ais% 

15% 15% * % 


$15% 

15% 

15% - % 

31)0 FC'+r fin 

56% 

6 6 - % 

3000 Nomn A 

»% 

6 

B% 

1377 For’* 

£20% 

20% 20% 


»% 

0% 

9% 

£00 fojrSeasn I J:s% >5% :5% + % 

56254 Norandi 

817% 

17 

17%+ % 

500 Franco a 

£17% 

17% 17% - % 

171005 Korean 

$a 

27% 

27% 

612 GW Util 

S33% 

33% 33% 


$76 

39% 

25% - % 

MOO Geinet'C 

325 

TO) 305 

500 NC Oils 

$17% 

17% 

17% 

HBOC TrAco p 

£3S% 


86400 Nar To) 

$27% 

27% 

37% - % 

1900 QHnm 

2(5 

2+5 245 

102257 Nova 1 

$7% 

7% 

7 % * % 

3700 CkDdcrwp 1 

443 

40* ia 

1000 Nwnac 

$7% 

7% 

7 i f+ ^ 

500 Gld Itnija 

512% 

12 % 15% - % 

KDCOOtaKH Bl 

»% 


9 - % 

T72500 Granoei 

155 

ISO ISO- 5 

600 0ntaga Hyi 

380 370 370- (0 


*12% 

'!% 12% 

800 Onex l 

n% 

8% 


trm Guri «e» 

515% 

16% 16% - % 

100 Oihawa A I 529% 29% 29% 


430 

«U 433 

(MOO PWA C<wp 

89% 

9% 



S24 

23% 23% - % 

gnoPgurin A 1 

57 


8%- % 


$:i% 

’7% 17% - W 

1000 PonCan P 

$39% 

20% 

=9%- % 

3285o hnrrcj 

$»% 

11% 11<» - % 

10000 Pngaiua 

su 

12% 

«% 

1000 KoUinat 

5i% 

11% 11% 

60(0 Pioneer U 

7 


7 


£9% 

y? 9* - % 

366)15 Placer Dm 

SW> 

T9 

19% ~ Vl 

t H BaytM « 

£5% 

5% &% 

(2500 Peeo Pa 

$9% 

a 

*■ 

790 H Bay Co 

jrr*, 

17% T7<«- % 

64170 Pbwr Cor 1 

*14% 

•46 

14% 

83325 rmasco L 


32% K%- % 

XK) Powr Fla 

S1B% 

«% 

«> . 



C)% 60% - % 

TOO Proviso 

»% 

B% 



533% 

3’% 32% * % 

87(00 Planner 

S8% 

0% 

8% + % 

900 limoaac 

425 

423 *53- -i 

l40Rd$omhsS $22% 22% 22% -1% 


Sato* Stack 


Lora CtowChng 


7800 IWaiM A r SU*? »t| 13>J 

HSH R*manc« SlSh 15% 75% 

StoORapnpl SS B 3 

300 RiO Bloom 519% W% U% + % 

2 Q 6 SR 09 *raaf SB% 5% B%+ % 

59000 Homan 460 440 460- 20 

38)263 Royal fink 521% 21% 2l%+ % 

17065 RyTreo 812% 12% 12% - % 

22675 SHL Syne 38 7% 7% + % 

1000 S*. Cam* I 314% 14% 14% 

3307 SaatuMi $15% »% 15% - % 

55193 Scapvw 4(8 438 440+ 16 

173 SMt Paper $18% 16% 18%- % 

640 Scram I 513% 13% 15% - % 

20468 Saagram 383 % 87% 67% 

•3334 Sear* Can $io% io% M% 

3777 saea Can 548 39% 40 + % 

1408 Enema >7% 7% 7%- % 

asoosonam SO » so 

T7085 Sootnan $18% w »%+ % 

$50 Spar Aoro 1 39% 9% 9% . 

130Z9Smka>A 314% 14 14%+ % 

PQOOTaekBI 523% 23% 23%+ % 

300 TentMC A 39% 9 B -% 

5382 Tana ton <6 IS 15+ 3 

42974 ThonCor SM% 14% 14% 

120492 Toe Dm BH 516 15% 15% 

200 Toe Sun 517% 17% 17% + % 

33870 TonMar B I 524% 24% 24% 

1*900 Total P« 126% 26% 26% ♦ % 

82185 ImWaU $11% ><% 1l7*+ % 

3*183$ TiCan PL $15% 15% 15% 

36+0 Triton A $»% 15% 15% 

19601 Trimac 57% 7 7%+ % 

425 time A I $15% 15% 15% 

MO Trtitfc B $17 17 17 + % 

E00 UAP A 515% 15% 18% 

108 tto Carthd $15% 15% 15% - h 

208 Un Corp 327 27 27 - % 

4843 VarCy C 2S& 251 251-4 

86700 Yacnroy ft 475 460 470 

200 Vldartm 1 $10 10 10 

UQ23 Wconst E $21% 21% 21% 

200 Wanton $40 40 40 

14300 WoocM A 135 130 135+ 5 

1-No noting right* or nnuictMl voting 
rights. 


INDICES 


NEW YORK 


Soot- SopL Sept Sept 


DOW JONES Sew- 

Sept 

Sept. 

Sept | 

1 . »» 1 

1 S.nco compilation 


IT 

10 

7 

6 J 

HIGH 

LOW 

HIGH 

LOW 

dMwtrtaft 

2612.62 2615 59 2hl9S5 2596291 

299975 

24a5v2 

299975 

4)22 





Ubjr. 

123/8J 

06/7/90) 

(2/7/52) 

Itot Brads 

6931 

89S4 

9950 

89.50 

9304 

(3/1) 

1212.77 

88*8 

12/51 

S6131 

— 

— 

Tmpert 

90*04 

903 10 

90828 

89220 

153201 

1232 




<6/6) 

<23/® 

0/9/89) 

OT7/J2) 

UlHIUes 

200.08 

200.45 

20009 

19825 

23*25 

190 96 

236 23 

1050 



(Z/U 

(24/8) | 

<2/1/901 

ffl/4/32) 


STANDARD AND POOR’S 


Csnvraiu t 

321.04 

32L63 

323*0 

32046 

36895 

30706 

36895 

440 



06/7) 

(23/® 

116/7/90) 

QW32) 

kdibbfc 

38023 

380-57 

38267 

379 JO 

43737 

36223 

43737 

302 



(16/7) 

(23/3) 

(16/7/90) 

(21/6/32) 

Financial 

2354 

23.92 

2403 

23.76 

3L87 

2207 

3524 

8.64 



Oil) 

<23/® 

(9/10/89) 

O/lQ/74) 

KTSE CompeUte 

17639 

176.70 

17751 

176.06 

20113 

16888 

20L13 

446 




(16/7) 

(23/® 

C16/7/90) 

(25W2) 

AnKxMtL Vitoe 

32301 

32321 

323.77 

324 JO 

382.45 

315 as 

39703 

2931 




(5/1) 

(23/8) 

(10/10/89) 

19/12/72) 

NASDAQ Cnrnpafte 

379.49 

38173 

380 J8 

378.78 

469.D0 

360 22 

485.73 

54.B7 




(16/7) 

(23/8) 

(9/10/89) 

01/10/72) 


Sep 7 


Aug 34 Aug 17 year ago (approx.) 


DnwMstrlal Me. Yield 


3® 


409 


4.10 


3.70 


Sept 5 Aug 29 Aug 22 yaar ago (appro.) 


S t P Industrial A. ytdd 
S & P UL P/E ratio 


3.24 

15.47 


304 

1547 


3J4 

14.9b 


2.81 

14.42 


NEW YORK ACTIVE STOCKS 


Tuesday 


Stocks Closing Change 
traded price on day 


TRADING ACTIVITY 

t Volume Millions 

Sept 11 Sept 10 Sept 7 


MALAYSIA 


September 22 MY* *or- 

BoratradHIdto 

Grating — 

HoraLNagCred 

Malaga Baiklflg — 

MalraanUtdtad 

MolUPrapwe 

Pitollc Bra* 

SHneBarta 

179 

1500 

530 

12.00 

2.12 

134 

402 

+0.15 

-0.4 

<005 

<006 

404 

1+002 


SNGAPORE 

Septomber 12 

SS *er- 

CMdSura^ 

4.40 


DBS — — 

9.90 


Fraser &Nerae — 

750 


HawPa/BfW. 

2.43 

■m.07 

lottaraeBbd 

4.98 

40.1 

SFt— 

630 

7 SO 

<0.1 

OUB 

4.46 

<0.04 

ryore Air Free 

15 00 

-03 

SimracrtPnK 

6.95 


Straits Trading 

2.72 

<0.03 

TM Lee Bar* 

3.14 

-0.02 

uos 

550 

1-005 


Traded Camp 

Twill® 

Wd-M«t Stores 

Pepsko 

AmTET 

IBM 

Compaq Corn- 

era*- ■ 

PWOe Morris 
Dttajrp 
Ore Oly 


2.820100 U% 

2027.400 23% 

1075.700 26% 

1036.700 25% 

2.489.400 31% 
M35.000 107% 

] 042000 43% 

1007.400 45 
U460OO 17% 
1,170200 15% 


- 2% 
1% 
- % 
+ %% 
♦ % 
■+ 1% 

- 2 
♦ % 
- % 
- 1% 


Hew Vcrit 

113220 

121365 

123000 

Aim 

7565 

10588 

10.149 

NASDAQ 

100.067 

98259 

103-159 

tsas Traded 

1.443 

L962 

1-953 

fuses 

601 

761 

907 

Falls 

833 

726 

543 

Uocfcuged 

509 

475 

503 

Hew Htgto 

5 

7 

12 

Hew Liras 

91 

76 

63 


CANADA 

TORONTO 


Sept Sept Sept Sept 

11 10 7 6 


LOW 


Meals & Minerals 
Composite 


3005.40 296420 2976.62 2987® 3453.05 (4/U 

3272J0 3207.70 328702 331200 4009.47 O/U 


2050® (23/4) 
323702(7/9) 


MONTREAL PorUolla 17M.44 172102 17U0O 1731.63 2060.90 (3/l> 171700(7/9) 

Base values of all todtemaie lOOragept .NYSE AJICoraiTMo - SOStoidani raid 
Toronto Composite and Mead- 1000. Tonrato lid lees based 1975 and M oeueaJ PortToto 4 1/ 
83. t Excluding bonds4 IretesUUI. plus Utilities, Financial and Transportation. CcJ Closed, (u) 
Unavailable. 



12 

11 

10 

7 r 

HIGH I 

LOW 

AUSTRALIA 

All Ortmns 0/1/8® 

AJI M/Mg tmffl 

15125 

750.9 

1499.4 

701.7 

1494 7 
7419 

14709 

7349 

17132 02/1) 
8608(5/1) 

14345 OOfO 

7117 Q/7) 

AUSTRIA 

Credit Atom G0/12/W 

51773 

51925 

52802 

50506 

70329 119/3) 

46455 05/® 

BELGIUM 

Breads SE CCradh Mkt) 0/1/80) 553902 

SOI 05 


5465 45 

6599.43 02/1) 

524352(231® 

DENMARK 

36033 

35856 

JB7.69 

357 J6 

38829 (20/7) 

34709(23/® 

FWtLAMD 

Uek us U*enl Q479 

483.6 

4060 

4892 

497.9 

6773(23/1) 

4836 (12/91 

FRANCE 

CACGnraH 01/12/80 

CACAO (31/12/87) 

452.93 

164809 

44880 

1653.94 

«424 

166U6 

43032 

1619.16 

564.6200/5 

212932(20/41 

41798(22/® 

154651(21/® 

GERMANY 

FAZ Atalra (31/12/5® 
Ctoarantart 0/12/53) 

OAX 00/12/87) 

68188 

1950.9 

199634 

674.16 
19343 
1577 42 

683.46 

1962.7 

1600.95 

66715 

19131 

1562.92 

832J2 09/7) 
24140(3/4) 
196855 00/3) 

65537(23/0 

1875.4 (23/S 
152034(231® 

HONQ KONG 

Rw Sera Bra* 01/7/64) 

3105.04 

308357 

3087.74 

3047.91 

3599 B9 (23/7) 

Z73824 0/2) 

IRELAND 

ISEQOwnll win® 

128062 

1269.97 

128616 

129901 

1893.10 02/1/ 

125901(7/9) 

ITALY 

All 11 

60935 

60756 

60392 

76352 (MAi 

58*37 (24/0 

JAPAN 

Nlltal 06/5/49) 

Tsftn SE {Topic/ <4/1/8® 

2nd SkUm (4/1/6® 

2521634 

191332 

359155 

2460466 

188070 

3603.40 

2500090 23962.07 
190328 1845.93 
361224 356828 

3871208 14/1) 
2867.70 14/1) 
44771606/7) 

2373703(23/® 
18292503/® 
3313.92 6/4) 

MALAYSIA 

KLSE Cenpesltt M/4/86) 

54555 

54324 

54424 

54L41 

63222 0/S 

48077 (23/D 

NETHERLANDS 

CBS Ttl.RtoGte.IEDd 1983) 
CB5 AU 5to <E*d 1983) 

bd 

to) 

1491 

1845 

299.9 

1051 

2460 

1823 

II 

2367(23/0 

1763 04/0 

NORWAY 

Ode SE ObA (2/1/89 

87470 

87362 

86107 

866.96 

915.13 a® 

70107 (2/1) 

PHUPPBCS 

67024 

69536 

7QL68 

71207 

116070 BUS 

67024 025) 

SBiOAPORE 

SES«l-®toran<2W79 

35137 

35024 

35U9 

347.98 

44607 00/77 

32L 66 123/S 

SOUTH AFRICA 

JSE Geld (28/9/7® 

JSE Madrla) (28W7B 

1566.04 

284904 

15630 

28500 

15900 

28660 

1638.0 

28710 

22300 06/1) 
32110(6/2) 

13220(20/6) 
27380 04/0 

SOUTH (COREA** 

Ain bh 

613.49 

63203 

61308 

92802(4/1) 

58738 05 O 

SkTst 0802/85) 

24051 

242.41 

246.27 

24L34 

309.74 06/7) 

23439 (23/0 

SWEDEN 

Afftndridei Gea. 0/2/37) 

u 

11335 

11359 

11290 

1329.90/7) 

1086.4 123/0 

SWirZERLAW) 

SwB Sato lad. 01/12/5® 

6912 

6845 

6873 

6765 

845503/7) 

656.4123/0 

TAIWAN” 

WetabtolMreaOAW 

343432 

336159 

3487.98 

U 

124953400/2) 

313556(24/® 

THAILAND 

SragW SET (30/4/75) 

804.46 

82816 

83900 

83806 

U43.78 (25/7) 

69501(24/® 

WORLD 

MS. CeyMri ktl. 0/1/7® 

to) 

4645 

469.7 

4640 

57L0M/U 

4483(24/0 


r 8: Taiwan 

ttCMaisasa.^ 

IndgaiUb - 2bL3 and ABdralia AH Oidtovy and 


Wdgtafd Price; U. Korea Qmp Ex. U2J57 

_____ . ISEGc 

MlAg- 500, U Cteed. (u) IlnMlIaMe. 


SE, BEflOwali od OAX-l^OOOjKGold- 255.7, JSE 2b 


TOKYO - Most Active Stocks 

Wednesday 12 September 1990 



Stocks Closing Chang* 
Traded Prices on day 
1S.3«i 1070 -10 

14.4m 685 +*6 

13.9m 507 +37 

130m 480 +21 

13.1m 1070 0 



Stocks 

Ctoeing Change 


Traded 

Prices 

on day 


120 m 

1.270 

+ 7D 

Nippon Sd 

110 m 

aas 

+ 4 

JayoBnnk 

104m 

1.970 

+ 70 

Marubeni — 

101 m 

655 

+ 51 

Kawasaki Stl 


4SB 

+ 28 


La Ztira 

Steel barge 72’ by 15’ Lloyds registered. Built 
1 986. Luxuriously fitted out with ever facility. 
2 double cabins both ensuite car deck. Crew 
quarters. Greatly reduced from £75,000 for 
IMMEDIATE SALE. (Owner has m/s). 

Tel: (010 33) 68 46 28 49, 

La Zara, Le SomaSL, 11120 Ginestas, Sooth France. 


Have your FT hand delivered 

.-at no extra charge if yon work in 

MILANO -CentroGtti 


ROMA - Centro Storico, Eur, Parioli 
TORINO -CentroGtA 

For full details, please contact 
Intercontinental S.r.L, Milano 
Tel: (02) 688 7041 
Hz: 330467 
Fax: (02) 688 1667 


FINANCIAL TIMES 

tu*OP( S 6U1IN1SS MlMI’AFfl 


NOTES - PtIcd on Oft PPV *rt K OdOUd an 
Ub lndhrttBl oarages and art la trade] 
arias lu) unaraJUWe. f Daaflags model, 
ad Eadhrtdeto. it Ex scrip (sat raBtrista. 
a Ex Ml. 


WORLD ECONOMY 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


ttwmm nafe SP 

Lo> Stock Ohr. W(LE lOOrtffgb Law QcetaCtoee 

££ .48 3.0 10 323 15$ 15% 1Gb + V 

.?£ ISiSf!" ’■ 01 «■ T20 S 7$ 7$ 

"S S’ SS* 111 " 1 - 2a 1*- 3» 8b 9% 9% 

*5 7 *CMM nUI 14. 337 7$ 7%’ 7$- I* 

55? iS!J5 c,J6 11 "a »% »% »%+ % 
ii** 8 *"* ia «* «$ «?+ % 

ft? WlALUffl .M .0 18 79 20$ 30% 20$ + S 


$% - 1% Ml Ind 

,£% l. AMI" Df 2 » 

107$ 43$ AIM 
26% 26. AMR pi £87 W. 


BO Hi 1% I?,- la 

S3 Bit 8%- % 

H 3232 44$ «3 5, 43$ - % 


B.S5*** «. 10 28 28 28 + % 

*% 3% ark 0 4 3 a a — £ 

TO? «%A&A 3a 82 777 48% 48 48%+1 

45 *« Wjl AWLaO *24 £1204857 41 40>« 40% 4 If 

*?. 1 !i *0**LO J0 12 13% 13% 13% 


CVi*ga 

n If f iff! ^ ClflM Pm. 

moTln* Stock Dh».YM.e WWHlgh Low QuotodOM 
H$ »bW»C 1J» M 71618 2Bb 28% 28%- % 

B% S%»«BW J» IS M 5* 5% 3b- % 

11 4% Bond 53 8% 6 6 

iuv tJ BordC pri 73a 18. 10 586 0% 0% 9% - % 

5r 7% SmdChl-TSe 19. 10 M 9% 9% 9% 

30% Borden $1.08 32 1473 33 32b *J t $ 

tat! tf%BOHW2»a 18. 9 31 16% 14% 1B$ + \ 

£l Jj% So*t£d i.S 87 337 17% 17% 17<- ? 

£} 86 BOSE (98.88 9.8 z7« 91 SO 90 + % 

ml U% BoeE prl.46 10. 2 14% 14% 14% 

£$ WbBowen L£ M 1 3U £1? 21% % 

14% g% Brazil 3.19a 36. ® 9% a 96% 

34 24 BTlDSt 1.80 U»* 25% 25 29% 6 % 

«l % BrMySq £12 35 38 0757 61 80 % 60% 6 % 
39% »% BrilAlr 2J9e »<B »% »%- % 


» 11 % MW B JO 12 U% 13% 13% 

11% SbtaneC JO 18 7 4 8 6% 6% 

JZ *7 9 6 9% 8% 8% 

M% IBbAcuspni 25 84 29% 28 29%+ % 

W% 14% AdaEx 2JH4 13, 270 19% 13% 1S%+ % 

W% 10 Adobe M 13% 12% 12%+ % 

2D% 17% Meta pf 1J4 W. 66 18% 18 18 

21% 2Q$Ad0b plZta 12. 23 20% 20% 20b- % 

11% 4% AMO 25 4338 6% 6% 5% - % 

32% 23% AMD pi 3 12. 12 24% 24% 24%+ % 

9% 2% Advost .18 SJ 34 1067 3% 2% 2% - % 

62% 42 % AabiLI £78 86 72350 42% 042% 42% 

13% 8% AIM’D J4 26 184 9% 9% 9% 

23 15% Altmans 68 5.4 71131 »% 16% »$ + % 

61 43 AfcPrd 1.44 12 11 877 45 % 44% 44% - % 

27 Mb AJrFrt s JO IJ 11 308 20% 30% 20% 

24% 13% Aligns 28 3 15% 15% 16% - % 


H% 6%ai«41l»20 ij 1W B% 8% 3% — % 

»% 26% BMP 1.13a 3818 28 1137% 37% 37% + % 

taU 9$ Brooke .56 5.1 9 4 10% 10% 10%+ % 

»% 25 BtoyUQ 1.W 87 11 712 27% 28% 47% + % 

5? 26%BkUGpf2JT 89 5 27% 27% 27%+ % 

n% BwnSf) -32 £611 48 12% 12$ |2$- % 

tS 22% BrwnGp 1 80 00 13 «2 28 % 25% 26% + 1$ 
«% M?BrwnFr .64 £0 17 15026 33% 031% 32% -2% 

17% 8% Brnwk At A3 8099 0% 9 + % 


**% 13% Aligns _ _ 

20% 18% Alrtaasa 262 14. 9 81 18% 17% 18%+% 

M% 9 AlaP dpL87 8.4 4 9% 9% 9 % - % 

98% 91 AlaP pTB SjB 14220 94% 93 94%+2% 

103% 94% AlaP pf 844 £9 Z4Q 95 95 95 + % 

91 84% AW pi 82B 06 Z20 88% 86% 88% - % 

27% 16 AbkAlr JO 12 8 410 16% 16% 16% 

21% 11$ AHmyin 25 £8 11 97 12% 12% 12% - % 

27% 20 Alberto *20 J 18 47 22% 21% 21$- % 
22% 15% AtCiXA I 20 12 13 19 18% 16% 18% 

37% 24% Asuan a .48 16 20 1340 32% 31% 31%- % 

24% 18% Alcan 1.12 10 9 3792 22 % 21% 22%+ % 

37% 27% AMoSU 64 £7 12 464 30% 30% 30% - % 

34 19% AlszAlx 1 46 19 1183 21% 19% 20% t % 

83% 29% AtaMb 2 29% 29% 29% - % 

97 7S% AUagCp 1.72! £2 8 46 79% 7B% 79% 

1 7-82 vJAlglnt 120 % 7-18 7-16 

«% 132*lAlBlpr 221 1% 1% 1% , 

2% 7.16VJAH pic 66a 2% 2% 2%+ % 




3S 22% BrwnGp 180 8 0 13 242 29 % 28% 26% + 1 

«% 32% BrwnFr .64 £0 17 15026 33% (01% 32%-i 

17% 8% Brnwk 64 U 809 9 8% 9 + 

25% 18 BrshWl .72 36 25 24 U% 16 18% 

38% 33% Buckaya 2.80 10. 9 35 26% 29% 26 

T7% 12 BunkrH 1.84 1£ II J4 14 14 

u 12 BKlnv 1 J2S U. 11 76 13 12% 12% 

16% It BurtCts 7 170 M dT0% 10% - 


16% It BurffitS 7 T7D 11 010% (0% - % 

3B% 24%BwlNIH 120 42 81041 29 28% 28% 

53% 38% Brifisc .78 16 31 1863 47% 48% <47% + t 

20% 13% BarnPP 1.36 98 33 7 H% M% 14% + % 

13< 2 BuslnlO 350 2% 2% 2% 


as 19% CAS Sow 1.56 8.4 2643 19 M% T8%- % 

44% Z7%CBIIn 60 16 18 1GB 39% 38% 38% 

t7% 194% CBS 4.40 26 13 52S 173% 172% 172% + % 


1 7-32 vJAlglnt 120 % 7-16 7-16 

«% 5«*lAlflt pr 221 1% 1% 1% , 

2% ?-16vJAH p(C 86a 2% 2% 2%+ % 

34% 22% AlgLud s68 36 7 269 23 22% 22% - % 

42% 34% AHqPw 3.16 86 n 294 36 % 35% 85% - % 

14% 14 M - % 


20 B AAanG 12 68 14% 14 M — % 

£1% n% Alien ptr.76 ia i» 17% n% i7%- % 

21 12% A lor an JBa 1 J 21 833 15% U% 15 

17% 12% AlllCsp 1.70a t£ 14 55 13% 13% 13%+ % 
17 8% AKME n 475 10% 10% «J% + % 

12% 6% AHTCn n 1550 9% 9 9%- % 

25% 20 Altah pBS7 18 59 20% 20% 20%-% 

t3% 4% AJMPU 7 34 5% 5% 8%+ % 

39 29 AldSgnl 160 59 9 828 31% 30% 30% - % 

T0% 9% AMU J84 7 J 261 10% >0% 10%- % 

10% 9% AMIT2 nJ3o 76 133 9%. 9% 9%- % 

10 8% AM1T3 n.64 7J 24 8% 8% 8% 


711% 104% CBS 4.40 26 13 525 173% 172% 172%+ % 

18% 7% COI 7 103 7% 7% 7%-% 

7% 2% CF toco 1 3£ 145 3% 3% 3%- % 

SS% 41% CIGNA 364 72 8 938 42 % 42% 42%+ % 

ai 5% Ciom 168 18 593 6 5% B + % 

25 13 CML 2 16% 15% 18% + % 

39% 27% CMS EnpJO 1J 8 9« 29% 29% 29% 

13% 3% CMS Edn 27 78 3% 3% 3% + % 

108% 82% CNA Fn n 73 64% 83% 84 + % 

12% B% CNAi 1.16 13. 7 1 9% 9% 9% 

84% 59 CPC 2 £6 17 629 77% 77% 77%+ % 

34% 23% CPI .48 16 14 2 2B% 20% 29% 

g% 6% Cm Ball. 09 16 216 7% 7% 7%+% 

12% 10% oil Lfcj£46a 21. 63 11% 11% 11%+ % 

21% 10% CRSS S .12 1.1 8 4S3 11 «% II - % 

38% 28% CSX 1.40 46 71941 28% dZS% 38% - % 

25% 18 CTS .75 U I 5 17% d!7% 17% - % 


15% 15 

13% 13% 13%+ % 

10% 10% 10% f % 

9% 9 9% - % 


10 8% AMI73 n.64 76 ... 

11% 9% AM10 64a 86 . B4 10% 10% 10% 

10% 8% AM 102 73 76 224 9 % 9% 9% 

10% 9% AM 103 n.48 5.1 89 9% 8% 9% 

9% 8% AMF1 1168a £0 402 B% 9% 9% - % 

41% 34%ALTEL 168 46 M 779 26% 25% 2B%+ % 

79% 58% Alcoa 1.004 £4 9 4613 67 % 68% 67% + 1% 

20% 12% AmaxG .08 6 42 37 15 15 15 

St% 20% Amu 60 36 10 2448 25% 24% 25% + % 

18% (% Am Bos .10| 594 2 % 2 2 

13% 7% Amcaai .49 9611 7 7% 7% 7% 

13% % vfAmdi* 28 % 1 1-32 1 1-32- 1-32 

85% 38% Amhas J» 1.146 1262 53% S3% 63%+ % 

10% 9% AoiAdj n62 84 12 8% 0% 8% - % 

24%10 7-IBABon* a.W J S0 1099 20% 20% 20% + % 

78 81% AmSmd £72 46 10 995 68% 68% 99% - % 

30% 28% ABrd pC.75 94 2D4 29 % 29 29% 

109% 120% ABnf pC.67 16 2 138% 138% 138%- % 

41% 31 % ABIdM 62 £9 13 47 31% 31% 31%+% 

25% 19% ABusP s 68 44 10 29 19% »% 19% 

21 15% ACapBd 168a O. 181 15% 15% 18% + % 

22% (7% ACapCv £44a 14. 4 17% 17% I7%- % 

9 8 ACspin 68 15. 138 6% 8% 6% 

12 8% ACMR .80 MU II 11% 11% 11% 

81% 48% ACyan 168 £7 17 2281 61 80% 50% 

33% 28 ABPW £40 £1 81951 27 25% 28% - % 

39% 22 AmEap 62 36 39 6042 24% 23% 23% 

22% 13% AFsinty 62 £1 12 714 15% 15% 15% 

60% 28% AGnCp UO 7.7 10 8860 41% 40% 41%- % 
8% 8% AmQvl 64a 1£ 94 7 8% 7 + % 

10 8% AdP 166a UL 123 8 8% 8% 

10% 9% AOTT 68 10. 38 9% 8% 9% 

24% 19% AHBPr £40 11.12 101 2T% 21% 21% - % 
95% 43 AHonM a£1S 46 13 3944 48% 47% 47% - % 
81% S% AlCTIdl 3.18 56 12 1113 56% 56% 58 +% 

88% B2% AMGr 1.44 J 10 1240 SB 65% 65% - % 


a: 

41% 24% I 


AtlUn n.64 7J 24 8% 8% 8% 

AMO 64a 82 . B4 10% 10% 10% 

AM 102 13 76 224 9 % 9% 9% 


20% 12% AmaxG 68 J< 

29% 20% Amn 60 32 

18% 1% AmBes .10) 

13% 7% Amcaai .48 £2 1 

U% % vfAmdur 

86% 36% Amhas 60 1.1 ‘ 

10% 9% AoiAd) n62 £4 

24% 10 7-IBABwck a. Ml J ! 


2SV U CTS .73 46 I 9 17% dt?% 17% - % 

22% 11% CUC tot 41 T2S 19% 19% 18% - % 

11 4% CVR0 66r 2£ 6 37 4% 4% 4% 

30% 21 % Cbflffir n.B8a £6 7 20 % 26% 28%+ % 

20% 6% CaMtm 19 412 17% 17 17%+ % 

38 27% Cabot 1.04 4.0 46 285 27% d26 26 -!% 

16% 14 CWOG n .16 6 215 18% 18 18% + % 

38% tl Caour 9 MS 14% 14% 14%+ % 

26 7% CalFad 1 40 17. W 342 8% 9% 8% 

4% 2% CaIRE 65a 13. 37 2% 2% 2%- % 

10% 10%Camm 4 10% 10% 10% * % 

39% 24% CalmM 64a £113 IIS 30% 30% 30% - % 


1% % CmpH o 


IZ lfM 17 17%+ % 

5 27% 028 26 -1% 

5 18% 18 18% + % 

0 14% 14% 14%+ % 

2 8% 8% 8% 

17 2% 2% 2% - % 

4 10% 10% TO% t % 

5 30% 30% 30% — % 


23 9-16 9-18 9-18 


82 42% GampSp 1 £01688 728 51 50% 60% + % 

23% 15% CdnPc gJBb 994 lfi% 15% 15% 

9% 1% CnlCa pf.541 27. >14 1 2 2 + % 

833 466% CspCus 60 .0 16 114 483 480 % 481 +1 

64% 37%C«phMl.m 36 B 1523 37% d36% 33 W -2% 

20 13% CspiU £28 15. S 52 15% 19% 15%- % 

14% 11% CapM p*180 1£ 32 13 12% 12%+% 

10% i% Csraar 266 2 1% 1% 

41% 27% Carflsla 164 4.0 12 126 31% 30% 31%+ % 

13% 6% CarateP M SO 8% 8 8%+ % 


M SO 8% 8 


48 3B CatPw 262 76 12 Ml 40% 40% 40% 

07 41%CwTecZ40 SJ 9 182 46% 48% 46% - % 

6% 3% Camlnd .10 16 12 70 5% 6% 5% 

12% 3% CanHw 443 3% 3% 3% - % 

60% 49% Ctaffll 62 £0 14 40 45% 45% 48% - % 

20% 15%CaacNG 02 86 9 M «% 16% 18% 

20% 7 CahAm t-05 J 23 18 15 14% 14% - % 

39% 28% CaaOCk 20 1999 34% 34% 34%+ % 


20% 7 CahAm a.05 

39% 28% CaaOCk 


68% 40% Calarp T60 26 12 1737 43 42% 42%-% 

13% NI%CadrFr16S 11. 8 82 11% 11% 11% - % 

•5 22% CanM a .85 36 57 2M 26% 25% 28%+ % 


21% 16%Cam£n 160 £4 10 678 17 18% 17'+ % 
44% 25% Canto* .40 16 6 468 28% 28 28% + % 


38 9% 9% 9% 

01 2T% 21% 21% - % 


89% 62% AlnIGr 1.44 J 10 1240 SB 65% 65% - % 

10% 8% AO IF n 68a It. 75 9 8% 9 + % 

34% 1S%APra*d .80 33 338 15% 15% 15% - % 

M% 8% AREal 2 21. 8 09 9% 9% 0% + % 

8% 2% AmHn A58| S 31 3 2% 2% 

18 1% ASB U'i 56 2% 2% 2% 

17% 2% ASB pi 61J 70 2% 2% Z%-% 

3% 2 ASMp 88 2 % 2% 2% 

71% 51% AmStor 1.12 16 18 232 93% 63% 81%-% 

47 30 AT AT 162 46 12 13117 31 30% 30%-% 

19% M% AmWir 60 SL3 10 78 15% 14% 15 - % 

7% 4% Am hod 12 5% 5% 5% 

W 2% Amrscb 46 10 8% 9% 6% 

52% 37 Amaren 166 36 12 11 40 40 40 
18% 1% viAmaaD 43f 1712 1% 1% 1% 

IS 9% Am an* 64 6J 12 231 10 9% 10 

11 6% AnwvSc 166 12. 41 £% «% 9% 

60% 45% Amoco 264 36 20 3016 57% 58% 57% + % 

55% 38 AMP 166 3.4 IS 17S8 40% 39% 40% - % 

15 7% Ampco 60 46 7 15 7% d 7% 7%- % 

9% 3% Amra .12 £0 14 35 8 5% 5%- % 

8% 5% Arorap 1 5% 5% 5% - % 

29 18% AmSto 1.40 74 7 26 19% 18% 18%- % 

3% 2% Anacmp 7 MO 2% 2% 2%- % 

30% 30% AnadTk 60 6511090 36 37% 37%+ % 

10% 9% MalOO 271218 8% 8% 6%-% 


41% 35 CanSoW £78 7.1 15 712 39 % 38% 39% 

24% 20 CenHod 164 86 9 108 21% 21% 21% 

24% 19% CnUPS 164 £0 II 181 20% 2Bh 20% 

36 32 CnLaB£SB 7.7 9 98 33% 33% 33% 

20% 16%CeMPw166 £■ 8 132 17% 17% 17%-% 

25% 13% COM* n .40 £6 IG 17 15% 15% 19%+% 


M% 8% AREal 


8% 2% AmHn AS8J 
18 1% ASB m 

17% 2% ASB pi 61] 

3% 2 ASMp 

71% 51% AmStor 1.12 
47 30 AT8T 162 

10% 14% AmWtr 60 
7% 4% Am hod 

M 2% Amrscb 


29% 22% CUPS 260 £4 14 3 24% 24% 64% 

36% 21%CntyTl J2 1.7 28 80 24% 24% 24%-% 

34% 26 Ctanpin 1.10 4.1 8 020 27% 26% 27 - % 

13% 7 OipSU 60 2610 13 7% 7% 7%- % 


1 % 21 % 21 %- % 

a a s.% 


10% S% AnaJoo 271218 8% 0% 6%- % 

33% 25% Angallc 68 3.1 13 2 28% 28% 28% 

49% 34 Anhoaa 1 £S 14 1260 40 30% 39% - % 

36% 12%Aitaiam 12 870 2% 21% 21%+ % 

17% 8 Antony o.44b 56 7 15 8 8% 8% 

43% 31% Ann cp 162 46 9 164 34% 33% 33% - % 

18% 13% Apacha 68 16 2S 2353u19% M% 19% + % 

12 10% Apa* 60 £3 3 213 11% 11% 11% 

81% 78% ApPw pf7.40 £4 2900079 79 79 - % 
46% 28 AppBc 1 05a 36 7 208 30% 30% 30% - % 
15 7% AppIMg 208 0 7% 7% 

S U-1B17%AnhO a .10 J 153878 24% 23% 34 + % 

44% 11 % AreoCh 260 76 9 U8 32% 32 32% +1% 
13% 0% ArcAlafc 11 84 7% 7% 7%+ % 


27 1218 8% 8% 6% 


15 7% AppIMg 208 8 7 

29 13-IBI7%ArchO a .10 A 153878 24% 33 
44% 31 % AreoCh 260 76 9 169 32% 32 

13% 0% ArcAK* II 04 7% 7 


23% tO ArfcEx n.10a 6120 2 20% 20% 20%+ % 

27% M% Artla 109 5J 3137 20 19% 19%+ % 

51 39% Arhla pf 3 72 2 41% 41% 41% 


13% 0% Armeo JO £2 179 6% 9% 9% + % 

«% 17 Anne pB.10 1£ 3 17% 17% 17% 

47% 36% Aims pM60 1£ 1 37% 37% 37% - % 

46% 29% AnnWI I.W 36 7 720 30% 29% 30%+% 

7 3% ArewE 19 4% 4% 4% 


7 3% AibWE 19 4% 4% 4% 

18% 8% ArwE pH64 1£ 2 13% 13% 13%+ % 

22% 5% Artra 74 8% 8% 8% - % 

20% tJ% Aista 68 4A22 56 W 15% 15% - % 

48 88% Arvln po.76 £8 22 42 41% 42 

35% 23% Asa mo 1.80 86 O 673 27 28% 28% - % 

27% 13% AaCosI .40 1.7 M 154 M% 23% 23% - % 

42 30% AahOfl 1 3622777 33% 33 33-% 

22% 9% AotaPc 64a £9 139 13% 12% 12% - % 

W% 8% AaaSnv 160a 34. 6 22B 7% 7% 7% 

34% 14 AaCNG .12 649 39 u24% 24% 24%+% 

17 W% AHn 1 96 20 91 11% 11 11% + % 

32% 25% AOQas 169 7611 47B 28% 27% 28%- % 

39% 32 AdEnrg £66 £9 0 48 83% 33 33%- % 


15% 7% CMHou 12 331 10 9% 10 +1 

s% 3% ChanC 60a 16 02 3% 3% 3% - % 

44% 15% Chaaa £48 14. 5561 17% 17 17%- % 

6*% 74% Chsa plC7.G0 10. 13 73 072% 72% -1% 

92% 43 Chsa PID525 1£ 3 43% 43% 43% 

47 31% ChM |dE4J6a 14. 12 33% 33 33 - % 

42% 28% Cdaa pff403a 13. 8 30 29% 29%- % 

28% 20% Chav plG£82 1£ 01 21% 21% 21%- % 

28% 19% chaa plH£44 tZ. 102 20% 20 20%- % 

9 2% Chaos 36 112 2% 2% 2% 

33% 22 Chamad 168 8610 93 22% 22% 22%-% 

41% 19% CaoiBnti £72 t3. 129121% 21% 21%- % 

4% 2% ChBh B .78 30. 043 2% 2% 2% 

8% 8% ChB f4CJ7o 13. 392 8% 8% 8% + % 

46% 33% ChBk pM69a 13. 12 35 34% 34%- % 

41% 29% OiBk pMOIa 1£ 43 32%. 31% 31% - % 

27% 20%aiBdpa.B8 1£ 144 22% 22% 22% - % 

27% 17% CMNsta a.18 6 2713(9 21% 21 21 - % 

23% 18% Chspk 13 46 10 128 16% 18% 18% 

81% 57% Chasm 3.10 46 433378 70% 75% 78%+ % 

139% 119 CMMlw Br 56 10 1 110% 119% 119% 

71% 54 OiMI pf 5 7.1 M 70 70 70 

22% 12%CMtan 64o £5 90 13% 13% 13%+ % 

38% 27 Cli#l*s 17 2B81 27% 37% 27% 

29% 15%ChtauM .40 1610 505 26 M% 24%- % 

0% 4% CMFiHI 641 £3 10 23 0% 8% 8% 

38% M%Chri*Cr 1611 £1 10 188 20% 28% 26% + % 
15% 13 ChCOpf 1 £2 7 12 % 012% 12% - % 

17% B%ChrWn 28 03 16% 15% 15% - % 

27% 11% Chryalr 160 96 1862 12% 12% 12% 

51% 38% ChUMI «162 3.1 OISOI 42% 41% 42 - % 

20% 13% ChrOwl 62 16 20 22 18% M 18% 

4% % Cbynm 23 1% 1% 1% 

30% 30% Cllenrp 2(6 76 10 KM 31% 31 31%+ % 

32 19% CtanBai .78 36 14 204 20 19% 20 + % 

32% 28% PnGE 2J0 £37 121 29 28% 28%-% 

46 4l%CtaQpf 4 32 1200 44 43% 43% - % 

52 48 ClnG pi 4.75 £8 *100 48% 48% 48% -I 

M 92% CtoQ pi 9J0 1£ zB20 93 93 93 

91 74% Cilia pi 7.44 £5 *100 78 78 78 +1 

21% !2%CfaMU .72 56 42 682 12% 012% 12%-% 

13% 2% CtoeOd 590 3% i\ 3 - % 

9% % vJCtmK 568 1 13-18 T3-M- % 

29 16% ClrCty .10 6109170 18% 10 18% + % 

70% 41% Circus 20 578 90% SO 60% - % 


141% 96% AflWcft 5 IS M 2381 138% U7 138% + lf 82 72% OvO 1*TM ia ” iso 7*' 7*’' 

W M Ul« 13 I3« flli 4 % Cotefun Pf) e n 5 c c * . 1 

*H2$d 1,18 “«T 11 a 'Vi ^ lfl ' 2 > Co ^ tSv M M 190 4^1 4^1-1, 

4 i?ss? jo MM 'a ut ni 1?^-% s% asasr.'s ss sa si: s 

70 , - 4,7t9a * “J* * «%- % *1 17% Caaid .15a 623 » 27 2B% 20%- % 

•? J64 3610 BS9 & t£ 45+ % g% f^gSKl ’3 M Tt 

Am to 9 H U 2S Sl 5, S'" ** B% Conn nl.28 13. 8 40 9% 9% 9% + % 

si ssss,- u b . n si ^ ? n . , js ags.-s 5 - ,R ; 

«!• * + >■ & 4'lSBi 260 4J211M sS 1 * 49b M 1 *: h 


40 33% 33 33% — % 

181138% U7 138%+ 1% 


U% 2% CtoeOd 590 3% 2% 3 - % 

8% % vJCtmK 568 I 13-18 T3-M- % 

29 16% ClrCty .10 6109178 18% 10 18% + % 

70% 41% Circus 20 578 90% SO 90% - % 

35% 17%ChMerp 1.78 W. M0 II 17% 17%- % 

98% 53%Cncp pf 6a 11. 8 50% 98% 50%-% 

79% OlbClkp plA7a 11. 25 82 % 82 82%- % 

25% 2u%cncppiC£a io. so 22% 21% 22%+ % 

28 14% CqiNC a 64 46 9 138 15% 15% 13%-% 
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AMEX COMPOSITE PRICES 


3pm prices 
September 12 
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HOLIDAY COMPANIES! 

Are you offering luxury holidays, long-haul destinations, 
exotic locations - something special? 

Our readers are the holidaymakers you need. They are affluent and 
they read the WEEKEND FT every Saturday. 

Telephone Helen Day 

on 071-873 5751 and book space now! 


NASDAQ NATIONAL MARKET 


3pm prices September 72 


Slack Dtv. 
AAWBd 
ACCCp .16 
ADC 

ADT I 

ASK 

AST 

Acuon 

AOIWSI 
AflARl 
town* 
AdacLo UMJ 
Adapt 

AlUlQt • 
AOuSv .10 
AdsbaS 24 
AduCrf* 
AdkUSu 
AfivPoiy 
AdvTal 
Advsiaa i3a 
Adw«r 
A«0an 21 am 


8%- % 
IS - % 


ABBOA 
Aoncyfl 5B 
Agnkp g JO 
AkUd 

Auwise 
Arrtrofl .10 
AMo 129a 
Aldus 

AlasSr 26 
AtaxSId 56 
AkwW 
AlnOrg 50* 
AUanPn 
Aihxnt 

AUdCap 125a 
AutCoa 8fia 
AIM * 
Atoaao 32 
AflaC/4 06a 
AOsra 

AFFF 150 
AFTdE I 
AWAjtI 
ASrJo- SO 

AmCaFt 

Aradty 

AGrato .66 

AmMg 

AMS 

150 


49 «% 
72 190 W% 
II 413 M% 
II MO »% 
• 2 88 % 
M a% 
U 49 W 


1 


APwCv 
ASob • 24 
ATvCrn 
ATnsa a 
AreftSk 
Amonk 1J9 
Amgon u 
AmofcBk 
AmtcCp 
AnWOTI JO 
Anofy .*8 
Ansngei 1JS« 
AndvBc JO 
Andiow 

ApopEn J4 
App toC .44 
Apleboa 
ABioKl 
ApidBta 
AplCMI 
ApiFw .12 
Arcntva 
Araor .16 
ArpoGp 160 
Artaft 
ArnoU I 
An* 

AUUOO 
Axtomr t 
kali 

AedSnc 22 
AstjCmA 
AsdCmB 
AOuisn .48 
AttSaAr JO 
Aracad 52a 
AtwdOc 
Autotot 508 
AupW 
Avntsk 
Avndta 52 


moa Wgb to* UatOtog 

21 461 26 M% CT - % 

15 V 7% 7% 7% 

12 66 W% *3 1B%+ % 

9riS »% a? 23. . 

21 021 * 7% 7%- % 

74861 19% »% » +1 

13 47S 8% 8% 

12 36 15% *5 

ltt 7% 3% J% 

u re ra re re - % 

s me i i-re 15-90 15-re- % 

9 15l 14% 13% 13% - % 

10 311 15 M% 14% + % 

11 na >7% rrv 17% 

16 1836 27% 27% *7%+ % 

5 210 8% 6% •% * % 

11 \S3 3% ?% 3% 

4 4 

(9% «%+ % 

IQ U% 

10 *0% 

08% 66% 

3 3 - % 

. _ 9V 0%- % 

16 249 11% 11% 11% 

71 «% 9% 6% - % 

S3 741 6% 5% 6%+ % 

ire 43 6% a a%- % 

» 2 4% 4% 4%- V 

9 » 27% 27% 2T%+ % 

21 HM 26% 27 27% - % 

8 HU 10 9% »%- % 

U «4f a% 24% 25%+ % 

6 2W 7% 7% 7% — % 

6 2 28V MV 25% — 1% 

301 « 7% 7% — % 

27 078 3 2% 9 * % 

9 3*8 14% 14% M' 

43 * 5% 15 

H 912 9 8% 

ID 180 II 12% 

2*1 
10% 

16% 

0 

?5 . 

■9 488 11% 10m !!%+ % 

IS 5 *a% 14% 14% 

12 1389 *9 28% 28% - % 

6 »1 5% S 5 - % 

» 389 I J% U% U%+ % 

10 3 » to% 35 - % 

B 312 13% 10 u> 

» 3M « 40% <2 +1 

11 2071 9% 9% 9% 

35 1(0 30V 30 30% 

II 227 14% 13% 13%-% 

51 % >16 % r 1-15 

20 S< 15% IS 15% 

59 7250 47 % 45% 47 - % 

1W 1% 1% 1 9-18-3-16 

58 II 10% 11 

77 3% 3% 3% — % 

6 ir% re % i.’% 


13 577 2% 

16 92B II 
39 17 

■ 8% 
29 688 6% 

9 109 


a + 

%" 
13 ; i 
2 %+ % 
11 + % 
16% - % 
B%+ % 
6V+ % 
7V- % 


4 65 10% 10% 10% 

27 3% 3% 3% 

... „ 

17%+ % 
*<- % 


10 144 16% 18 

18 79 17% 17% 

8 7478 34% 33% 33 

34 157 11% 11 11% +% 

19 10 M% 29% S%+ % 

20 136 6 % 6% fit]- % 

10 2910 27% 24% 25% — 1 % 

11 MS? 16% (S 16% r I 

8 951 7% 7% 7%+ % 

16 m2 17% HV 18V- % 

8 34 99% ee es%+ % 

IS 82 17% 17% 17%+ % 

11 11 32% 31% 32%+ % 

30 U 3% 3 3 

1TBB 8 7% 1\+ % 

4 306 3 % 3 3 1-16+ Mb 

15 216 4% 4% 4 V 

9 2 18% 18% 18% - V 

SO 90 20 19 20 +1 

62 397 19 18 IB 

5 *4% 14% 14% - % 

6 155 T3V 13 13% + % 

22 168 41% 41 41% + % 

137 607 20% 20% 20%- % 
29 7207 47% 44% 48% - % 


ft 

3V 


& + 
3%+ % 


B8ST • JQ 
B£i e m 
BUA 120a 
BMC SI a 
BSBBcp JO 
Babaga 
BakarJ JO 
taidPta 
Balard .10 
BcpHwalM 


19 44S 4% 

56 2V 
318 «% 

2 1421 4 

- B-B - 
7 199 M% 17% 17% — % 
7 3 7% 7% 7% + % 

6 67 30% 29% 29% - % 
29 381 29% 29% 23%- % 
11 % 


likSou SI 
Sartim .11a 
Bttowa 136 
BkWOrc 36) 
BanPnc 1 JQ 
Banff la 
BayVw JSa 
Barflha 1 JQ 
BaauCB JB 
BarUay 44 
BatUbeLOB 
Big B .IQ 
BiMaao 
Stager 
Biogn pB.12 


6 21 12 
2 833 4% 
6 40 ■% 

13 43 7% 

20 16 27% 
6 181 41% 
10 86 W 
6 333 7 

13(1 If 


. 13 - % 
8% 8% + % 
0 % 8 % - % 
7% 7% - % 

27 27%+ % 

41% 41% - % 
15% 16%+ % 
6% 6% 

M% 10 % + % 


11 1 B0% BB% 6B% + 1 

80S 12% 12% 1*%- % 

14 2* 46% 44% 45%+ % 

260 9 31% 31% 31% 

6 S 14% 14% 14% 

571 14 13% 13%+ % 

15 m 16% H% 16%+ % 

8 37 34% 33% 34 + % 

20 91 36 37% 37% 

6%+ ‘ 


«»*% *% 


47 1709 26% 25% 26%+ % 
528804 2T< 20% 2)1 


BttMrt 
BkaeOv 
BlekO ,70b 
Boaltoi 212 
BebEvn JB 
D ona m a JOb 
BorrrtP 
BociaB 
Bortnd 
Bostoe JO 
BrtiFB .12} 
BoafTc • 
Brand s 
Branco 20 
Brttav 
BrTbm 
Bnoios .IB 
BuU 
BuddT 
BumpS 
But* 32 
BubtiHc 


C COR 

ceus 
as Teh 
CTEC 

CdbyS 216a 
Codance 



Colgate 
Calg on 
CaIB« 
Calliic 
Com Bio 


Cawtnl JSa 
Canoi la 
CrdntO a JO 


CartCm A 

Carmlk 

Cartagm 


Caadn I I 
16+ 1-16 
Caaeya JBo 
CUgane 
Cocai 8 
CauCm 
Cabin 
CaotrtX 

Caron 
Caawor 
CnBsh JO 
CRdBk 1.40 
CnSpm 
Catus 
Chenbi 
QrrmSh .12 
ChKkw SO 

a*« 

C/naOag 

Chare/x 

OFab 

CHiWta 

CWpeTc 

Qi»er> 

Ctanfn 34* 

Cmtas J3 

Cam 

Cisco 

CdScp 1-08 
CtzSfcg 1J0 
CtzUi A l 
CM 0 J9r 
Clanr s .79 
CtoanH 
Cm Dr 
Ctodi 

CocsBd JB 

CodaEn 

CodaAl 

Cognas 

Caharal 

JO 

CtaGto U6 
CoiCQS J4 
CotaNt .H 
Gotorcm 
Coma .40 
Canal s.12 
Cine sp s .12 
Cananc 2J0 
Cmflesh .72 
CraClr 1.40 
CtUlTek JB 
CmprmL 
Cmpcti 
Cmpbr 
Conn nr a 
Ondfl » 
C«Cpi 
CowPr 
Cuntukit 
CcnPep 126 
CnsflBc 144 
CcnOO 
CSUpd 
Cooker 
Com 5 .50 
Copyto 
Corals 

Cond 132 

CorctCp 

Costco 

CouaPr JOa 

CrkBrl 4 .05 

CrayCin 

Crests' 132 

OnosTr 

CrvmRs 

CuUnFr 

Cytagn 

OF Sou .104 
DH Teh 
DMA Pi 
DS Bnc 1 JO 


222 37% 30% oA- % 

2B 729 30% a% »%+ % 

. 329 11% II 11%- % 
36 232 5% 6% 6%+ % 

12 5B 3!% 33% 32% 

7 479 27% 27% »%+ % 

16 $39 13% 13% 13% 

6 26 ia% 10% 10%-% 

13 64S S% 4% 4% 

II 6 18% 13V 13% 

20 734 18% 10% 19% - % 

5 77 13% 12% 13%+ % 

3 *% 2% 2*»- % 

«3 903 3 % 2% 3 

IB 90S 13 12% 12% 

22 4 «% 6% 9%- % 

10 12 4% 4% 

19 3% 57 

» 271 15% 14* 

23 57 17% 16* 

107 7 % 7» 

100 35 6 

2 207 3 % 3 _ . 

19 4 11% 11% 11%- % 

11 17 ■% 7% 8% 

- C-C - 

6 08 • 7% 7% 

13 BS 7% 7 7%+ % 

9M 5 5-18 51-18 5%+M6 

27 16% 15% 18%+ % 

15 11 *1 61 61 - % 

182R40 20% 19% 20 - % 

M 9 23% 23% 23%+ % 

91 5% 5% 5%+ % 

19 4844 35 34 34% - % 

2221 8% 8% 8%- % 

10 35 7% 7% 7% + % 

109 3% 3% 3% 

30 774 21% »% 21 - % 

35 5 60 % 58% B0% + 1% 

re re io% to% io% 

20 19B 20% 26 29 - % 

39 96 >9 18% 18%+ % 

9 226 12% 12% 12% - % 

6 70 9% 9% 9%+ % 

431 10% 6% 9% — 1 

10 3 16 15% W + % 

7 793 2 13-16 2 11-18 2 13 


10 950 7% 

sir 8 

31 1% 

25 IBS » 
36 10 % 
US9 3% 


24 507 J2% 


8% 7%+ % 

7% 7%- % 

1 % 1 % 

24% 24% ♦ % 
9 % 10 % 
d 3% 3% - % 

_ 71 2r -f% 

304 SC 39% 37% 38%+ % 

6 100 13% 13 13 - % 

6 B» 23% dSV 22% -1 

11 171 13 12% 12%+ % 

2352 7% 7% 7% 

3 34 9% 6% 6% 

12 6194 8% 8% 6% + % 

5 230 12% lira «% + % 

13 349 9% 9% 9%+ % 

ID 15 6% 5 6 

38 117 6 7% 7% 

1W » 18% 18% 16%+ % 

1075 ISO 10% 10% 19% - % 

6 91 12 11% lt%- % 

S30 39% 37 30% ♦ % 

12 322 89% Bt 6h%- 1% 

21 48 41 39% to%- % 


Bock OK 

03C 
DMscp 
Daupiw 1J2 
DaOShtf JO 
D4*fcE 22 
DUbOa 80 
OcteMn ruO 
DoilCpi 
Otpplf IJS 
Daveao JO 
DeVBd 
OagnM 
Mireu JO 
Okaon 
Orel Ot 
DIQMIC 
tbonex 
DtrQrU JO 
OarnSk SB 
OtaeE 

Drank 

DrayGr 
tkvBfi .Wa 
Durand 
Dvr bn a JO 
DurfU JO 
OayFa 
OysnC 

EO T* 

EUCM a 
sieea 
EQtFd 

Eaaff" .10) 

E 5#»l 
ElPam 


EieSel 

EhacAB 1.60a 

ElecAfl 

EimFn 

FmpSm 

tamdes 

EngVan 9 

Eneph • .1* 

ErwbG J3 

Emve 

Enron 

E-JCB 120 

EgtCU 10a 

EheTl isia 

ErnSur 

Evaau 

Exaeyw 

EucaSc JB 

extok 

Enda 

EupW 

FFO Fn 
n* a 
fan 1 24 

Fulfil m 
Farad * 
Faroe 
Fifth! 9 98 
TigoA » JO 
FBaH* 
FnNm 
FAioBk JZ 
FlATo .S3) 
FBOh 1J0 
F£flM JZ 
FC*Ba .44 
FComC 120 
FCoftsl .ll| 
FCStn 1.12 
FrEx.ec 
FE« idEXOa 
fex ptrzoe 
FEx *01 56 
rtFdUK GO 
FFFtU 60a 
FtFnCp «4 
FtFfB* .98 
FtHms J0 
FanCp .44 
Flnkuaa JO 
FIMBC J2 
FdAas 
FPaoFn 
FSacC 1J6 
FTann 160 
FtWTn JB 
FlWrtd 


100a Wgb Law LaatOtog 

12 1124 10% 0% 13 

14 1711 *6% 24% 25% - % 

8 64 »% 2B% £6%- % 

s a 6% 8% S'r- % 

11 134 26% 26% 29% * % 

15 3 36 3b 3S +1% 

12 113 24 23% 24-1, 

11 1186 12% 11% 11%- % 

7 1 2f% 21% 21% 

7 12 16% 18% 18%+ % 

27 4% 4% 4% 

M 874 14% 13% 13% - % 

10 B 18% U% 16% + % 

fi 3 3 3 

12 137 12% 12% 12% 

13 737 14 13% 13% 

13 135 18% 18% 18%+ % 

11 186 8 7% B + % 

t 420 10% «% 10% + % 

10 245 7 6% 7 + % 

ire 2% 2 2% 

24 87 39% 39 39 

13 102 6% 8% 8% — % 

tee 2% 3% 2% 

10 310 15% ts% 15% + V 

16 352 2 24% 24% - % 

16 313 20 (0% (9% + % 

11 188 16% W 16 - U 

- E-E - 

W 194 2th 24% 25 

83 303 20% 10% 20%+ % 

M 81 12 11% ll%- % 

1 7% 7% 7% 

71 70 9% 8% fl%- % 

964 W 9 9% — % 

128 6% S% S% 

2 14 4 4 

10 *0 5% 5% S%+ % 

S ISO 31 30% 31 - % 

13 1002 9% 


re 12% 
2 »fc 
S2B fi 
68 50 21 
14 243 7 

543 1% 

14 3% 

ISO 6 


FtapFn JO 
FtouM 
Fhnjda 
FdLjaA .TJ 
FdUoa .13 
For Ant 1JS 
FaratO | 
FortnF JO 
FlftFi J8 
FmfcFst S2 
Fromm JO 


Fuiita jo 
Futon JOb 
Furen 2A 

G-tt 
OV Mad 


i% e% 

12% l*%+ % 
19b 19% - V 
5% Si» % 
21 2i+l% 

6 % 9 % 

*% l% 

J% % 

5% 9 + % 

9 3 29% 29% 29% — % 

T33 99 6% 6% 9% 

45 ISO 166% 19$ lSb% + l% 

36 >56 25% 2«% 2s% + % 

5 2673 5% 5% 6% ♦ % 

re nn 12 »% ii% 

so nr 3 :•« 3 

ICS 1% 1 Mb 1 MB- 1-16 

9 61 9% 9% 9% — % 

II 130 » «% 18% — % 

- F-F - 

6 IS 5 4% 4% 

13 677 14% 14 14%- % 

II 2 10% 10% 12% + % 

37 137 21% 20% *1%+ % 

5 BV 8% 8%- % 

2f 52 9% 6V 9%" % 

10 343 26% 28 » - % 

115 IB 17 17 V — % 

20 t2 12% 12% 12% 

25 8S 6% 6% 6% 

8 4C K% tSm ffi - % 

190 8% 7% 8% 

7 21 22% 22% 22% — % 

8 B4 15 14% !*% + % 

B 154 10% 10% *0m- % 

7 98 IfiVdteV 16% - % 

784 1% 1% 1%+ % 

7 17 IB 18 IB - % 

2255 1% T MB 1 1-M-1-16 

270 1%d 1% 1%- % 

<8 5% tf 4% 4% — I 

*07 1% 1% 1%- % 

6 259 12% 11% 12 - % 

7 5 14% d*4% 14%- % 

fi 21 11 % 11 % 11 % + % 

0 4d 17V 16% rr + % 

10 06 W% 15% 19% ♦ % 

9 180 8% 6% 6% “ % 

6 363 5% 5% 55-16+1-18 

B 21 15% IS IS 

613 606 6% 7% «%- % 

4 014 15% 14% 15% 

7 8 26% 24% 24%- % 

7 66 21% ' 

IS 355 7% 

650426 0% 

15 1 22 22 22 

8 30 B% 9% 9%+ % 

15 2853 1-16 2 % 3 + % 

13 M 8% fim 6%- % 

» 488 13% 12% 13 

2S 828 14% 13% 13% — % 
0 20 20 20 - % 
220 10% 10% m% 

SO 125 KJ % 10 10 - % 

15 or 21% £0% 21 + V 

6 166 B% 6% B%- % 

4 120 15% 15 15%+ % 

33 6 3% 3% 3% 

14 M 34% M M 

r a 14% M 14 

8 M 13% 

- G-G - 


24V 24V- re 
21% 21% 

6 % 6 %- % 

6 % 8 %+ % 


13% 


79 7% 7% 

1 ft ft 


GaMyFn J2i 
QaM .12a 
GaBnd JB 


OenaO ft 4 


C arayra 

Genw « 
SrmSv 
GktanS J4 
OidLaw .tfi 
GObtAa 32 
otahBi s 
GoelSy 

GotxJGy 

Gaodm* 

Goody J5j 
GoutdP .76 
Gredcc 
GrpKSc 
QACm Ms 
OtNYSv JO 
Graen JO 


Griaf 

Graemn 

GrrJwb 


ft ft if 1 


mo jo 

HUO 
HadEn 
HamOU .10 
Handex 
Hanvfn M 


Harleys J4b 

HamSe JQ 
KarpQp J2 
Haekd 

J7 

watnfl .02« 
HKheo 


HBsrc 

Haarffd .40 
HehoA .16 


HniyGp 


Hlckare 
KitaRgS JB 
Hogan 
HhadPk JSa 
Ho logic 
HinCty 1-32 
HmBaa MS 
Hmabe 
Hmalor 
IbneSav .75 
HORL 

ftnowG JO 
HmButt I 
Honlnd * 
HotM JB 

Hovpto 

HPiicpy 
HBHJ ,1S| 
HunUB J4 
Hums JO 
Hurco joa 
HutChT 
Hyenr 

KO 


15 52 8 5% 

2 9% 3% 8% 

212 2% d 2%2 11-16-MB 

8 20 9% 9% 9%- % 

14 1096 IB dM% 16% -I 

416 31% 30% 31%+ % 

7 S3% 32 52 -1 

7 76 B% 5 6 - % 

3B 30 6% 6% fi%+ % 

17 67 2% 2% f% 

1219 21% 21 .21%- % 

IX 22- 11% 11% 11% 

5 11 9 ■ 0 f - % 

9 an 23 22% 22% 

9 517 15% 15% 1S% 

15 134 22% 22 22 + % 

» 105 tS% 13% 13% 

ZZ 51 12 11% 11% - % 

13 890 »% 18% 19% -1 

13 I Tl II 11 

114 13% 13 13 

1875 4BB6 19 W% 19%+ % 
305 5% S% S% 

196 5% 5% 6% 

«« 3% 3 3 - % 

6 85 4% 4% 4%+ % 

B 1002 » 022% 2*%-U 

179 ‘ 

16 43 

6 024 3% 3 3 

17 704 16% W 16 - % 

33 4% 4% 4% — % 

_ u_ || _ 

a mi i 6% 6%+ % 

7 290 5% 5% 5% 

M 7 10% 10% 10%+ % 

64 72 42% 42% 42% + % 

19 M W 19 «9 + % 

7 506 23% 23% 23% - % 

18 ISO 17% 12% 17%+ % 

6 280 13% 18% 18% - % 

15 7% 7% 7% — % 

11 1 18% 18% 18%-% 

4 9 7 6% 0%- % 

44 351 34 % 23% 24% * % 

20 1724 19% 16% 1B%+ % 

» 34 9% 9 9 - % 

18 SO 17% 17 17% 

34 «2 T3% 12% 12V- % 

9 20 12% 12Ja 12V- % 

11 48 18% 18V 18%-% 

10 431 9% 9 9%+ % 

8 40 32 31% 37%+ % 

5 244 9% d «% 9% - % 

852 22 21% 21%- % 

4626 4% d 4% 4% 

41 5 11% >1% 11% 

17 350 12% 12% «%- % 

65 4G8 3% 3% 3% + % 

» 56 32 31% 32 + % 

31 44 re% 20 20 - % 

12 4% 24 23% 23%+ % 

8 78 33 32 33+1 

142 2 1-18 1 15-18 2 M6+ % 

29 35 18% 18% 18%+ % 

16 381 W 17% M + % 

11 » 13% 12% 12% 

9 717 7% fit 7%+ % 

a i» 10% 10% io% - % 

18 737 17 16% 16% — % 

21 4% 4% 4% — % 

8 41 3 3 3 - % 

5D 9 4% 4% 4% — % 

656 3% 3 3 - % 

12 1260 17% 16% 17%+ % 

6 163 12% 12% !Z%- % 

5 8 7% 7 7% 

7 100 7 6% 8% 

31 8 S% 5% 5% 

20 2% 2% 2%+ % 

7%+ % 
18% — % 
«%+ % 
9% 

11%+ % 
39% 

13% + % 


25 452 

25 

24% 

24% 

IFfl 9 

1 

7% 

7% 

5 

15% 

14% 

ts%+ % 

MS FtolJOa 7 

*63 18 

*8% 

7 71 

21% 

ai 

2l%+ % 

Mo art 

7D 

4 ? 

4% 

ii yn 

27 

25 

25% - % 

tmgFlm 21 

2 

9% 

9% 

IS 236 

B8% 

®% 

2S%- % 

iraucor 29 

54 

»% 

11% 

37 50 

22% 

21% 

21% 

, lirumax UB4 

29% 

28% 

35 92 

5% 

3% 

5%“ % 

ImprUc .40 9 

243 

13% 

12% 

18 

IS 

»% 

»%+ % 

IndSqi 116 9 

135 

tav 

16% 

536 

2% 

2% 

2%+ % 

•ndnsr J4 6 

316 

17% 

17 

It 

a 

re 

20 

ImtiTc 19 

25 

8 

7% 

301 

3% 

3 

3%+ % 

tndFdg 4 

a 

4 

3% 

10 126 

10% 

9% 

to 

knlrnw to 2776 

7% 

6% 

re 103 

26% 

25 

a -i% 

, bdORaa 

192 

10% 

wit 

24 164 

9 

8% 

9 + % 

1 mglMW 22 14 

an 

B*m 

8% 

42 275 

»% 

*8% 

19%+ % 

toarafi 800 10312 B% 

9 

fi +6 

8% 

8 

6 

WagFn 120 13 

12 

13% 

18% 

12 7B 

22 

21% 

32 * % 

itoQDy 9 

542 

4% 

4 

9 22 

19 

18% 

19 

fraSys 36 

(0 

11% 

10% 

£9 222 

12 

d1*% 

11%- % 

MW 13 14757 *3 

31% 

9 >05 

5% 

5% 

5%- % 

miBiiJ 19 

ire 

4% 


9 208 

14*1 

14% 

14% + % 

IntstS B 9 

733 

IB 

15% 

lire 

11% 

11 

n%+ % 

Mara 20 

225 

12% 

12 

1605 

M% 

11% 

ii%~,% 

IrrfrtSn 24 8 325 

«% 

U 

7 457 

86% d34% 

35% — 1% 

laCgph 10 

297 

14% 

K% 

7 £$ 

22% 

22 

22 - % 

mtnoaf 

209 

3% 


24 12 

47 

46 

47 +1% 

Intrmgn 36 

80 

B% 


17 8 

»% 

16% 

18% - % 

Mmcc 11 

« 

14 


68 969 

13% 

12% 

13 ' % 

lnbA«C JD 26 

(58 

6 

3% 

17 370 

8% 

6% 

5% 4 % 

ufies* 

113 

5% d 5 

IT 43 2 7-rd 

2% 

2% . 

hOaKA H 

06 

48% 

47 

14 105 

18% 

18 

IB - % 

IQamaa 15 

501 

17% 

*e% 

31 *ra 

6% 415-16 

S -1-16 

loMcbfl n 

312 

6% 


17 10 

S 

32 

22 - h 

IrdRtii b JO 9 

55 

S% 

5% 

14 9701 

22% 

21% 


fcrtToD* D 

59 3 5-16 3 KB! 

25 « 

19% 

16% 

16% - % 

fitm JOB 12 

J 


n? 

10 75 

35% 

as 

35% ♦ % 

MHO 8 

62 

11 

10% 

6 288 

10 

9% 

9% — % 

totnaga 6 

429 

5 


T9 

13% 

13% 

n%- % 

lawaSa 2JB 8 

4 

29% 

29% 

22 138 

13% 

13% 

13%+ % 

laomdx 18 

Zl 

10% 

10% 

16 464 

27| 

2% 

2% 

- J 

-J - 


20 M26 

25% 

25% 

25%- % 

J8J Sn 13 

16 

7 ? 

1% 

2QZ 

5% 

ah 

6%- % 

JLG JS fi 205 

T3V 

l?% 

24 227 

16 

17% 

17V 

Jacbsa JQ 6 

91 

13% 

W> 

7 1574 

34% 

33% 

»%- % 

Jacor 

65 

3% 

2% 

44 15 

9% 

9% 

9% — % 

JtyLubB 

12 

a 

9 

30 2416 

35 

34 

34%+ % 

JWA 12 

27 

23% 

23% 

13 387 

12 

11% 

11% 

.tonal A 

161 

7% 


21 232 

32% 

9% 

22%+ % 

JneMad .03+ 17 

95 

10% 

10% 

661 

4% 

3% 

4.18 

Jam JS 10 

S3 

»v 

15% 

6 276 

16% 

15 

1fl«2 + % 

Juttln o .40 13 

171 

73% 

12% 

30 

5 

4% 

S t % 

- K 

-It ■ 

- 


2 

5% 

5% 

5% -3-18 

KLA 14 

301 

7|i 

7% 

x to 

9% 

9*8 

9\- % 

Katnan .44 *1 

316 

6% 

9% 

IS 

9% 

9 

8%+ % 

Kardir JB 28 

221 

7h 


- D-P 




Racier .10 a 2777 

12% 

«% 

3 3 

8V 

8% 

6%- % 

Kays at .40 J? 

25 

** 

31% 

6 4? 

6% 

6% 

B% 

koegan 8 

2 

2 

2 

19 

4% 

4% 

4%- % 

KeiySA JB 12 

105 29% 

a% 

5 21 

10% 

10% 

10%+ % 

KyCnU .40 b 

45 

10% 

10% 




18% 

4% + 


«%+ > 

UV+ V 

14% - % 


s%- % 

47 *1 


»% 

10% + % 


7%- 


-i 


7%- % 
10 % - % 
15% - % 
12% -1 

T%— % 
8% - % 
r%+ % 

19%+ % 


Stock Dtv. 

•Ciklaoa 

F-eyCan JO 

KoyTm 

Vndrtr 

R'.iaas XQa 

•Cirmehn 

rural W 

■wire 

*Cu*ca« 

L01 Cp , I 
LSI bid s 05 
LVLM ljlv 
LaPera 
LadCFr J8 
Uwfl B J4 
LamRa 
LancMr JB 
td nss M 

LOrxCpn 
Lea mo 

Laaav 
Lam J 


6 165 
9 1 

24 952 
99 
9 292 
46 

21 880 
H IBS 
38 65 

r L-L 

3 26 

re 4 

17 1 

W 


L*S«ni 

LOIKB J4 

UainaS 
LkTca 
L'eora 
LUly A Jib 
UnBra I 
L«fa V13 
LtrcTl a .74 
LirxSyy a 
LffvrarT 
LuCiaO J5 
LonaSb 
UCFn 
ina 
Loyola 

MAFBcp 
MCI .10 
MOT Cp 
MTS .40 
MacaTr 
wag J0 
UMGE 260 
MagmP 
MeyvaJ .74 
MagGp .660 

L'Al'Qj 9 
Morin* 1 
MtakU 232 
Me net 
r-arvirl 
ktrynSu JO 
Matmhi i JO 
MsttnL 
tftaeJ 


16 
O a 
18 5303 
W8 
10 7 

14 216 
251475 
1353 
14 ffi7 

is as 

IZ 755 

14 Z» 
7 72 

14 24 

IB 3 
S2 
0 54 

757 

6 41 

17 21 

7 411 
16 667 
M W40 

201 

13 3 

7 10090 
S 7 


IS a 
W% 10% 
4% 4% 

3? 3 

4% 4 

10 »b 

19 17% 

W% 10% 
6% «% 

»% 13 

6 5% 

138% 138% 

10% 9 re 

7 

18% 
4% 
W 

a% 
w 

25 


a Leal Chop 

14 -1 
10 %+ % 
♦%♦ % 


ft’ 


ft 

IB 
22 
17% 

2S% _ 

13% 13% 
27 26% 

M%dl4% 
20% 20% 
a% 22% 

8% B% 
17% n% 
4% 4 

11 % 11 % 
92 30% 

*0% W 

»% re 

18 17 

11 % 10 % 
27% 27% 
4 3% 

18% 18% 
17% W% 
9% 9% 


re + % 

17% - % 

% 

13 — % 
ih 

138% +3 

0 % 

7 - % 
18% - % 
4%+ % 

10 

2 I%~ % 
17% + 1 
25% - % 
13% 

27 +1 
15 ->% 
20 % - % 
22% 

8% 

17%+ % 

4 - % 
11 %+ % 
60%- % 
18% * % 
96%+ % 

17 

W% - % 

97%+ % 

3 ll-W— >I6( 
1B%- % 

17 + % 

9% — % 


Maxim 

Mena 
maxw* 40a 
UtCtm 
M cCor 8 .48 


MbdCrt 
IMdlmg 
MOdSfta J4 
Madam 
Meiami J4 
Manor .tfi 
UerrtGr J4 
UetcBc IM 
MrcBk 8 JO 
MrthNi 1J0 
MacGn JO 
MntoBe 120 
Mans* 
Merttr 
M «ea» 

MetAir h 

MayaP 

MicMF JD 

MkchNt 9 

Mteraoa 

MkrTc 

Micrtp 

Were 

MicratQ 

MksBk 

MkflCP 1 JB 

Mksm 


Ml non 
klMDK 8 
Mips 
UMTM 
UOC ON J4 
Madina JB 
Motox a .02 
Monsi J4 
J2 
JO 

Muian h 
Mycogn 

NACRF 2D 
NWNL IJ2 
NYMAGC.40 
NaahP J8 
N*ac 

NComBk 1 40 
MOP* JB 


3 0% «% B%+ V 

14 829 3*% 33% 33%- % 

BB 6 5% b + % 

7 1 >6% dlB% 18%-% 

*341 8% 6% 6% 

8 182? 7+ U% M 

II W 32% 31% 31 V— % 
re 115 32 31% 31%+ % 

153 3% 3 3 - % 

6 a 12 12 12 

39 2 93% 93% 93% + % 

10 34 30 20 20 

6 232 40% 40% 40% 

11 333 M 13% 13% 

7 2 1b% 16% 16% — % 

N) M 14% 14% W%-% 

8 162 36% 26 26 

5 71 3% 3% 3% 

SB 101 Sh 5% 5 % + % 

lb « 3% 3% 3%+ % 

16 113 9% 9% 9% 

7 5066 7% 7% 7% — % 

6 11 d 10% 

37X7 17 M% 17 + % 

15 350 21% 21 21 - % 

1481 »% 23% 24 

36 70) 39% 38% 38% - % 

22 118 12% <2% 12%- % 

23 00 23% 23 23%+ % 

538 3 2% 2%- % 

7 48 10 9% 9% 

21 307 IB % 18% 16% 

14 9042 12% 12 12% - % 

33 ITS 21 420 20 V- % 

7 106 17% 17% 17% 

9 579 19% 18% 18% - % 

6 354 1B% 17% 18% + % 

7 511 15% 15% 15% - % 

7 35 4 3% 4 

4699 1 9-16 1% 1%-1-16 

11 530 13% 13% 13% 

22 146 3% 3% 3%+ % 

ID 48 13% 13 13%+ % 

It 233 (7% MV 17 - % 

2 1130 25% 24% 25%+ % 

12 233 17 16% W% - % 

19 458 9% 9 9 - % 

1511 5% 4% 6 - % 

23 428 3% 5% 3% + % 

5 215 2% 2% *%- % 

24 8238 67% 55% B6% + 1% 

7 2443 II 10% 10%- % 
« 279 6% •% 9% - % 

12 XI 79% 19% 19%+ % 

315 13% 13 13% - % 

17 17 14% 14 14% + % 

54 2510 13% d12% 13 - % 

7312 6% 6% &%— % 

15 1 15% 18% 18% 

11 3 18 1R U 

18 99 18% 16% 18% 

12 101 15% 18% 15% 

245 5 17% 17% 17% 

56? 0 5% 5% - % 

19 7 82% 62 82 

111 16% 12% 12% — % 
- N-N - 


NHHLab 1J2a 
NUetfla .12a 


NBSav L20 
NBBdCI 
MrSun 24 


NtwkCa 
MhakSy 
NaUkg 
1«H1 * .. 
NEttaJo JD 
Nad mag 
NY Sep 
NwbMt g 

tawpj ,16 
MkSB JO 


Norm jo 


Mdttcp MO 
NorTal a .76 
NaSdaSv J0a 
MaNG 1J4 


NtrvsCr 


Noulus a 
Akdrrwg 

OccuUr 


OfcCluS 
OfcOpl 
OttaLog 
OMoCa 2J2 
OUDHs JO 
OMXM 1.06 


OMRap JOO 
OkJSw 1J6 
Onbep ,15a 
OnaPrc 
OpneR 
Optra: 

Oracle 
Orv^lt JSe 
Osporn 
OsaSA ji 
OSDkT B JO 
OttrTP 1J6 

Pour la 
PacOuid JBa 
PTelcrn 1.V8 
PscBCr 
ParaiTc 
ParkOh 
Paycnx .16 
Paycsa 
PaarVa JD 
PunTrt 
Panmb JB 


PBcWra I J4 
PaopCT .72 
PaopHn JO 
PaoWat ,46b 
ParpF 

PopF pi X> 
PETCO 
Patrta 1.12 
PtHtaol JSa 
Phrntk 
PNntRa JOe 
PitnYTc 
PtcSava Jie 
PtoCakr M 
PiadFS 1 
FhonGp JO 
PionHI 1.18 
PienSv s J6 
AionSr .18 
PopRad 
Poupnsv JQ) 
Powell 
FTmaLl a JD 
PrstnCp JO 
PrtceCo 
PrcTH a JD 
Wax 
PrdePt 
Pnrom 
ProdOp .19 
PiovGp 
ftaXJs .70 

PrvBksh .40 

PrvliA JO 
PraUB JO 
Falter 
PDSNC MO 
PgSdSe 1J4 
PurttSaa .12 
PyrtnT 
QVC .1(3 
OuadLg 
QuakC 8 ,48 
Q»Pood s 
Oorttum I 
QuBqdv 

am 

flPM 29 
RSPirt 

RadSyt .10 
RawT 1 
ftaiiys 

Bttymd j47 

HgeyCr 

Hapap JB 

napign 

RaMnd 

RamHd J9 b 

RtchH 

f«9«M tJS 

Road3d mo 

BNPbr 
RochCS JB 
HsvaFn JO 
RaasSii 
Rmrea JO 
Ryoff 

SCI 5ys 
Sffed 
SliSy 
SKI s 


13 7« 28% S% »%' % 

6 71* Zl »% »%- % 

11 9 25% 26% 25%+ % 

13 9 20 19% 20 - % 

3» 4% 4% 4%+ % 

3 30 14% 14% 14% + % 

14 2G « 7% 7% — % 

a 10% 10% 10% — % 

2D 2892 14% 14 *4 - % 

7 865 7% 7% 7%t % 

M 421 1Q% 19% 19%+ % 

6 88 3 22% 22%+ % 

S4 5 4% 5 

13 SO 9% ■% 0% 

17 326 18% M% 16% + % 

18 88 9 6% 8%— % 

12 1006 9% Oh Oh- % 

re 679 W% 15% 18 - % 
31 377 25% *4%. 24% - 
W 334 12% 13 12%+ % 

re ion 2% d 2% 2% — % 
« 86 10% 10% 10 V+ % 

848 4% 4% 4 re 

15 6 •% 8% 8% 

114882 73 % 71% 73% + 2% 

2763 19 9% 10 + % 

19 2227 23% 23 23%+ % 

5 30 9% 9% 9% — % 

1»S16 11 9% 10%+ % 

8 442 *5% 24% 34% - % 
61 0% 6 6%+ % 

11 240 24% 23% 24%+ % 

137 3 2% 2%- % 

22 775 19% 18% 19%+ % 

24 5262 36% 25% »% + !% 

14 790 13% 13 13%+ % 

114 S 4% 4*- % 

- 0-0 - 

54 -no 19% 18% 18% - % 
30 1412 17% 18% *6% 

18 335 17% »% 17%+ % 

307 10% 10 >0% 

28 556 13% 13% 13%+ % 

15 168 12% 12% 12%+ % 
138260 40% 39% 40 

25 2 23 22% 23 + % 

6 747 21% 21% 21% 

12 122 3% 23 23 

8 7 94% 34% 24% — % 

91 1 «% 7 + % 

5 6 9% 9% »%+ % 

13 852 9% 8% 9 — % 

M 787 32 % 30% 31%- % 

9 158 5% 5% 5%+ % 

10 6*42 6% 8% 8%— % 

7 121 9% 8% 8%- % 

140 8% 8 0% + % 

10 70 25% 3»% 26% + % 

48 4 9% 9 ■%+ % 

12 IS 23% 23% 23% — % 

- P-0 - 

5 494 34% 33% 34 + % 

306 16 15% 16% + % 

11 15 »% 25% 26% + % 

12 57 M% »V 18 

57 315 26 24% 25 + % 

5 3% 3% »%+ % 

25 123 16% W 18%- % 

26 12 12% 12% 12% 

11 5 19% 18% lfi%+ % 

7 3 14 14 14 

W 187 24 23% 33% + % 

17 498 4% 4% 4% — % 

201188 24 % 23% 23% — % 

8 26 14%d14% 14% — % 

24 319 4% 4% 4% 

29 1255 4% 4% 

83626 13% 12 
257 1% 1% 

10 2% 2% 

040 7% 7% 

36 2 38 * 

30 18u29 28% 28V — % 

38 304 % % %+ % 

42 6%d T% 7%- % 

44 3% 3 3 

22 0B 10 9% 0% 

» 41 11% 11 lt%- % 
tza 4% d 4% 4%- % 

8 31 20% 19% »%+ % 

18 780 42% 41% 42 

4 132 19% 18% 16% - % 

0 38 71% 10% If + % 

43 17% 16% 18% 

» 2% 2% 2% 

72 485 9 8% 8 — % 

3 613 3% 3% 5% — % 

S 7% 7% 7% 

13 1038 32 31% 32 + % 

11 221 21 d19% 19% -1% 

100 47 4 3 V 4 . 

125 642 u 7% 7% 7% 

7 18 10 9% 9% 

28 74 19% 19% 19% + % 
4824 2% 2% 2% — % 

7 * 12 If 12 - % 

412 6% 3% 5% — % 

5 4 16 16 16 - % 

9 BIT 17% 17% 17% - % 

91 12 3% 0% 8% — % 

12 7 14% 14% 14% 

91164 16% die 16% - % 

12 04 W% 16% 16% + % 

13 619 20% W 19% — 1 % 

86 6 7% 8 + % 

015 7% 8% 6%- % 

« 144 M% 13% 14%+ % 
22 74 35% 34% 35V- % 
10 2100 17% 18% 17% - % 
H n Hi 11 W%+ % 

» 239 6% 6% 6%+ % 

- n-B - 

is sas 19 m% » + % 

7 V 6% 6% 6%- % 

to ire ii% io% ra%+ % 

20 44 10% 10 io%- % 

18 183 13 12 12 -1 

a 46 9% 0% 

25 42 1% 1% l%-+» 

3 68 S% 5% S%- % 

» 8% 8% B%+ % 

S 321 13% li% 13, + % 

16 3040 48% 47% 47%+ % 

18 264 7% 7% 7% 

10 100 15% W% IS - % 

14 1064 32 31% 31% 

10 3% 3% 3% , 

6 609 9%d B% 6%- % 

16 II B% 8% 8%- % 

6 10B3 7% 06% S%- % 

570 17% H.% 17% ♦ % 

13 700 6% 5% 5% 

~70IX6~?1, 7% 7%+ % 

112 0% 8 8 - % 

1003 6 13-16 6% 6 I5-W+5-IB 

17 2 10% 10% 10% 


i^+% 

7%- % 
26 


•toek UK 10C Wgb Low UMCVag 
Safeco 1JS 6 1464 a% 026% 9%+ % 
6agaStt U 7 10% 10 MV- % 

SUuMO 292314 31 29% 30% - % 

SM JO II 138 9 S% 9 

Sd>Bui 2.40 7 1212 54% S3% 54% - % 

S8ttl«t9J2 139 )90 37 % 37 37%+) 

SandFm JOa 8 179 10% ID 10%+% 
8o*jtd re 13 50 20% 3) 20-% 

OtamPa Jfi 14 4M 22% 21% 22% - % 

Sdllm 3 M 101 24% »% 24% + % 

Sdmedt 232B1B 90% 29% 30%+ % 
Sdlaxo 11 401 17% 17% 17%+ % 

Scrtppe JO 15 233 16 15% 16 + % 

Saagato 4 4561 0% a 8V 8% - % 

Stairs* a 29 14 87 19 18% 19 + % 

SacBcs M 7 « U% ie% 16% - % 

Sal Ml 80 25 7 fi% 8% — % 

Satctoi 10* 6 133 15% 15 15%+ % 

Sensor J0 18 1080 13% 0% 13%- % 

Saquma 25 630 £2% 21% 22%+ % 
SaguM 12 W2 7% 7% 7% 

SrvTch » 3 13 15 IS + % 

Stef rtf 21 7% 7% 7%- % 

ShrMad J4 10 1320 |4% 14% «t+ % 

Satxwfl a II 999 8% B 8% 

ShowW 14 MB 23% 33% 23% - % 

SiersOn 12 B IB 17% 17% - % 

Sierluc 11 79 8% 0% B% 

SigrnA) JO 22 200 0) 59% »% + % 

StQmDg 8 291 6% 6 8 

SlleVty xOS 6 1312 8% 8 8% - % 

SaucnVI 10 83 8% 8% 5% 

SttQrn m 4 2C 2 1% i% 

Strrpbi t, 58 12 4 9% 9% 9% 

Stzler 12 MB 16% d15 1S»--* 

SmOF 9 19 13% 13 I3L. - % 

spelefy 1.78 fi JB 25% 271, 28 + % 

SoctySv JO 31110 8 £% S% - % 

StnrPb a 14 1*45 M 22% 23%+ V 
Satan a 


SttroNt 

SauBvt 

Spiegel 


SlaidTI 

Swum 


ShrSw 


SbucD > 
snykar 
SbirtM s 
Songpn 
Sumcrp 
SutnliB 
SunSpt 
SunQrd 
SunAiic 
Sun Wad 
Sunwet 1.12 


> 

14 1 

1145 

24 

22% 

23% 

. 

24 1148 

11% 

10% 

11% 

1 JS 

» 

180 

28% 

19% 

S8% 

JD 

J 

*15 


W% 

Hi 

.44 

8 

49 

)Q% 

10 

10 ' 

104 

0 

38 

16% 

16% 

16% 

JSa 

92131 

13% 

13 

W% 


14 

287 

6% 

6% 

6% 

J6 

! 

>43 

11% 

<>V 

11% 



7 

5% 

$ 

5%' 


30 

are 

»% 

»% 

13V 

Jfi 

a 

127 

19% 

19 

19% 

.a 

10 2126 

30% 

d»% 

28% 

.401 


238 

n 

3% 

3*4 ' 

J4 

17 

260 

33% 

32% 

33 ' 

X 

B 

res 

15% 

15% 

15% 

M 

7 

re 

1;% 

1ST, 

16%' 

1.10b 

a 

re : 

»V 

24% 

24V - 


27 

BBS 

23% 

23% 

»% 


30 

138 

27 

»% 

?7 • 


16 

21 

9% 

9% 

9% 


5 

32 

rv 

7% 

7% 

SO 

7 

5 

15% 

15% 

15% 

to 

6 

190 

12 

11% 

12 


7 28 8 S% 6 + V 

14 183 W% 18% 18%+ % 
» 7776 29% 26V »%- % 

13 259 15% 15% 15%+ % 

107 H% 10% 10% 

SurgAI a JB 43 439 16% 16 16% 

SurUr S3 05 22 MV 2l%- % 

31 43 23% 23% 3J%+ % 
30 472 27 36% 35% - % 

a 67 9% 9% 9% — % 

<96 11% lore 11%-% 
335 18% K% 16%+ % 

39 IS »% »% »%- % 

w 7a zi% w% a%+ % 

41 3 3% 3% 3% 

- T-T - 

34 183 24% 94 24% 

9 33 10% 10% 10% 

33 135 12% 12 12% + % 

8 538 17% d!6% 16% — % 

22 5 5 5 - % 

441B4MG 4 4 -M6 

3 45 3% 3% 3% + % 

C 399 3i 2 2 -1-16 

21 23 8 5% 8 + % 

14 28 10 9% 10 

a 1 28% 28% 29% — % 
13 23 13% 12% 12% - % 

15 M 10% 9% 9% — % 

10389 11% W% 11%+ % 

MB 3 2% 3 - % 

15 383 38% 39% »%+ % 
S3 5S0 2% Z% 2%+ % 

34 5% 5% 5% 

22 37 10% 10% 10% + % 

361 10% 9% 19 

IS 1273 19% 18% 19 - % 
S 3W 12% K>% 12% + 1% 

12 428 8% B% 8%+ % 

3 27% 26% 26% -1% 

18 1 W 40 40 + 2% 

14 11% 11% 11%+ % 

13 297 12% 12% 12% — % 

•|+ V 


Symntc 
SyrtOja s 
Syrov 
Synagn 
Syntid 
Synenc 
SySftv* » 
5y«Cpi 

T2 Mad 
TBC • 

TCA 24 

TJ ln« .42 

7P1 En 

TW Hid 

Takean J6) 

Txndon 

Tchtka 

TchCooi 

Talto 

Tekaiec 

Tetoo 

TtanA a 

TelCn 

Tetacrd 1 

Tahnatc 

TahndD 

Teiata 

TeQwn J1 

Teradia 

Terex a 

3Go<n 

Toer o> 

ToUoF 22r 


Tappva 

IrnMux 

Tntwck JSa 

TTtadSy 

Tricara 

Trtrrwd 

Tseng 

Tufaacp 

ZOCnln j64 


12 31 20% a% 20% H . 
inn 18% ib% — % 

12 82 2% 2% ” 

13 3 6% 6% 


MB 2% Z% 2% 
3% 3 11-16 3% 


14 G5 __ 

2 •% 9' 

7 30 22% 21' 
7 233 14% » 


a+ss 

2b + % 


ft-i 

27%- % 


270 13% 12 13% + 1% 

.1D| 360 W% 19% 1Q%- % 

52 1? C M% OV 13% 

9 388 Sh SH Oh* % 
JSa 18*510 W% 17% 10 + %. 


^ +1-16 
Vt* % 

TycoTy 7 233 14% 

TyoaTywt 67 4% 4\ 

Tyaon Jfi 18 1007 27% 27^ 

- U-U - 

USTCp JO « ffi 10% W 10% — % 

Uotoca .12 12 11 9% 9% 9% 

UnBnk tM S 7S 10% »% »%+ % 

UAEa A 480 13% 11% 13% +1% 

UAEa B 270 13% 12 13% + )% 

USGol .UR 360 18% *" 

UGitGa ~ “ ‘ 

(Mama 

UHflCr JSa , . 

USSa>- I 7 747 »% 20% »%- % . 

USEnr B 41 T0% ®% W - % 

UBMC 26 246233 21% 21 21%+ % 

US rut tfiO W n 30% rfSD% 30% — % 

(JBWNV 6Q 25% 25% 25% - % 

(JStBtn JO 11 4 9% 9% 9% 

UnTatav 39 60 30 2B% 29% + % 

umtrin 20a 191 30% 30% 30% — % 

(Manx 65 5% 5 S%+ % 

UnvHa JOB 10 293 8 7% 7%- % 

Uicorcs W 1087 ill, w% ig%- % 

UtaMfid 22 1G7 10% 9% 10 + % 

- V-V - 

VLSI ff 814 5 4% 4% 

VSBBc JO 77 7% 7% ?%+ % 

38 162 2% 1% 1%- % 

8 S 21% 20% M%- % 

7 n 21% 21 21%— 1% 

7 M 17% 77% 17% 

2195 O d10% Il%-1% 

7 864 13% 12b 13 - % 

164 18% 18% 18%+ % 

9 1 14% 14% 14% 

10 17 fi fi 5 


VolidLg 
VaiyBc 1.12 
VtyCnp JD 

Wyflqt Us 

VaMB 

Vatouns 36 
VflrtCt a 
Vartan JO 
VomtG 
Vkarp 
VHdng 
Vnatnk 
VMgan 


16 243 23% 22% 23 - % 

W% 


10% 6% 
12 % 12 % - 


77%+ V 
19%+ % 

a*** 

n%- % 


95 H% 10% 10% 

6 522 6% d 6^ 

27 54 13 

ro Yt-Yt — 

WD4Q 1J2a 14 9 27% Z7 ?7%+ % 

WPP Gpl.Uo 9 20 19% 19% 1Q>i 
WTD 251 2% 2 

WaxhEn US 12 SO 18% W% 

WFSLa J6 B 106 23% 22% 221 

WMSS 44 9 101 13% 1?% 13% 

WUSBpO.75 2 38 38 38 - % 

Wataintf re 18 55 38% S8% 39% + % 

Waiep JSb 13 146 34% 34 34%+ % 

O 2116 12% 12 12% + % 

9 W1 13% 13 13% 

S 7 21% 21% 21%- % 

148 3 ?% 2% 

25 607 19% 1B% 19%+ % 

12 389 14% 14 14% 

14 638 26% 23% 25% - % 

12 29 24% 24% 24%+ % 
18 8 7% 8 

MB 3% 3 3 

WMtra » IS If! 30% 30% 30% 

WMclub IS 188 12% 11% 12% + % 

Wtcal 3 237 37-16 3 5-163 5-15- MS 

WVyJ A l.ffl 53 45 36 35 35 -f 

WMtart 1JU 6 284 45% 44% 45 + % 

WmSone 17 W 19% M% 17% -1% 

WIHnTr 1A4 10 245 35 34 35+% 

WktorO .40 32 110 19% 19% 19%+ % 

WokOm JB> B 27 14% 13% 13% 

WMjp 513 8% 7% 7% 

Wo*V wt 194 4% 4% 4%+ % 

Wortbfl .GO IS M0 21% 21% 21% 
Wyman JO 61 9% 6% 9% 

- x-y-z- 

XL Da 5 263 7 % 7% 7% - % 

XOMA 1168 19 18 18% - % 

JOoor fifi 1% 1% 1\ 

YanEnS U2a W GO 19% 19% 19% 

YetowF J2 47 «S? *3% 23% 23% 

YorkRa 13 748 10% 10 W%- % 

ZloeBc L44 7 4 25 25 25 


Wama .12 

WWOna a SB 

WwCap 

Wrttota 

vtatnPb 

Wstmrit 
WmorC -Wa 
Waaftta 
WxtaOn 


WALES 


The Financial Times 
proposes to publish this 
survey on: 

14th September 1990 

For details, 
please contact 

CUve Radford 
on Bristol (0272) 292565 
Fax (0272) 225974 

or write to him at : 

Merchants House 
Wappiog Road 
Bristol 
BSI 4RW 


FINANCIAL TIMES 

tuaons ■uiiNiitNitoiMiia 







3 


40 


WORLD STOCK MARKETS 


AMERICA 


Middle East statement 
outweighs positive factors 


FINANCIAL TIMES Thursday September 13 1990 


Oil crisis and bank tussle boost Venezuela 

Jacqueline Moore explains the reactions of emerging markets to last month s events 

- ■ 


WaH Street 


CONCERN ABOUT statements 
coming out of Iran about the 
Middle East crisis erased early 
share price gains yesterday 
morning, leaving the market 
modestly lower at midsession, 
writes Janet Bush in Neto York. 

At 2 pm, the Dow Jones 
Industrial Average was 5.69 
lower at 2,606.93 on thin vol- 
ume of 82m shares. On Tues- 
day, the Dow eased 2.97 to 
2,612.62. 

The market had opened with 
a relatively positive tone. It 
reacted favourably to President 
George Bush's address to the 
nation which was predictably 
tough on Iraqi leader Saddam 
Hussein. 

There was also considerable 
optimism early on about agree- 
ment on a package to cut the 
US budget deficit Republicans 
and Democrats appeared to be 
converging on a compromise 
designed to produce $500bn in 
deficit cuts over the next five 
years, including about $130bn 
in tax increases and as much 
as $326bn in spending cuts. 
The White House said yester- 
day morning that it was confi- 
dent that a pact would be 
reached soon. 

However, even if an agree- 
ment is reached, problems 
remain and financial markets 
are not likely to receive a sus- 
tained boost from this area. 
The General Accounting Office 
called for $1.05 trillion in defi- 


cit reduction by 1997. It said 
that the goal of reducing the 
deficit by $50bn in fiscal 1991 
and by $500bn by 1995 were 
“considerably more modest 
than we believe necessary.” 

Also positive was a small 
decline in crude oil prices after 
the publication of the latest 
weekly report from the Ameri- 
can Petroleum Institute which 
showed a relatively large 
build-up of US crude oil stocks. 
Another favourable influence 
was the healthy performance 
by the Japanese market 

However, US shares failed to 
hold early gains, partly 
because of nervousness about 
recent statements from Iran, 
which appears to have 
reopened diplomatic relations 
with Iraq. Iran said yesterday 
that it was vehemently 
opposed to the US military 
presence in the Gulf. 

While all these factors 
played a part in the market’s 
performance, none was deci- 
sive. The market is drifting in 
low volume with no real con- 
viction in either direction. 
“Suffering more from neglect 
than any real buying or selling 
pressure, the stock market has 
fluctuated In one of the nar- 
rowest ranges in recent mem- 
ory during the past two 
weeks,” said Mr Newton Zin- 
der, technical strategist at 
Shearson L ehman Brothers. 

Among featured stocks was 
Advanced Micro Devices, 
which dipped $% to $5% after 
a federal court jury ruled that 


the company had Infringed 
three patents. Texas Instru- 
ments gained $‘A to $29% on 
reports that the company has 
asked Japanese semiconductor 
manufacturers to pay royalties 
of 10 per cent of production 
value based on a patent it 
holds. 

Tenneco dropped $2% to 
$55% after the company sold 
that its packaging subsidiary is 
discussing buying Mills and 
TLmberland for about $740m 
from Georgia-Pacific. 

Kansas Gas & Electric added 
$1% to $25% after it said that it 
was in talks about being 
acquired by another company. 

MNC Financial added $% to 
$8 after declaring its regular 
quarterly dividend. It had pre- 
viously been falling on 
rumours that it would cut its 
dividend. 


A ugust was a volatile 
month for the world's 
less developed stock 
markets, as well as for the 
leaders. The rise in oil prices 
which followed Iraq’s invasion 
of Kuwait gave a very strong 
boost to Venezuela, a net 
exporter; but Taiwan, a big oil 
importer, was sent reeling. 

The Gulf crisis has not sig- 
nificantly changed pecking 
order, however. Even before 
last month’s moves, Venezuela 
had been been one of the year’s 
top performers, knocked back 
to the number two position by 
Greece in April. August's 57 
per cent rise in dollar terms 
helped it regain the top slot; it 
has jumped 268 per cent this 
year according to the Interna- 
tional Finance Corporation. 
Taiwan, meanwhile, remained 
the worst performer, losing 30 
per cent last month and 60 per 
cent this year in dollar terms. 

The root of the Venezuelan 
rally over recent months has 
been hostile stake-building in 
Banco de Venezuela, says Mr 
Tony Ewell of Corporate Brok- 
ing Services, which specialises 
in emerging markets. The tus- 
sle was concluded two weeks 


Canada 


HIGHER oil prices and a lower 
Wall Street, due to uneasiness 
over the Gulf crisis, weakened 
equities in Toronto after an 
early rise on Tuesday’s speech 
by US President George Bush. 

The composite index fell 2.4 
to 3,269.9 by midsession on vol- 
ume of 10.8m shares. Inco rose 
C$'A to C$21% after brokers 
Prescott, Ball and Turben 
upgraded the stock from a sell 
to a hold. Cineplex Odeon 
slipped 15 cents to C$3.50 after 
it said that summer receipts 
were not as strong as previ- 
ously hoped. 


ago when Mr Orlando Castro of 
the Latino Americana de Segu- 
ros insurance company 
obtained a seat on the board of 
the bank, says Mr Ewell, by 
raising bis holding to more 
than 20 per cent. 

The share price of Banco de 
Venezuela, which currently 
accounts for almost a quarter 
of the total market capitalisa- 
tion of about $25bn, has risen 
Grom about 280 bolivars ($5.70) 
at the end of last year to 1,100 
bolivars this week, after peak- 
ing at 2500 on August 15. 

Such takeover activity has 
been part of the force driving 
the Venezuelan market this 
year, agrees Mr Terry Mahony 
of Baring America Asset Man- 
agement, adding that some 
buying by foreign funds, 
together with the country’s oil 
resources, have also lifted 
share prices. 

The economy stands to bene- 
fit greatly from higher oil 
prices and increased produc- 
tion. Recently the Venezuelan 
Energy Minister ordered Petro- 
leos de Venezuela, the state oil 
company, to increase output by 
500,000 barrels a day to 2.49m 
by the end of the year. 
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Elsewhere in Latin America 
the picture was not so bright, 
with inflation worries hitting 
Argentina in spite of its 
self-sufficiency in ofl. 


The only market other than 
Venezuela to end August 
higher was India, which has 
been shrugging off all attempts 
by the stock exchange authori- 


ties to cool it down. The cnr-.-V 
rent bull phase began in 
June, and the market has nor 
risen more than 49 per cent " 
this year in dollar term*. 1 • 


ASIA PACIFIC 


Recovery in bonds spills over into equities 


Tokyo 


EUROPE 


Gulf comments from Iran 
change mood in bourses 


BELLICOSE comments from 
Iran filtered through to 
bourses late yesterday. Middle 
East specialists said that there 
was more than one way of 
interpreting these remarks, but 
for dealers they turned a mood 
of mild recovery into nervous 
depression, writes Our Markets 
Staff. 

FRANKFURT went sharply 
lower in post-bourse telephone 
trade, following Tehran radio 
comments from the Iranian 
leader. Ayatollah Ali Khame- 
nei, who bitterly attacked the 
US military build-up in the 
Gulf and said that the fight 
against it counted as a holy 
war. 

Earlier, the DAX index had 
dosed 20.92 higher at 159854 
after a midsession gain of 7.72 
to 681.88 in the FAZ. Deutsche 
Bank was up DM9.70 at 
DM67850, Siemens DM1250 at 
DM61850 and Daimler DM1750 
at DM71450. 

After hours, however, Deut- 
sche Bank dropped to about 
DM670 and Siemens to DM611, 
with Daimler shedding about 
DLL50 of its earlier gain. Mr 
Ulrich Muth, bead of the inter- 
national trading desk at B Met- 
zter in Frankfurt, said that the 
news had hit a market where 
nerves had been strained by 
day after day of trading at min- 
imal volume. 

There were virtually no 
orders in the market, said Mr 
Muth. Yesterday’s volume fig- 
ure of DM4bn, up from DM2.9n 
on Tuesday, reflected traders’ 
deals and scattered short cov- 
ering. T have seen nothing like 
this over the past 10 years,” he 
added. “We could say that the 
market is oversold, but we 
have to make sure that the cli- 
ent’s money is safe - and cash 
was the safe haven today.” 

PARIS ended lower following 
Iran's holy war remarks, after 
rising 2 per cent earlier in the 
day. The CAC 40 index shed 
555 to 1,648.09, after retreating 


from its session high of 
1587.49. in thin trading. 

Peugeot rose FFr3 to FFr537 
in 268575 shares, one of the 
biggest volumes of the day, 
after Salomon Brothers made a 
buy recommendation. The 
stock had fallen on Monday 
after a French broker down- 
graded its profits estimate for 
the company. 

Other rising stocks included 
Elf Gabon, the oil producer, 
which gained FFr90 or 5 per 
cent to FFr1505 on fears of 
higher oil prices. 

Fechiney’s investment certif- 
icates Jumped FFr950 to 
FFr24550 with 158,400 traded, 
buoyed by higher aluminium 
prices. James Capel, the bro- 
kers, argued that Pechiney, 
which has other interests such 
as packaging, should be viewed 
as more than an aluminium 
stock. “Since almost half of its 
operating profits in 1990 are 
expected to come from activi- 
ties which traditionally enjoy 
higher multiples than those for 
aluminium, we feel that the 
share is heavily undervalued,” 
it wrote yesterday. 

Bouygues closed FFr10.50 
lower at FFr48850, after rising 
FFr24 earlier to a day’s high of 
FFr523; the construction group 
had announced that its La 
Saur unit had won a 20-year 
contract worth FFr2bn a year 
to manage Ivory Coast’s elec- 
trical distribution system. 

ZURICH balanced the Ira- 
nian comments agains t earlier 
bargain-hunting; came out 
with the Credit Suisse index up 


SOUTH AFRICA 


GOLD SHARKS recouped some 
of their recent losses after a 
rise in bullion to about $383 
an ounce, but platinums 
stayed depressed amid fears of 
a decline in industrial 
demand. The JSE all-gold 
index rose 25 to 1,586. 


2.7 at 5445. By midday, the vol- 
ume of buy-orders had surged 
as investors entered the mar- 
ket, convinced that shares 
were oversold; late afternoon 
saw a burst of Hailing , and a 
move into reverse. 

AMSTERDAM finished off its 
day's high after the remarks by . 
Iran. The CBS tendency index 
ended 0.1 higher at 1045, after 
reaching 105.6 earlier. Intema- 
tio-Muller rose FI 450 to FI 74 
on further speculation in the 
transport sector. 

MILAN ended the September 
trading account in moderately 
active style, with turnover esti- 
mated at something slightly 
higher than Tuesday's L165bn, 
and the Comit index 250 better 
at 612.15. 

Traders said that the session 
had opened slightly weaker, 
but that it had turned round 
later with active buying of 
stocks in banks, insurance and 
telecommunications - sectors 
thought unlikely to be directly 
affected by rising oil prices. 

Generali rose L34 0 to 138,100, 
and RAS L240 to 151500. Bank- 
ing gains were a little less pro- 
nounced, but the state-con- 
trolled food group, SME, rose 
Marly 2 per cent an its “anti- 
cyclical” characteristics. 

Nordic bourses were mixed 
to lower. STOCKHOLM’S 
AfHrsvarlden General index 
losing 25 to 14315. Just before 
the dose almost L5m Electro- 
lux free B shares, representing 
about 2 per cent of the share 
capital, changed hands at 
SKrlBO, unchanged from Tues- 
day. OSLO mixed higher oils 
and lower shipping, and the 
all-share index fell 254 to 
60658. 

ISTANBUL’S 50-share index 
gained 93.58 to 4,915.85 in 
sharply increased turnover of 
TL815bn, up from Tuesday’s 
TL64bn. 

MADRID declined in quiet 
trade, with the general index 
finishing 1.90 lower at 24051. 


A RECOVERY in bond prices 
gave a strong boost to the 
equity market yesterday and, 
after a poor start, share prices 
bounced up in slightly more 
active trading, writes Michtyo 
Nakamoto in Tokyo l 

The Nikkei average closed 
611.48 ahead at 25516.14, 
against a day’s high of 2558856 
and a low of 24,463.60. Winners 
outnumbered losers by 762 to 
217, with 144 issues unchanged, 
and turnover rose from Tues- 
day's 400m shares but 
remained moderate at 530m. 
The Topix index of all listed 
stocks advanced 33.02 to 
1,913.72 but, in London, the 
ISE/Nikkei 50 index slipped 
855 to 1,44256. 

Equities were at the mercy 
of bond prices, falling first on 
weak bond futures. Fears of a 
further rise in interest rates 
were aroused again after the 
Bank of Japan’s report on the 
short-term business outlook, 
released on Tuesday, indicated 
that the economy was still 
expanding at a strong rate. 

In later trading, however, a 
recovery in bonds was trig- 
gered by the view that interest 
rates were likely to level off for 
the time being. Investment 
trusts came in with index- 
linked buying, which count- 
ered selling by arbitrageurs 
unwinding positions before the 
September futures contract 
expiry today. 

Although the yen firmed 
substantially against the dol- 
lar, hitting a 13-month high 
during the day, this had little 
affect on equities. Although a 
strong yen Is good news for 
Tokyo, its present strength is 
mostly a result of the dollar’s 
weakness; eventually, it is 
likely to arouse concern about 
the downturn of the US econ- 
omy, said an analyst at Sanyo 
Securities. 

Trading was dominated by 
speculative activity. Toyobo, 
the textiles company which 
had been targeted by a 
well-known speculative group, 
rose Y46 to Y685. The Tokyo 
Stock Exchange bad to put a 
temporary halt to trading in 
the issue twice yesterday, due 
to the accumulation of orders. 
Toyobo was also attractive as a 
laggard, an analyst said. 

Minebea, the I wading minia- 
ture bearing maker, and 
known for its aggressive take- 
over style, topped the actives 
list with 155m shares traded, 


but shed YI0 to Y1.070. There 
was speculation that share 
stakes were chang in g hands as 
a result of the death of Mine- 
bea's former chairman, and a 
major Japanese securities com- 
pany was reported to have con- 
ducted hefty cross trades of 
Minebea shares. 

There were also rumours 
that the banks that own sub- 
stantial Minebea holdings were 
behind the gains. Several lead- 
ing banks had been asked by 
Minebea to become stable 
shareholders when it was faced 
with the prospect of being 
taken over. Now that those 
banks have huge unrealised 
losses, they are rumoured to be 
putting pressure on Minebea to 
get its share price back up. 

Japan Synthetic Rubber 
advanced Y35 to Y885 as inves- 
tors responded to news that it 
has marketed a new high qual- 
ity tyre in the US, and is devel- 
oping a paper battery. 

In Osaka, interest in lag- 
gards triggered buying which 
took the OSE average 206.44 


higher to 29,107.99. Volume 
climbed to 108m shares from 
the 74m traded on Tuesday. . 


Philippines 

Manila SJE. composite price hdex 


Roundup 


DOMESTIC considerations, 
some of them related to world 
events, affected individual 
markets in the Pacific BmHn 

MANILA fell 3.6 per cent to a 
33-month low on unconfirmed 
reports that retail prices of 
petroleum and its by-products 
will be increased within the 
week. The composite index lost 
25.12 to 674.13 on light selling. 

The Government of Presi-' 
dent Corazon Aquino has tried 
to avoid raising gasoline and 
other petroleum product 
prices, with threats of another 
coup attempt and the effects of 
the devastating earthquake on 
July 16 to consider. But local 
oil companies are agitating for 
an immediate increase in retail 
prices to cope with higher 
prices in world markets. 

TAIWAN swung back 
upwards again, the weighted 
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index moving ahead 7333, or 
25 per cent, to 3,434.72 after 
the. state-owned Bank of 
Taiwan cat its prime rate from 
1055 to 10 per cent The bank- 
ing sector put on 3 per cent 
Investors expected more 
banks to follow, suit and 
believed that this would spur 
the slowing local economy, 
but turnover remained thin. 


to talling T$20.75bn (T$22bn>. 

SEOUL’S slight dechne was 
blamed on torrential rabi8j~ ~ 
which limited investor partid-' “• 
patdon. The composite index 
eased 2.61 to 61058. Prope rty . 
damages are expected to soar, . 
and analysts predict consumer 
prices will surge, due to agri- 
cultural losses and reduced 
industrial activities during and 
after the rains. 

BOMBAY fell" following the r 
previous day's record Ingfr' - 
after a broker was declared a 
defaulter by the BSE. The 
index lost 3557 to 158655. .... 

AUSTRALIA fallowed Japan, • 
the All Ordinaries index rising 
13.4 to 15125 In volume up 
from A?109m to A$164m. NEW 
ZEALAND firmed on selective 
buying of blue chips but busi- 
ness stayed thin. The Barclays 
index rose 1556 to 158I5L ’ 

HONG KONG'S Hang Seng 
index added 2L47 at 840554 in 
fight trading, but BANGKOK'S 
SET index fell 23.70 to 804.46 on 
fears id the long-term effects of 
the Gulf crisis. 
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